dLocal (NASDAQ:DLO)
The next Wirecard/BCCI?

Troubling warning signs of potential...
Accounting Fraud Money Laundering Currency Theft
or Misstatements or High-Risk Transactions or Suspicious FX Exposure

Share price: ~$13.4*
Market Cap: ~$3,824m™*
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Disclaimer

This report/letter is authored by and the property of Hollenden Square Research LLC (“HSR” or “we”) and expresses the opinions and findings of only HSR.All information and opinions set
forth herein are for informational purposes only. Under no circumstances should any information or opinions herein be construed as investment advice, as an offer to sell, or the solicitation of
an offer to buy any securities or other financial instruments, or engage or deny some business opportunities. None of the information covered in this report should be construed as rigid price
targets, or any targets at all. VWWe and our related party expressly reserve the right to trade at any price we deem fit or based on gut feelings.You further agree to do your own research and due
diligence, consult your own financial, legal, and tax advisors (all at your own expense and risk) before making any investment or business decision with respect to transacting in/with any

securities, businesses,and people covered herein.

HSR is not registered as an investment advisor in the United States or has a similar registration in any other jurisdiction. To the best of HSR’s ability and belief, all information contained herein
is accurate and reliable,and has been obtained from sources believed to be accurate and reliable. Such information is presented “as is,” without warranty of any kind — whether express or
implied. HSR makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard to the results to be obtained from its use. HSR
should not be held liable for any omissions, errors or inaccuracies regardless of any negligence or gross negligence by HSR. All expressions of opinion are subject to change without notice, and

HSR does not undertake to update or supplement this report or any of the information contained herein.

As of the report, related parties of HSR hold a net short position in the securities of the covered issuer, expressed through short positions in the equity and through equity derivatives,

including without limitation options, and therefore stand to realize significant gains in the event that the price of the securities move.

Following the publication of this report, HSR (and its related parties) will continue transacting in the securities of covered issuer for an indefinite period after this report and may be net short,
net long or neutral at any time thereafter regardless of HSR’s initial position or views. HSR is under no obligation to update anyone about its evolving views or trading positions.Trading
decisions are subject to the individual risk management and risk tolerance guidance and biases of HSR and its related parties, which may result in the derisking of some or all of their positions

at any time following the publication of any report or letter depending on security-specific, market or other relevant conditions,and their respective moods and gut feelings.

This report or letter is not for distribution or reading in the Cayman Islands, Israel, Saudi Arabia, Singapore, the United Arab Emirates, or the United Kingdom, and no statements pertain to

activities in those regions.
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Background/Introduction

dLocal Ltd. (“dLocal”), a Uruguayan payment service provider, claims to connect blue chip merchants from developed markets (e.g., Netflix,
Amazon) to emerging market consumers, by facilitating cross-border ecommerce and transmitting payments.

We, along related parties, have investigated dLocal and its privately-held sister companies AstroPay/Directa24 (n/k/a D24) since summer 2022
— compiling more than 500 pages of internal memoranda. dLocal has, in our view, engaged in practices that raise serious red flags of
accounting fraud/misstatements, and money laundering/suspicious high-risk transactions.Ve view dLocal as a likely nefarious actor
masquerading as a payment service provider to low-risk, legitimate merchants (which is unlikely to be very profitable).

Similar to Wirecard’s early ability to evade activist scrutiny, dLocal managed to withstand Muddy Waters’ 2022 campaign, which focused on
surface-level red flags. Investor confidence partly relies on the belief that General Atlantic — a New York-based private equity firm and vocal
supporter of dLocal against criticism — conducted thorough due diligence and ensured customary corporate governance practices. However,
based on private company data and transaction records, we view this assumption as potentially misplaced (For the avoidance of doubt, we do
not raise any allegations of wrongdoing against General Atlantic or its representatives).

This presentation does not cover all our findings but focuses on what we believe are serious red flags suggesting possible risks of: (i)
Accounting fraud/misstatements, through a network of undisclosed related parties and subsidiaries; (i) Money laundering/suspicious
transactions, serving high-risk and potentially illicit merchants; and (iii) Currency theft/FX discrepancies in countries with capital
controls and pegged exchange rates.We also indicate how dLocal’s “true bosses” and power structure potentially differed from those
presented to investors - which, if true, could allow misconduct to persist or be easier concealed (i.e., Corporate governance issues).

Sources: Muddy Waters, DLO: “History Never Repeats ltself. but it Does Often Rhyme” (November 16, 2023); dLocal Press Release (December 20, 2022); dLocal Investor Day (June 8, 2023) at minutes 7:45-16:20 (General Adantic’s Co-President and 3
dLoaal’s director Martin Escobari), retrieved from https:/investor.dlocal.com/news-events/; dLocal O3 2024 Earnings Release.



https://muddywatersresearch.com/wp-content/uploads/2022/11/MW_DLO_11162022.pdf
https://www.sec.gov/Archives/edgar/data/1846832/000095010322021179/dp185868_ex9901.htm
https://investor.dlocal.com/news-events/
https://www.sec.gov/Archives/edgar/data/1846832/000095017024126375/dlo-ex99_2.htm
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dLocal’s Original Promise to Investors: The Holy Trinity of (a) High Growth, (b) High Take Rates, and (c) High

Margins; And Blue-Chip Backers as a Seal of Approval

High Margins

(FY 2019-2023)

43-65% Gross Margins

High Take Rates

Gross: ~4-5%,Net: ~2%

(FY 2023 and earlier)

Peer Comparison:

Despite enjoying substantial economies of scale,
Adyen reported global net take rates of 0.2%
in FY 2023, and gross margins of 23% and 18%
in LatAm and APAC, respectively (FY 2022).

Despite exposure to emerging markets, engaging in
money laundering, and committing accounting
fraud, Wirecard reported net take rates of
only 0.8% (FY 2018).

d-local

High TPV Growth

71% 2-year CAGR (FY 2023)

Big-4 Auditor

_&.

pwec

Blue-Chip Pre-IPO Investor
GENERAL
ATLANTIC

Exceptional Pricing Power?

“The key to those profits is the high
prices dLocal charges for its service:
On a typical $100 transaction on
Amazon, for example, dLocal
pockets $4, four times the
average rate for payments
firms.”

Forbes (September 7,2021)

Sources: dLocal Investor Day Presentation (June 2023) at 12, 13, 104; dLocal FY 2023 Earnings Release; dLocal FY 2023 Earnings Presentation at 5; Adyen FY 2023 Annual Reportat |12, [14, | 15), retrieved from https:/investors.adyen.com/financials/2023

(Note: Adyen’s “gross margins” are calculated based on FY 2022 net revenues divided by gross revenues to account for different accounting methodologies; comparable FY 2023 gross revenues could not be identified due to a change in Adyen’s revenue 4
recognition); Wirecard FY 2018 Annual Report at 8, 71 (Net take rates calculated based on €124.9 billion payment volume, € 97 | million gross profit); Forbes, Meet Uruguay’s Fintech Tycoons Powering Payments For Netflix And Amazon (September 7, 2021).



https://investor.dlocal.com/wp-content/uploads/2023/06/Investor-Day-presentation.pdf
https://www.sec.gov/Archives/edgar/data/1846832/000095017024033157/dlo-ex99_1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024033157/dlo-ex99_3.htm
https://investors.adyen.com/financials/2023
https://www.wirecard.com/wp-content/uploads/2020/12/Annual-Report-2018.pdf
https://www.forbes.com/sites/giacomotognini/2021/09/07/meet-uruguays-fintech-tycoons-powering-payments-for-netflix-and-amazon-dlocal-sebastian-kanovich/
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... But Even the Auditors from PwC and General Atlantic’s Representatives on the Board Appear to Have

Missed Inconsistencies

dLocal’s FY 2022 foreign currency risk exposure Apparently inaccurate currency codes, and
borrowings at dubious interest rates
Account Careency Amount $47 million U.S. dollars g
Netbalances Junited States dollar %/ as “foreign currency’™ “During the year 202 1, dLocal has received borrowings [...] in Brazilian
i.r:a?:;:l 16:530 Reais (BRZ) amounting to USD 5,000 (BRZ 27 million) [...] accruing
Egyptian pound 16,243 | interest at an 7 (FY 2021)

Argentine peso 12,863

Colombian peso

Mexican peso
Saudi riyal

— _ “On April 19,2022, dLocal has received borrowings [...] in Brazilian Reais
$16 million Egyptian (BRZ) amounting to USD 5.8 million (BRZ 75 million) [...] accruing

pounds, and $| million interest at an ”(Ql 2022)
“Egytptian” pounds -

- BRZ is the currency symbol of Brazilian Digital Token (a crypto token).

BRL is the symbol of Brazilian Reais (Brazilian currency),dLocal’s
Chinese Yuan $4 million Mexican pesos, core market.
Egytptian pound 827 and -$8 thousand v that dLocal
K hilli 700 . > imply that dLoca
AR SIS Mexicah pesos _ PYY
‘ borrowed money at below the interbank rate (which reached a
: T recent trough of around 1.9% in 2020).
1an dinar 1
Czech koruna — @ . q q 20 .
: _ / Reminder: dLocal’s core business is transmitting money and foreign
|Mcx1ca|1 pEs0 fﬁlr N
Bangladeshi taka (39) N eXChange-
Israclh new shekel (168)
Total 203,241 * The characterization of $47 million U.S. dollars as “foreign currency risk” could be justified if this money is
“ “trapped” in dollar accounts in emerging markets. However, in this case investors should ask themselves whether
valuing dLocal’s cash balances and profits at their nominal value is justified. Also note the apparent inconsistency
Sources: dLocal EY 2022 Annual Report at F-58; dLocal EY 202 | Annual Report at F-44: to FY 2021 and FY 2023 financials which disclose no U.S. dollars as “foreign currency” net balances. 5

dlLocal O 2022 Financials; Trading Economics, Brazil CDI 10 Months Interbank Rate.



https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017023011942/dlo-20221231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017022006790/dlo-20211231.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017022010286/dlo-ex99_2.htm
https://tradingeconomics.com/brazil/interbank-rate
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After all, Even the Best Growth Investors can be Duped

Source: Financial Times,

General Atlantic; the revered tech investor that
backed Greensill

The firm that spotted the potential in Alibaba also lent credibility to collapsed finance
group

General Atlantic chief Bill Ford has described Australian financier Lex Greensill as ‘nothing if not ambitious’ © FT montage

neral Atlantic: the revered tech in rth lc Greensill (March 25, 2021).

produce



https://www.ft.com/content/cdb7f2fe-7589-457e-8c5d-e5f515c557da
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Our Thesis: Low-Margin, Legitimate Business on the Surface AND “Profits” from Potentially High-Risk,

Suspicious/lllicit and/or Fake Business in the Background

Real Clients

amazon

NETFLIX/2) airbnb

Real Financial
Counterparties/Partners

VISA @2

S93eY Mfe| MO INQ ‘SAd |

Y3iH % saua1D diyd-an|g

Red flags suggesting potential...

>d-local<

suidJel YsiH jo 224nog ay3
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High-Risk Payments

Money Laundering

“Currency Theft”

Suspicious FX Exposure

Undisclosed Related Party
Payment Processors

Claim: High-Margin, High-Volume
Transactions with Low-Risk Blue-Chip
Clients

l

INVESTORS
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Accounting Fraud or Misstatement Red Flags

Apparent Undisclosed Entities Identified: Around 29 payment processors (|7 of which were “gradually
consolidated”) appear to be potentially undisclosed related parties or outright undisclosed subsidiaries (e.g., seemingly
not explicitly named in a timely manner in dLocal’s consolidated financial statements).

Questionable Motives: dLocal discloses more than 80 subsidiaries (as of Q3 2024), raising questions about the
purpose of such a parallel network of apparently undisclosed entities.

Suspected Role of Those Entities: Possible money laundering, capital control circumvention, and/or revenue
fabrication.

“l-Man” Payment Processors: Private company financials suggest little economic substance, with those entities
appearing to “pass-through” transactions to dLocal’s official subsidiaries.We also suspect that some of these entities
could be used as sham beneficiaries on payment receipts to conceal dLocal’s participation in certain transactions.

Apparently obfuscated Related Party Transactions: Numerical evidence indicates that dLocal underreported
related party receivables and revenues (and consequently related transaction volumes) — possibly suggesting a deliberate
obfuscation of transactions with these entities (a major accounting issue, regardless of whether the transactions are real
or fake).




Presentation Strictly Confidential - Do NotTransfer or Reproduce

dLocal’s Purported Take Rates From Blue-Chip Clients — Partly as Good as Hardcore Money Laundering?

dLocal’s pre-IPO take rates: up to 7%
(estimated)

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022
TPV 136.0 313.0 554.0 1,288.0 2,065.0 6,049.0 10,556.5 17,677.0
Growth y-0-y na 130% 77% 132% 60% 193% 75% 67%
Revenues 9.5 18.6 >32.6 55,3 104.1 2441 418.9 650.4
Gross Take Rate I_;.O% 5.9% >5.9% 4.3% 5.0% | 4.0% 4.0% 3.7%
Net Revenues* 6.8 12.4 >21.1 36.9 62.5 136.8 212.7 294.1
Net Take Rate 5.0% 4.0% >3.8% 2.9% 3.0% 2.3% 2.0% 1.7%

* Dlocal Limited: Revenues ./. Processing costs: AstroPay: Disclosure in AstroPay financial accounts
Disclosure by dLocal

Disclosure by AstroPay for Dlocal.com

Disclosure by Dlocal Limited (Malta) and Dlocal LLP (UK)

(Accounts for other subsidiaries not available. Group revenues and take rates might be higher)

Gross rake rates: 4-7%

Conclusion: Unless dLocal claims to be a pure play
money laundering business, we are skeptical that it
was able to earn the take rates implied in its financial
accounts. Therefore, we see warning signs of potential
accounting fraud (e.g., fake revenues).

I. THE CARTEL

., @
L

CARTEL OPERATIVE LI’S COURIER

A Mexican cartel operative hands over a load of $350,000
in cash to a [Mil5g working for Li on the streets of a U.S.
city. The exchanges often take place in parking lots, motels
and shops.

Li's Profi
— 888

CARTEL LI’'S ORGANIZATION

in Mexico delivers an equivalent sum in
pesos to the cartel within a day and Li takes a 2%
commission. The process is much faster and cheaper than
traditional money laundering methods. Now that the
dollars have been converted into pesos, it's easier for
Mexican drug lords to use the cash.

Money laundering take rate: 7% (U.S. drug money,
circumvention of Chinese capital controls, customs fraud)

t = $7,000

1I. THE WEALTHY CHINESE

LI'S COURIER

P

WEALTHY CHINESE

Wealthy Chinese who want to get around limits on moving
money out of China “buy” the $350,000 from
in the U.S. They often use the U.S. dollars to buy real estate
or pay for U.S. college tuition.

Li's profit = $35,000

——a
BANK ACCOUNT
CONTROLLED BY LI

—

WEALTHY CHINESE

The wealthy Chinese complete the trade by transferring
$350,000 in Chinese currency from their bank account in
Chinatoa controlled by Li in China. They
pay Li a commission of 10% or more.

11l. THE FOREIGN COMPANY

T

<4

BANK ACCOUNT
CONTROLLED BY LI

FOREIGN COMPANY

sells the $350,000 in Chinese currency to a
foreign'company, often Mexican, that needs Chinese
currency to buy goods in China.

= $35,000

o

Li's Profif

l

Y

BANK ACCOUNT
CONTROLLED BY LI

FOREIGN COMPANY

The [6ompany pays [ in U.S. dollars or Mexican pesos,
plus a fee. This makes it easier to evade customs duties
and taxes on goods shipped to Mexico, because the
company obtained the Chinese currency on the black
market.

Now the drug money has been introduced into the legal
economy in three different countries.

i
s Total Profit

$77,000

TPV:$1,050,000
Revenue: $77,000
Take rate: 7.3%

Sources: dlLocal |PO Prospectus at Cover Page 3, F-55, F-56; dLocal FY 2023 Annual Report at 105, F-32; Dlocal LLP, Full accounts made up to 3| December 2018 at 9, 19, retrieved from Companies House; Dloal Limited (Malta), Annual Report — 31
December 2018 at 7, retrieved from Malta Business Registry; AP Global Corporation LLP (d/b/a AstroPay), Full accounts made up to 31 December 2017 at 2, retrieved from Companies House; ProPublica, How a Chinese American Gangster Transformed Money 9

Laundering for Drug Cartels (October I1,2022).



https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
https://find-and-update.company-information.service.gov.uk/company/OC413287
https://registry.mbr.mt/
https://find-and-update.company-information.service.gov.uk/company/OC346322
https://www.propublica.org/article/china-cartels-xizhi-li-money-laundering
https://www.propublica.org/article/china-cartels-xizhi-li-money-laundering
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Warning Signs of Accounting Fraud/Misstatements: A VWeb of Seemingly Undisclosed, Related
Party/Subsidiary Payment Processors Operating in Parallel to dLocal’s Official Entities

— Fedmar Solutions Private Limited
— Depansum Morocco SARL AU

— Depansum Nigeria Limited
— Demerge Philippines OPC

Dlocal Solutions Private Limited*
Dlocal Nicaragua S.A.

Dlocal US LLC

Dlocal OpCo Ireland Limited™*

| e === 7
} I I I
Official Subsidiaries 3 . .
SEC filines “Gradually consolidated” Undisclosed related Undisclosed related party
> Holdine companies subsidiaries parties/subsidiaries merchants
> Pa mer%t r0\|/3iders > Entities that became official » Suspicious payments » Suspicious merchants and
> Cg’”ectioE asents subsidiaries seemingly only entities, which are similar counterparties
> Service rovgiders some time after formation seemingly not disclosed as potentially not disclosed in
P _ — Depansum Arg S.A. related parties/subsidiaries related-party transactions
— VVebpay Brasil Pagamentos Ltda. Fca Brasil Facilitadora de ) )
___ BH Collect SAS. — Pagamentos Ltda Directa24 (since Dec 2021)
. 4 — Kupa Colombia S.AS. _ Belmont Capital S.A. Potentially
. — W-Collect S.AS ) o ,
Official Related Party - Guisol Solutions Private Limited [~ DLP Capital Partners S.A. AstroPay’s/Directa24’s/Eron
Transactions (SEC filings) — Dlocal Payments Private Limited [ Vebpay SRL International’s hidden web of
» AstroPay — [D)emerge GuateglaIT_Sd.A. — Depansum Ghana Ltd potential related
> Directa24 (partly) — ngig%ﬂalgi:iteg'(l(teﬁya) — Dlocal Limited (Hong Kong) partles./shell companies
» Other — Depansum Malaysia Sdn. Bhd. — Jumar Solutions Private Limited Eﬁte';']'f'alllo)’ ;)thell;s .(e.g.,
— Depansum PTY Limited — Clasol Solutions Private Limited opti before being
— Demerge (Thailand) Co. Ltd. defunct)

* Despite incorporation in 2023, disclosed as a subsidiary seemingly only in O1 2024 but

D M I d A M M ° S M M E M : IA : 241 no longer in O2 2024. | ** Seemingly not disclosed as a consolidated subsidiary in dLocal’s
ISC ose cthItIes uspICIous ntltles ctIVItles FY 2023 Annual Report at F-28-F29 but disclosed in the O3 2023 Earnings Release (Even if 10

just a clerical error, this could be sign of potentially weak controls or sloppy auditors).



https://www.sec.gov/Archives/edgar/data/1846832/000095017024059799/dlo-ex99_2.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024097048/dlo-ex99_2.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017023065729/dlo-ex99_2.htm
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Example |: Dlocal Limited (Hong Kong)

okl AW Company Humber Company Particulars Search
Form NAR1 Im“\_
'  Your Search: CR No.: = 3117208
12 # I Directors
A. % (5 % A) Director (Natural Person) CR No.: 3117208
. an - [ GaEs  [RE Aemaeb Company Name: [DLOCAL LIMITED |
Capacity Director Alternate Director Company Type: Private company limited by shares
[Date of Incorporation:  31-DEC-2021 |
o 37 f 42 — Active Status: Dissolved
Name in Chinese — Remarks: Dissolved by Deregistration
Ex#EL ik .
Name in English  Sumanfe ZHANG erldmg Up Mode: -
| [XUE TING Date of Dissolution /
EX - o
Other Nam \ Cea$ing to Exist: 06-0CT-2023
S

Em'ﬁ %N Crinéss \
Ensieh T~ Z d-local

B4 3 S
Alias c"_'r_ese ! : Be confident, independent,

Ension proud and free, and all good
oni?fn“n“ ‘ﬁﬁﬁﬁtiﬂ'ﬁlﬂﬁ;ﬁf@ things will belong to you. — .
Address | | WY | Xueting Zhang | Job title:“Fraud Leader

‘ / l AN | W) Payments & Fraud Leader. (taken Iiterally’)
cou%ﬁ%E //R%En & / l :
~

R | [va.zrANG@DLOCAL COM”™ [

Dlocal Limited (Hong Kong) — eponymous with dLocal — was incorporated on a suspicious day (December 31). One of
dLocal’s contemporaneous employees was its director and provided an “@dLocal” email address in regulatory filings.

Sources: Dlocal Limited, Annual Return (File “PS600000296185_02" at 4), retrieved from Hong Kong Companies Registry; dLocal, LinkedIn post (in around March 2023, shared by Xueting Zhang). Il


https://www.icris.cr.gov.hk/
https://www.linkedin.com/feed/update/urn:li:activity:7045328312990109696/

Example 2: Jumar Solutions Private Limited (India)
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““dLocal” as the
contact point when
appointing Jumar’s
auditor in 2019

“Appointment of the /

first statutory auditor of
the company”

December 23,2019 ~—_

“Email:
darpan.shah@dlocal.com”

IjuMAR SOLUTIONS PRIVATE LIMITED |

CIN: U74999MH2019PTC333837

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED AT THE MEETING OF THE BOARD OF DIRECTORS OF JUMAR
SOLUTIONS PRIVATE LIMITED HELD ON FRIDAY OF DECEMBER 20, 2019 AT KG-1/249, VIKAS PURI, NEW DELHI
110018, INDIA AT 02:30 P.M. IST

kPPOINTMENT OF FIRST STATUTORY AUDITOR OF THE COMPANY: I

“RESOLVED THAT pursu; to the provisions of Section 139(6) and any other applicable provisions of the
Companies Act 20 nd rules made thereunder of M/s. C N K R K & Co, Chartered Accountants having Firm
Registration er (“FRN") 031598N having their office at 1101, KUJ Towers North Netaji Subhash Place,

#New Delhi - 110 034, India from whom a consent and eligibility letter pursuant to Section 139 of
mpanies Act, 2013 has been received, be and is hereby appointed as the first statutory auditor of the
ompany to hold office from the date of registration i.e. December 02, 2019, until the conclusion of the first
annual general meeting of the Company on such remuneration as may be agreed upon between the Board of
Directors and the auditor, in addition to the applicable taxes and reimbursement of actual out of pocket
expenses incurred in relation with the audit of accounts of the Company.”

“RESOLVED FURTHER THAT any of the Directors of the Company, be and are hereby severally authorised to file,
apply, sign, execute, alter, amend and/or correct all such applications, forms, letters, deeds, declarations and
other documents and paper work and to undertake such other acts, deeds and things, as may be necessary to
appoint M/s. C N K R K & Co, Chartered Accountants, as the first auditors of the Company.”

// CERTIFIED TRUE COPY//
For Jumar Solutions Private Limited

A W
\p gy B
Manjula Mighra

Director
DIN: 07286065
Addrepss 4 iasRuri, New Delhi, Delhi - 110018 India

Date’December 23, 2019

Jumar discloses control by dLocal in its Financial
Statements for March 2022 (document signed in
January 2023)

Jumar Solutions Private Limited
MNotes to the Financial Statements

13  Related parties disclosure

I Names of related parties and nature of relationship

a) Companies that exercises control
Dlocal Limited

Dlocal Corp
Dlocal LLP

Reminder: dlLocal’s SEC filings seemingly do not disclose
the existence of Jumar Solutions Private Limited (neither
as a related party nor as a subsidiary).

Jumar Solutions provides an “@dlocal.com” email address when appointing its auditor. Moreover, in its financial
statements, Jumar Solutions eventually disclosed to be controlled by dLocal.

Sources: Jumar Solutions, Private Limited “Jumar — Resolution for appointment of CNKRK” (December 23, 2019), attached to “Form ADT-1-03012020_signed”, retrieved from Ministry of Corporate Affairs; and Jumar Solutions, Financials for the year 12
ended 31 March 2022 (signed January 7, 2023) at 9, on “Form_AOC_4 29042023 signed 0_.pdf_Jumar_financials_|_signed”, retrieved from Ministry of Corporate Affairs.



https://www.mca.gov.in/mcafoportal/viewPublicDocumentsFilter.do
https://www.mca.gov.in/mcafoportal/viewPublicDocumentsFilter.do
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Example 2: Jumar Solutions Private Limited (India) contd

Balance Sheet (March 2021)

Income Statement (March 2021)

Trade payables:
INR 224 million

Jumar Solutions Private Limited
Statement of Profit & Loss for the year ended 31 March 2021

(Currency: Indian Rupee)

For the year For the year
S.No. Note No. ended ended
31 March 2021 31st March 2020
H
A INCOME
1 IRevcnue from operations 1 4,75,59,347] -
2 Other income 12 -
Total 4,75,59,347 2
B |EXPENSES
3 Employee benefits expense =
4 Finance Costs 13 1,780
5 Depreciation and amortisation expense -
6 4 T.71.14,05]
—

Revenue from
operations:
INR 47.6 million

ﬁ:er expenses
T

Profit before prior period adjustments ghid tax
Less : Prior period adjustments
Profit / (Loss) before tax

Less: Tax expense/(benefits)
Current tax
Deferred tax charge/(

Profit for the

TIT.16. 137 70,000
4,42,610 (69,998)
4,42,610 (69,998)

1,82,750
(32,500)
1,50,250
2,92,360 (69,998)

Other expenses
INR 47.1 million

Trade receivables:
INR 216 million

Jumar Solutions Private Limited
Balance Sheet as at 31 March 2021
(Currency: Indian Rupee)
As at As at
S. No. Particulars Note No. 31 March 2021 31 March 2020
A EQUITY AND LIABILITIES
1 Shareholder's funds
@) Share capital 2 2,50.000 2.50,000
(b) Reserves and surplus 3 2,22,362 (69,998)
4,72,362 1,80,002
2 Non-current liabilities
(@ Deferred tax liabilities (net)
(b) Long Term Provisions
3 Current liabilities
(@) |] rade payables 4 22,42,88,244 =
(b) 2T CUITEN N1aDITIES 5 T05.2 70,000
(9] Short-term provisions 6 182,750 -
22,48,76,282 70,000
Total 22,53,48,645 2,50,002
B ASSETS
1 Non-current assets
(@) Property, plant and equipment
(i) Tangible assets -
b) Deferred tax assets (net) 7 32,500
©) Long-term loans and advances -
32,500
2 S
(@) Trade receivables 8 21,63,19,206 -
b) ash and Bank Dalances ) 5,33 T717 2,50,002
©) Short-term loans and advances - -
d) Other current assets 10 84,63,761 -
22,53,16,145 2,50,002
22,53,48,645 2,50,002

14 Other expenses

| Processor Charges

45268559.74 |

Professional Charges

GST Late Fees

Interest on TDS

Payment to Auditors (see note 15 below)
Total

e

16,160
1,35,237
1,25,000

4,71,14,957

Processor
Charges
INR 46.4 million

Jumar Solutions’ balance sheet is comprised of substantially only receivables and payables. 97% of its revenues was spent
on (payment) processor charges (possibly dLocal — See infra),and the company does not incur any employee expenses.

Sources: Jumar Solutions, Consolidated Financials for the year ended 31 March 2021 (signed November 26, 2021) at |, 2, 9, attached to “Form AOC-4-21012022_signed”, retrieved from Ministry of Corporate Affairs.

13
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Example 2: Jumar Solutions Private Limited (India) contd

dLocal’s related party disclosure and total
receivables (March 2021)
Jumar Solutions Private Limited

Notes to the Financial Statements fc) Transactions with other related parties

Jumar’s payables towards dLocal (March 2021)

The following transactions occurred with related parties:

I (Currency: Indian Rupeel

As at As at March 31, March 31,
2021 2020
31 March 2021 31 March 2020 Transactions with merchants — revenues 382 134
3 Reserve and Surplus Transactions with preferred suppliers (Collection agents) - costs (116) (175)
Balance at the beginning of the year (69,998)
Add: Net profit for the current year as per the Statement o 01938} (d) Outstanding balances arising from transactions with related parties

of Profit and Loss The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:

Net surplus in the Statement of Profit and Loss 2,22,362 (69,998)
March 31, December 31,
2021 2020
4 Trade payables Transactions with merchants — accounts payable (771) (598)
CNK RK & Co. 3,50,367 = Transactions with preferred suppliers (Collection agents) — accounts
| piocal 22,39,37.877 |€m payable (35) (39)
Total = 22/42,88,244 m E— Transactions with preferred suppliers (Collection agents) — accounts
- / //?/ 1 > eceivable 1.180 506
K. . . 15. Trade and Other Receivables
Payabl ?S towa rds d Local = $ 3 : I m II I|On. Th us, h Igh er than Trade and Other Receivables of the Group are composed of the following:
are equivalent to ~5x LTM dLocal’s reported total related . R
. . a7 ’ “c;:u;r o
processor expenses (See party receivables,and meaningful /LEC ~ceivabies s5.740 | s
ubra). ~ A9 ’ 055 allowance 1395) (341)
S P ) (e'g e 4% of dLocal’s 8ross trade — Trade receivables net 85,345 67,212
receivabIeS). Advances and other receivables 7,601 5,573
92,946 72,785

Substantially all of Jumar’s payables are vis-a-vis dLocal — and exceed the aggregate of dLocal’s disclosed related party
receivables.We suspect that dLocal used Jumar to either obscure some transactions and/or fabricate revenues/receivables.

Sources: Jumar Solutions, Consolidated Financials for the year ended 31 March 2021 (signed November 26, 2021) at 8, attached to “Form AOC-4-21012022_signed”, retrieved from Ministry of Corporate Affairs; dlLocal |PO Prospectus at F-20, F-24. 14
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Example 3: Depansum Morocco SARL AU a/k/a Depansum Marruecos SARL AU (Morocco)
dLocal’s Terms & Conditions (2022)

L
7 directinfo.ma
< & @ dlocal.com GI ulrecmo.u‘jt

FICHE LEGALE DETAILLEE

d-local =

| DEPANSUM MARRUECOS |

3. | agree to indemnify|De ARL AUDlocal Morocco SARL AUJyour advisors, agents, affiliate companies 11" Informations légales
(Morocco resident or not) and segfice providers for any loss caused failure or refusal to comply with any requirement
ICE . 002305817000063
under the Circular or any other gpplicable regulation. R - 99133, au tibunal de TANGER
/ \ Date création : 19/07/2019
Abreviation :

Potential “Unofficial subsidiary”: || Official subsidiary (See SEC filings): | dLocal’s employee as |||~
Depansum Morocco SARLAU || Dlocal Morocco SARL AU

Statut juridique : EN ACTIVITE

a director of
dLocal’s Developer Documentation (2024) Depansum Morocco | - ...

INTERMEDIAIRE, CONSEILLER, FORMER, FOURNIR SOLUTIONS POUR AFFAIRES COMMERCIALES,
Caoverage Request Example  Response Example CONCEPTION LOGICIELS INFORMATIQUES ET PASSERELLES POUR PAIEMENT ELECTRONIQUE DES
- OPERATIONS COMMERCIALLES INTERNATIONALES
Africa
¢ Wid"s YE—deBdI5A154—F ct ) P Simon Vella
Cameroon . id": "D-4-84254154-fc96-4d2e-3edg-1cbEf161bcel"”, Fintech | Cross-bovder Payments 3 N [ .
ot ‘amount": 1888, Siége et établissements
P "eurrency": "MAD",
Ghana "payment_method_id": "WF", d dLocal
"o - - Aty T ERET = .
vory Coast payment_method_type TICKET", B yrs 17 RUE MOUSSA BEN INTERMEDIAIRE, CONSEILLER,
vory Coast “payment_method flow": "DIRECT", Malla NOUSSAIR 1 ETAGE N 22 FORMER, FOURNIR SOLUTIONS
" e vialia TANGER POUR AFFAIRES
Kenya country MAY, COMMERCIALES, CONGEPTION
" . . . . LOGICIELS INFORMATIQUES ET
[V — bank_transfer": {}, Managing Director - dLdgal Limited PASSERELLES POUR PAIEMENT
o "ticke { o . ELECTRONIQUE DES
T e OF N 6 Jan 2018 - Aug 2022 - 4 yre B Nos OPERATIONS COMMERCIALLES
Nigeria type": "CUSTOM", De ansum INTERNATIONALES
Bwanda “number”: "720420893952", LA P
WAt 1 otdmn datals HIRT_O04 AT . EA . BG EGLA . .
i “expiration_da 2023-01-28T22:59:00.000+( Marruecos” Finance and Opera“nns Manag
Senegal wid": "1199351374387", Sep 2016 - Dec 2017 - 1 yr 4 mos 4l Représentants
South Afrlca Company_namé Depansum Marruecos
“provider_nar "apm-b ' Nom et prénom
Tanzania "provider_leogo": "htt
v {maga We wpttps: //pay. dloca VELLA SIMON GERANT OU COGERANT
Uganda image_url": "https://p S

Hiding in plain sight: Depansum Morocco appeared in dLocal’s “Terms & Conditions” and in its developer
documentation, but was seemingly not disclosed in dLocal’s SEC filings.

Sources: dLocal, Declaration of Payments for Morocco / Terms & Conditions, previously visible at Declaration for Payments Morocco (accessed in 2022); dLocal Developer Docs at “Response Example” (accessed February 19, 2025); Depansum Marruecos, 15
Fiche Legale, accessed in 2022, retrieved from Office Marocain de la Propriété Industrielle et Commerciale; Simon Vella, LinkedIn profile (accessed February 19, 2025).



https://dlocal.com/legal/declaration-for-payments-morocco/
https://docs.dlocal.com/docs/morocco
https://www.directinfo.ma/
https://www.linkedin.com/in/simon-vella-b7014667
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Example 4: Depansum Nigeria Limited (Nigeria)

Official Subsidiary: Demerge Nigeria Limited Suspicious Entity: Depansum Nigeria Limited
Company Name DEMERGE NIGERIA LIMITED Company Name DEPANSUM NIGERIA LIMITED
Registration Number 1664025 Registration Number 1666344
Date of Registration Mar 2, 2020 [€ Date of Registration Mar 10,2020 |
Company Type PRIVATE COMPANY LIMITED BY SHARES COmpany YRS PRIVATE COMPANY LIMITED BY SHARES

. 24B AMODU TWANI CLOSE, OFF SANUSI
Company Address 248 AMODU TR CLOSE, VICTORVY: L€ Company Address FAFUNWA STREET, VICTORIA-ISLAND,
ISLAND, ETI-OSA, LAGOS STATE Sebedimrinatitl

DIRECTOR'S DETAILS
o| ROLE TYPE DIRECTOR

SURNAME EGEMONYE |& 1.| ROLE TYPE DIRECTOR

FIRSTNAME COLIN > SURNAME EGEMONYE

OTHER NAME c FIRSTNAME COLIN

EMAIL COLIN@GOLDSMITHSLLP.COM OTHER NAME c

SERVICE ADDRESS 24B AMODU TIJANI CLOSE, VICTORIA EMAIL COLIN@GOLDSMITHSLLP.COM

A 248 AMODU TIJANI CLOSE, VICTORIA
SERVICE ADDRESS ISLAND, LAGOS STATE

Depansum Nigeria: Founded at the same time, same address, and with overlapping directors as the official subsidiary
Demerge Nigeria. dLocal generated 13% of its FY 2023 revenue from Nigeria, although much less in 9M 2024.

Sources: Demerge Nigeria Limited, Company information, retrieved from Nigeria Corporate Affairs Commission (December |6, 2023); Depansum Nigeria Limited, Company information, retrieved from Nigeria Corporate Affairs Commission (December 16, 16
2023); dLocal Q| 2023 Financials; dlocal FY 2023 Annual Report at F-30.



https://www.cac.gov.ng/
https://www.cac.gov.ng/
https://www.sec.gov/Archives/edgar/data/1846832/000095017023022881/dlo-ex99_2.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
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Example 5: FCA Brasil Facilitadora de Pagamentos Ltda. and Webpay Brasil Pagamentos Ltda. (Brazil)

“I-Man” Payment processors with the same
director...

...Acting as apparent alter-egos vis-a-vis consumers
Cobrancas Indevidas '

> FCA Brasil

ca Brasil Facilitadora de Pagamentos

5a5C0 - as ID: 139573331

U

0

Financeiras Outro Tipe de produte/Servigo

Webpay Brasil
FCA Brasﬂ E uma plataforma de pagamentos para processar e integrar transagoes ao redor . . . . . . _
. do mirdo. O Essa reclamacdo foi publicada hd mais de 1 ano Ver todas Reclamagiy
E um servigo para processamento de pagamentos internacionais. 0 mundo.

Financial Services - 28 followers - 2-10 employee Financial Services - 25 followers - 2-10 employees

+Follow 18 SR G ( Visit website 2 ) ©

Fiz uma compra no més de Julho/2021 ngFCA BRASIL FACILITADORA DE PAGAMENTOYdo servigo: curriculo perfeito -

pagamento lnico no valor de R$ 39,99, para minna surpresa ge JUmo ae 2021 ate noje eles vem cobrando este valor
mensalmente. Nunca comprem nada nem utilizem os servigos destas empresas.

MNa fatura do cartao vem como mercpag*meu curriculo.

Preciso do cancelamento destas cobrangas de imediato.

Home About Posts Jobs People Home About Poats ioks Reopla

. , 5
1 associated member @ 1associated member ©)

\ / Nao usem o #curriculoperfeito

§  Eduarde Barasch Compartive | §
Director Crossborder Payments
FCA Dlrector Resposta da empresa 20/04/2022 a5 10:33

FCA Brasil

Mar 2020 - Present - & yrs

Sdo Paulo, Brasil Estimado cliente, “Sincere|y
14 respondemos a traves do nosso e-mail oficial. ’

Dire(:tor Note: Screenshot of Webpay Brasil’s LinkedIn Como informado, somos processadora de pagamentos e o cancelamento deve ser feito diretamente com a The Suppor‘t

Webpay Brasil ofile from June 2024, before Eduardo Barasch empresa onde solicitot o servico. B

e profi ' team of

Mar 2020 - Feb 2022 - 2 yrs changed his LinkedIn profile to state that he no emaTee

Sdo Paulo, Brasil longer works for Webpay Brasil. We bpay”
Equipe de suporte webpay.

FCA Brasil and Webpay are/were apparent “|-man” payment processors, sharing the same director and using their names
interchangeably in communications with consumers. This raises questions about whether they functioned as alter egos.

Sources: Eduardo Barasch, LinkedIn profile (accessed June 18, 2024, and February 19, 2025); FCA Brasil, LinkedIn profile (accessed February 19, 2025); Webpay Brasil, LinkedIn profile (accessed June 18, 2024; as of February 19, 2025, 0 associated members |7
after Eduardo Barasch changed his LinkedIn prdfile); Reclame AQUI, Consumer complain FCA Brasil Facilitadora de Pagamentos (March 7, 2022).


https://www.linkedin.com/in/eduardo-barasch-27323a5/
https://www.linkedin.com/company/fca-brasilfinanceira/people/
https://www.linkedin.com/company/webpay-brasil/people/
https://www.reclameaqui.com.br/fca-brasil-facilitadora-de-pagamentos/cobrancas-indevidas_T1PJRctvlQzaigvj/
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Example 5: FCA Brasil Facilitadora de Pagamentos Ltda. and VWebpay Brasil Pagamentos Ltda. (Brazil) cont'd

dLocal controls both web domains Similar “dummy”’ websites

“Intellectual Property

[...]

As ?f Math 31,2021, we owr') the trademark ‘dlocal’ in the Europear? re integr, nsac
Union, United States and Brazil [...].We also own a number of domain 4 / P
/ J)jando.

names registered, including ‘Dlocal.com;’ [...] ‘Webpaybrasil.com;’ Y s
‘Fcabrasil.com, [...].” (IPO Prospectus) '

Despite controlling the web domains no later than March 31,2021, = Uma plataformq de pagamentos
dLocal only started to consolidate Webpay Brasil in QI 2022. para processar e integrar

B R A S .1 L transacdes ao redor do mundo.

As of Q3 2024, dLocal seemingly still does not consolidate VWebpay’s
apparent sister company FCA Brasil.

While dLocal claims control over web domains, it has partly or completely not disclosed control over Webpay Brasil
and FCA Brasil. Brazil is dLocal’s largest market accounting for 24% of revenues as of FY 2023.

Sources: dLocal |PO Prospectus at 150; dLocal O1 2022 Financials; dLocal FY 2023 Annual Report at F-28, F-30; dLocal O3 2024 Financials; Webpay Brasil, VVebsite (accessed June 18, 2024; website “temporarily unavailable” as of February |9, 2025); FCA 18
Brasil, VWebsite (accessed June 18, 2024; website “temporarily unavailable” as of February 19, 2025).



https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017022010286/dlo-ex99_2.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024126375/dlo-ex99_2.htm
https://webpaybrasil.com/
https://fcabrasil.com/
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Example 6: DLP Capital Partners S.A. (Argentina)

dLocal’s country manager for Argentina is the dLocal has moved some transactions through DLP
president of DLP Capital Partners S.A. Capital Partners S.A.

&% Marcos Piccardo
‘D Managing Director dLocal Argenting ‘.
d-local | rapwage
E .
d dLocal - 360 payments technology for LATAM, APAC & EMEA
" Byrs 2mos Presenta este comprobante en cualguier tienda Rapipago del pais para realizar el pago por tu
Argentina compra. Indica al cajero de la tienda el valor exacto que figura en el presente comprobante. De

lo contrario s probable que no podamos validar correctamente la compra
Managing Director
Full-time

Jan 2018 - Present - 7 yrs 2 mos
Presidente DATOS DE LA COMPRA
lan 2017 - Present . B yrs 2 mos MOntO' ARSIZS 85

Procesamos cobros y pagos por cuenta y orden de terceros, de @commerce

Presidente de empresa
- Belmont Capital S.A.
Jan 2018 - Present - 7 yrs 2 mos
rgentina

Decile al cajero que tenés un pago drF)LP Capital Partners SAly dictale estos
numeros

1128-30073

Financiamos creditos de consuma.

- Fecha expiracion 2020-10-26 02:05:00
dLocal Argentina S.A. ia

- B yrs 2 mos
Argentina

ACREDITACION INMEDIATA

Managin Director - Presidente
Full-time
lan 2017 - Present « B yrs 2 mos

]

DLP’s customer service is/was handled by “@dlocal.com’
DLP Capital Partners SA|Solucién

Procesamos cobros y pagos por cuenta y orden de terceros, de @commerce

Si tuviste un problema con Capital Partners SA ya sea porque no se acreditd el pago o porque no impacté en la

Presidente i gue escribir un correo electrénico al DLP Capital Partners 5.4 email que es
- DLP Capital Partners 5.4
Fab 2011 - Present - 14 yrs 1 mo FEC|amDS@d|DCE|.EDm

rgentina

DLP Capital Partners is managed by a dLocal employee, with consumers directed to an “@dLocal.com” support email
address. dLocal might move payments through DLP Capital Partners (e.g., as the official beneficiary/merchant of record).

Sources: Marcos Piccardo, LinkedIn profile (accessed February 19, 2025); ZenMarket, How to pay (accessed February 19, 2025); tuQuejaSuma, Complaints related to DLP Capital Partners S.A. (accessed February 19, 2025). 19



https://www.linkedin.com/in/marcos-piccardo-5121a234/
https://zenmarket.jp/es/blog/post/9540/como-pagar-con-rapipago-y-pago-facil-en-zenmarket
https://tuquejasuma.com/rapipago/reclamos/pago-a-dlp-con-tardanza
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Example 7:Webpay SRL (Argentina)

Webpay SRL’s director was Andres Bzurovski Webpay SRL is Sz i
(dLocal’s cofounder and “non-executive” listed as the
director) merchant of record
for transactions $3.23416
i j . i ome Transferi el monto exacto, incluyendo decimales, hasta el 29/08/2022
Por esc. 100 del 14/08/14, F° 369, Registro Notarial 1908 CABA se constituy6: facilitated bY dLocal inclusive.
Ateneién: Recorda que el CVU a continuasion es valide solamente para esta compra
1] WEBPAY S.R.L. Transaction date: | ta
« 9 cvu 0000083300000012424096
2) Sede Social: Av. Gral Indalecio Chenaut 1811 piso 12° departamento "B” CABA.- 21/8/22 (2022) curr 33714595569
1 o: wWebpay SAL|
3) Plazo: 99 afios desde insc. en el RPC. Merchant: gemonsesrls ramsterenet
A través del home banking d= cualquiera de estos bancos o desde el que prefieras operar,
[ Skr.i "” utilizando el CVU (Clave Virtual Uniforme) y los demas datos mencionados arriba
4) Socios:
DIEEY BBVA
1] Andrés Bzurovski Bay, Juruguayo, 04/09/77, DNI 95313130, CUIT 2095313130-8, cass Beneficiary (merchant
empresario y of record): S SR L
, , , “Webpay SRL” R
2) Ezequiel Andrés Israel, argentino, 13/11/84, DNI 31303144, CUIT 20-31303144-7, soll _ _
Bartolomé Mitre ?34J 10° B CABA - : 1 ::;a::r:?::smlammuss pueden hacer via home banking. EL CVU es exclusivo para
Payme nt Il n k: 2. t:ss gaﬂr:::rz:c;::;:!:::as en otros bancos o cajeros automiticos podran demarar
5) Objeto: La sociedad tiene por objeto dedicarse por cuenta propia o de terceros o asocii “https:/ / pay.dlocal.com * S""”::"‘w:’l::”“ldpgd;;‘” e setene
/gmf-apm/payments/M- ‘
012465..” | —————— ]

Webpay was founded/led by Bzurovski. dLocal moved payments through Webpay (acting as the official beneficiary/
merchant of record) — in the above example, for payments ultimately directed to the high-risk wallet service Skrill.

Sources: Dateas, Profile of VWebpay SR.L (accessed February 19, 2025); Scribd, Transaction receipt (August 21, 2022). 20


https://www.dateas.com/en-us/bora/2014/08/20/webpay-srl-812202
https://www.scribd.com/document/602899335/ti
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Example 8: Depansum Malaysia Sdn. Bhd. (Malaysia)

Already in 2021 Depansum Malaysia’s director was
Sergio Fogel (dLocal’s cofounder and
contemporaneous ‘“‘non-executive’’ director)

Already in 2021 Depansum Malaysia acted as the
beneficiary for (test) transactions

2/ 3 .
- om
STVt mobi
==\
O ONPANIRS COMMRION OY AR
( Agensi di bawah KPDNHEP )
Name : DEPANSUM MALAYSIA SDN. BHD. RM 1,5{“]'.89 Sep 20, 2021 . 18:03AM
Registration No. : 202001039581 (1395902-V)
Hi Rahtha Gurosamy
You authorised a payment of RM 1,500.89 to DEPANSUM
CURRENT DIRECTORS/OFFICERS MALAYSIA SDN BHD
Date of R
Name/Address IC/Passport Designation Appointment PAID TO
CAROLINE ANGEL A/P DEVET B  D1RECTOR 02-12-2020 DEPANSUM MALAYSIA SDN BHD
NO. 4
JALAN HARMONI 9 MID o 4388231002123
TAMAN NUSA DAMAI
81700 PASIR GUDANG TID o 72351286127812
JOHOR
FOGEL KAPLAN SERGIO ENRIQUE - DIRECTOR S L -
CL RIVEROS GRAL ROBERTO P CUSTOMER CARD DETAILS
1231 MONTEVIDEO, Card Holder : RAHTHA
URUGUAY
Card Number 0000 XX 00K 9086
CHONG KIM CHIN _SECRETARY 02-12-2020 Agler \.ard Lradl
140 JALAN DAMAI 7
TAMAN DAMAT R &
81400 SENAT TRANSACTION DETAILS
JOHOR [=1=10 * 1PRANNANT AN

Sergio Fogel became Depansum Malaysia’s director in 2021 — and the entity seemed to be involved in payments
processing. However, dLocal started recognizing it as a subsidiary seemingly only in Q1 2022.

Sources: Depansum Malaysia Sdn. Bhd, Particulars of Directors/Officers at 2, on form “UNI-20220824203732604804-1395902-PDOROC-ipaycc”, retrieved from Companies Commission of Malaysia; Mobi Ezyway, (Test) Transaction receipt (September 20, 2
2021, website accessed in early 2024 but no longer available as of February 19, 2025); dLocal O 1 2022 Financials.



https://www.ssm-einfo.my/
https://gomobi.io/test/receipt.html
https://www.sec.gov/Archives/edgar/data/1846832/000095017022010286/dlo-ex99_2.htm
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Special Mention: Directa24 (n/k/a D24)

dLocal was spun-out of AstroPay/Directa24 whic
retained the legacy high-risk business

p ... _collection agents
dLocal began as a division of AstroPay. [...] On August 1, 2 OIW/\

business was separated from the business of AstroPay and its
dffiliated entity, Directa24, pursuant to a separation agreement. [...]

AstroPay and Directa24 process payments mainly for merchants
operating in online gambling, forex, binary options or adult
entertainment verticals. [...] These activities do not have a clear legal | |

some of the jurisdictions, thereby exposing those companies to

framework in these jurisdictions and could be considered illegal in ‘
potential civil and criminal sanctions in one or more of the territories [V

h dLocal discloses some™ negligible related party
transactions;including with AstroPay and certain

“For both of the years ended December 31, 2023 and 2022, approximately
| % of our TPV was processed by collection entities that are owned either by our
employees or certain of our directors.” (FY 2023)

“In 2021, approximately 3% of our TPV was processed by collection agents that
are owned either by our employees or certain of our directors.” (FY 2022)

where they operate in the foreseeable future.” (IPO Prospectus)

‘For the years ended December 31,2023 and 2022, revenues from Astropay
represented 0.2% and 0.3%, respectively, of our total revenue.” (FY

—)

* As illustrated before, dLocal appears to have not accurately disclosed all

related party transactions (e.g., smoking gun: Jumar Solutions).

d-local L 5!

AstroPay

Officially, low-risk business with High-risk payments
blue-chip e-commerce merchants

Google NETFLIX | (IESEE CEIEES

Wallets/prepaid cards for

high-risk business

0 R
/ = A
Katropay T z
-
1sa) »

Sources: dLocal |PO Prospectus at 53-54; dLocal FY 2022 Annual Report at 31; dLocal Y 2023 Annual Report at 32, 47.

22


https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
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Special Mention: Directa24 — dLocal Appears to Have Backdated a Purported Separation from Directa24

FY 2021 Report: Directa24 is a related party

f “Therefore, we are subject to competition from AstroPay and its
dffiliated entity Directa24 |...]

Finally, certain of our directors and officers were formerly associated with
AstroPay and/or Directa24 and/or continue to hold an ownership
interest in AstroPay and/or Directa24, and their prior association with
and current interest in AstroPay and/or Directa24 may be imputed
to us.”

| (FY 2021, signed May 2,2022)

Directa24 is a related party as of FY 2021, and likely
even as of May 2022.

» Transactions with Directa24 should have been disclosed as
related-party transactions as of December 31,2021, and
even thereafter.

Sources: dLocal EY 202 | Annual Report at 41-42; dLocal EY 2022 Annual Report at 46.

FY 2022 Report: Directa24 was not a related
party at the end of FY 2021

“Directa24 ceased to be an dffiliated entity of AstroPay and
DLocal on December 30, 2021.”

(FY 2022, signed April 5,2023)

Directa24 stopped being a related party on the
penultimate day of FY 2021.

» Transactions with Directa24 were likely no longer

disclosed as related-party transactions as of December 31,
2021.

23


https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017022006790/dlo-20211231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017023011942/dlo-20221231.htm
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Special Mention: Directa24 — The “Separation” From dLocal Does not Appear Genuine

Directa24 LLP - Company Register Information

Jonathan Kier Joffe might be a proxy.We suspect that he might be related to the

20 Sep 2022 S:SGSSS&I;;LEEEZO Sebastian Fernandez Balague as a person with significant control Argentine boutique law firm Kier Joffe or one of its principals.

20 Sep 2022 gs:t';srl:b‘;fr‘;%t;gs for Mr Jonathan Kier Joffe as a person with significant control on 6 Emiliano Balague is a long-standing business partner of Fogel and Bzurovski at
AstroPay, Directa24, and dLocal. He was a 5.9% pre-IPO shareholder of dLocal
12Jul 2022  Full accounts made up to 31 December 2021 th rough Unsal Ho|dings_
13 Apr 2022 Notification of Jonathan Kier Joffe as a person with significant control on 30 Novembe.
P 2021 Sergio Fogel (along with his suspected wife Aline Chodorow) and Andres
13 Apr 2022 Notification of Emiliano Sebastian Fernandez Balague as a person with significant Bzurovski C|jcllm .tO have ceased S|'gn|ﬁcant cont?rol >-months before registering
P control on 30 November 2021 the transaction in government filings (e.g., April 2022 announcement vs.
13 Apr 2022 Cessation of Aline Eva Hernstadt Chodorow as a person with significant control on 30 November 2021 separation date)'

November 2021

Fogel and Bzurovski retained control over entities

13 Apr 2022 | Cessation of Sergio Fogel as a person with significant control on 30 November 2021

13 Apr 2022 Cessation of Andres Bzurovski as a person with significant control on 30 November Ilke DI reCta'24 Payment SyStem S L (Spaln)
2021 DIRECTA24 PAYMENT SYSTEM SL CHARGES
13 Apr 20228 Appointment of Slean Investment Inc. as a member on 30 November 2021
‘ Search by name.... ‘ All charges v ‘
13 Apr 2022y Termination of appointment of Carmoly S.A. as a member on 30 November 2021
[ - - - I ‘ Ancients (15) \ 4
131 Jan 2022 Confirmation statement made on 31 January 2022 with no updates
Confirmation statement claiming that information is complete as of |
. . . Bascou Innella Lucia Attorney 07/11/2022 04/17/2023
January 2022 (e.g., Fogel and Bzurovski are still the controlling
members as previously disclosed) Bzurovski Bay Andres Solidarity Liquidator 04/17/2023 04/17/2023
Bzurovski Bay Andres Solidarity Administrator 12/17/2019 04/17/2023
Only in AP”' 2022 ownership changes were announced that Fogel Kaplan Sergio Enrique Solidarity Liquidator 04/17/2023 04/17/2023
purportedly occurred in November 2021. Fogel Kaplan Sergio Enrique Solidarity Administrator 12/17/2019 04/17/2023

Sources: Directa?4, Filing History, retrieved from Companies House; dLocal |PO Prospectus at 158 (ownership by Unsal Holdings); dLocal/Emiliano Fernandez Balague/Unsal Holdings Schedule 13 G; Kier Joffe law firm, VWebsite Sitemap (accessed February 19, 24
2025); Datoscif, Directa24 Payment System SL profile (Google Translate).


https://find-and-update.company-information.service.gov.uk/company/OC425353/filing-history
https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095010322015408/dp179984_sc13g.htm
https://kierjoffe.com/map/sitemap
https://www.datoscif.es/empresa/directa24-payment-system-sl
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Special Mention: Directa24 — |s Directa24 Hiding Something?

DIRECTA24 LLP
STATEMENT OF COMPREHENSIVE INCOME Revenue growth
o
FOR THE YEAR ENDED 31 DECEMBER 2022 +150% y-o-y
Mot 2022 2"2; Operating profit (FY2022)
otes i ’
$633 million
|Gross revenues from payment processing 3 742,079,798 297,199,409 | : .
Cost of sales from payment processing (89,467,261} (29,963,500) (B)’ comparlson, Asiyen EBITDA
_— _— €728 m||||on)

Gross profit 652,612,537 267,235,909

Administrative expsnses (19,829,783) (15.653,487)

[Operating profit 4 632,782,754 251,562,422 Operating profit margin

o
| — 85% (!!!)

Interest receivable and similar income 8 702,534

Interest payable and similar expenses 9 (717,917}

Profit for the financial year before members’ N umber Of em ployees (Lmkedln)
remuneration and profit shares available for #80 2 I 7

discretionary division among members 632,767,371 251,582,422 or

E— — (By comparison, Adyen: #4,842)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

Do these financials look like those of a legitimate payments company, or rather a potential money laundering or other
dubious scheme? (Kudos if the former is true!) The same principals who created dLocal also founded AstroPay/Directa24.

Sources: Directa24, Full accounts made up to 3| December 2022 at 6, retrieved from Companies House; Adyen, Annual Report 2022 — Summary; Directa24, LinkedIn profile — People (February 17, 2025); Eron International (associated with Directa24), 25
LinkedIn profile — People (February 17, 2025); Adyen, LinkedIn profile - People (February 17,2025). | Note: In FY 2023, Directa24 LLP reported lower but still impressive profits.



https://find-and-update.company-information.service.gov.uk/company/OC425353/filing-history
https://investors.adyen.com/financials/2022
https://www.linkedin.com/company/directa24/people/
https://www.linkedin.com/company/eron-international-lkd/people/
https://www.linkedin.com/company/adyen/people/

Presentation Strictly Confidential - Do NotTransfer or Reproduce

Money Laundering Red Flags

> Findings Seemingly Contradict Claims of Focus on Low-Risk Merchants: Despite claiming to cater to
low-risk, blue-chip merchants after having purportedly left behind high-risk payments to AstroPay/Directa24,
dLocal continued to serve high-risk clients (e.g., gambling,”18+ websites”). High-risk payments can be more
profitable, but investors tend to discount their value and sustainability (e.g., Compare Adyen vs. Paysafe price-to-

earnings ratios).

> Suspected Money Laundering: Some of dLocal’s clients appear illicit and “unbankable.” Analysis with Semrush
implies potentially millions of suspicious payment transactions to alleged content piracy networks, potentially
accounting for larger volumes than some of dLocal’s official blue-chip content merchants.

> Potentially Elevated Liability Risk as a Money Transmitter: By transmitting funds through its own
accounts and balance sheet — and not just serving as a pure payment processor/payment link — we have concerns
that dLocal could face potential liability for the full payment volume, not just its take-rate revenues — creating a
potentially a devasting regulatory and financial risk in the worst case.
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While Investors Believe That dLocal Focuses on Low-Risk, Blue-Chip Merchants, it Appears to Have

Secretly Facilitated High-Risk Payments

Payments to an online casino through Depansum | “18+” Streaming platform: Clash Arts HK Limited
Solutions Pvt Ltd (dLocal’s Indian subsidiary) d/b/a LivU and Yaar*

7T4ape - @ X 1l 9% 8 B Jan 2022 -Dec 2023 v @ Worldwide v

L All devices v :
Dlocal &
&« Transaction Successful Root domain v
07:27 4 Feb 2023
g ek @ diocal.com Competitor Competitor Competitor Competitor u KYC ‘R

Paid to Traffic Journey Details
Amitsul from Faridabad, Haryana

Sources 1179 Destinations 923
(5] Feb 25,2023 B —

v Referral 1120 | Organic Search 21 | Paid Search 3 | Organic Social 20  Paid Soci
Deposit sucess not come in my betway account

Payment details e Domain Categary Channel Traffic Share visits = How do vou configure
Address: Betway - diocal.com Direct e 70.55% 155,865,594 ayment with Dlocal?

Depansum Solutions Pvt Ltd I 26,500

Website: Support@betway.com COBBA033FCFCE0542F9ASBOF67ADI490ED4 )
transbank.cl Referral [ 2.82% 6,238,008 4 )
On 24th feb 2023 T2302241927309109715598 © eneba.com Referral [ 2.01% 4,446,618
| made a transaction of INR 6500 through Phonepay to . o i xendit.co Referral 1.59% 3,505,692
|[DEPANSUM SOLUTION Th transaction was successful but ' Dlocal = Local Bank Account
- n ) ) TR: 305519272331 ) tvexpress.io Referral 1.19% 2,629,414
the money didn't get deposited |n|BETWAY|account. Its been 1 Country that collects from the national Bank!
i i Im.facebook.com no category Organic Social L 1.15% 2,546,311
days there is no response from betway so i request please sl ra— ¢ ¢ Mexico. Colombia. Ecuador. Peru. Chili. Uruguay.
make a solution as soon as possible.... 4 I\wuchal.cum Referral 1.07% 2,353,158 I Bolivia. Panama. Costa Rica.
@ Contact PhonePe Support >

* dLocal facilitated
apparently both
payments from users for
L i v U ‘ - - § virwal coins, and payouts
Welcome to Livl ' : I O the female “hosts.”

' ] [ Ml Yaar's other payment
cornctin n orc. i s ot st grrta ot [ ey O provider was AdvCash —

an allegedly Russian-

controlled, Belize-based,
high-risk payments firm.

Youmustbe 18+ years and over to enjoy our Services, make new

betway

Sources: Consumer Complaints, Betway - post on February 25. 2023; Website analysis of dlocal.com (January 2022-December 2023), retrieved from Semrush; LivJ (accessed Aprll 21,2023), WebS|te with relevant content under the livuchat.me domain (seealso 27
archived Website); Yaarlive Pro, FAQ (accessed in March 2024; see also archived VWebsite; and current VWebsite (February 19, 2025)); FinTelegram News, ! (December 12,2023, archived).



https://www.consumercomplaints.in/bycompany/betway-a478842/page/3
https://www.semrush.com/
https://livuchat.me/
https://web.archive.org/web/20230216053601/https:/livuchat.me/
https://yaarlive.pro/dlocal.html
https://web.archive.org/web/20240305074237/https:/livu.live/tasa.html
https://yaar.live/serstreameryaar.html
https://web.archive.org/web/20240105142419/https:/fintelegram.com/update-advcash-new-offshore-entity-and-us-investigations/
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While Investors Believe That dLocal Focuses on Low-Risk, Blue-Chip Merchants, it Appears to Have

Secretly Facilitated High-Risk Payments contd

Adult cam sites targeting the Indian market, and recruiting hostesses through suspicious ‘“Agents” and
““Sub-Agents”’

Cam sites: Chamet, Honeycam, PoppolLive, Tango.me, with partly Chinese companies
behind them and targeting the Indian market

dLocal as a payment provider: Chamet, Honeycam, PoppolLive, Tango.me (Semrush analysis)

“Agents’ and ‘“sub-agents’ to recruit female hostesses: Talent Zin, Chamet Star,
Streamer Agent, Host Agency, Pretty Talent

A - Potentially 18+ content during paid private chats (despite partial bans in official terms and

" .« , _ » ,
g _ conditions): e.g., Chamet (“no limit” rules during private chats), Honeycam (“May include

intense violence, blood, sexual content” as of December 25, 2024*), PoppolLive (“With
content such as nude videos, love relationships ... sure participants will be extremely

. ’” 113 e 2 H "
B 5 Chamet Standards and Rules must be respected eXCIted )’Tan (] ( sexual content, SCammlng, SmOklng, abUS|Ve Ianguage )
Rules during ive or I Rules during te Vide Is: Standards of
, you have to respect Chamet
A v Mot v Useanice photo ofyour sl » The organization through ‘“agent” and ‘“‘sub-agent’ networks creates an
v Wear clothes and makeup « Photo HD with proper . . o .y .
. Stay o and bright around brightness elevated risk of human trafficking. Example: In August 2022 Mumbai’s police shut down
+ Upload a half-length photo and . .
¥ Keenvourbackgroundneatne dress decently a video sex call center linked to Chamet and rescued |7 women and students (NewsX)
pleasan
« Use headphones to
communicate better > Reports of potential child exploitation: News report, User complaint (Chamet),
+ Greetings at first sight
+ Make sure o show your face n News report (Tango, 2024) News report (Tango, 2018)
the middle of the screen

Source: TalentZin Agency (accessed February 19, 2025).

Sources: See links incdluded above (accessed February 19, 2025). | Note: As of February 19, 2025, the result can be replicated by searchingin Google for “‘May include intense violence, blood. sexual content” ‘Honeycam”. 28



https://www.google.com/search?q=%22May+include+intense+violence%2C+blood%2C+sexual+content%22+%22honeycam%22
https://talentzinagency.com/become-chamet-host-streamer/
https://talentzinagency.com/become-chamet-host-streamer/
https://streameragent.com/en/honeycam-agency/
https://streameragent.com/en/poppo-app-agency/
https://talentzinagency.com/become-chamet-host-streamer/
https://chametstar.com/
https://streameragent.com/en/honeycam-agency/
https://talentzinagency.com/become-chamet-host-streamer/
https://pretty-talent.com/
https://talentzinagency.com/become-chamet-host-streamer/
https://apk.support/app/com.honeycam
https://poppolive.app/
https://support.google.com/googleplay/android-developer/thread/230763490/there-is-an-appropriate-app-called-tango-live-where-sexual-content-scamming-smoking-abusive?hl=en
https://www.newsx.com/top-news/chinese-web-behind-indias-top-grossing-app/
https://telecom.economictimes.indiatimes.com/news/mvas-apps/appsolutely-explicit-dark-underbelly-of-apps-in-india/103546840
https://www.consumercomplaints.in/chamet-app-doing-online-prostitution-c3020503
https://www.nytimes.com/2024/12/07/us/child-abuse-apple-google-apps.html
https://www.watoday.com.au/national/western-australia/horrifically-dangerous-app-for-kids-rife-with-porn-and-predators-20180822-p4zyzh.html
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While Investors Believe That dLocal Focuses on Low-Risk, Blue-Chip Merchants, it it Appears to Have

Secretly Facilitated High-Risk Payments contd

Forex/binary options trading (at least in
2018/2019): Binary.com and HotForex

D LOCAL PAYMENTS DOES NOT FORWARD s
IPAYMENTS TO BINARY.COM|

Id-LacaI I

@ Rio de Janeiro - Rl £ 09/03/2019 at 10:12 1D 94817793

O This complaint is more than 3 years old and is no longer being included in the company's index See all Complaints

| paid 15 dollars via Itad Internet Banking.lwhose binary.com intermediary is D LOCAL PA‘r‘MENTShnd the amount did not go
into binary's account! | paid yesterday, 02;09/19 at 21:52 and until now, 03/-9 at 09:54 they have not transferred the money to
binary. | didn't even receive any email about the transaction, but | have proof. This is a case of the FEDERAL POLICE! | hope
they resolve it today, otherwise | will take appropriate action immediately!

Hiring a company that does not pass on the
money

Mot sohved

Economic Wildcard
Q- 012/05/2018 at 17:10  ID: 40657521

I didn't find my problem Other type of product/service  Another problem

B This complaint is more than 3 years old and is no longer being included in the company's index See all Complaints

After watching the Curinga Econdmico video, we became interested in this investment option and followed all the steps that
Curinga himself suggests on the internet to carry out copy trading. However, the company suggested by Curinga himself does
not transfer the money we sent. This problem has been going on for more than 20 days, as a result of which we are losing
interest and not knowing if we will receive the money back.

As the company is suggested by Curinga himself, he has to answer for the money that is stuck. Below is the complaint we
made regarding Hotforex and D-local.

0n 11/14, we made an online transfer (online purchase) through th{ Hotforex brokerage websitelwhere the money was

transferred tt D-local Brasil (name of the store that appears on the payment receipt). |-Ioweuer. to date (11/24/2018) this
maoney has not DEEN UansTerred 0 NoLOrex DIORETage.

| hope that the arrangements for sending this payment will be made as soon as possible.

E-commerce shopping scams — A warning by the
Argentine Cybercrimes Unit singles out dLocal

“The Specialized Cybercrime Fiscal Unit (UFECI), [...], detected in recent
weeks a series of fraud maneuvers related to websites that use the
Sodimac company logo, to which Potential victims are derived from
advertisements that circulate on social networks Facebook and Instagram.

The publications on these networks refer to different websites where various
products are offered for sale at very low prices and with free shipping. The
sites are prepared to receive payments by credit card, debit card or bank
transfer through the ‘D-Local’ platform.

The system works in a similar way to that of Internet sales transaction sites:
once the product has been paid for, the victims receive an email in which
the purchase is confirmed, the payment is detailed, and the shipping method
and information are indicated. the delivery address. However, they never
receive the product.” (Public Prosecutors Office,August 10,2022) |

Ongoing facilitation of e-commerce scams? According to Semrush,
in December 2023 the top destination for website traffic from dlocal.com
was dfterious.com (541,140 visits). The website is reportedly a scam and
“likely part of a larger interconnected scam network based in China”
(according to MalwareTips), with fake product pictures and an email
address connected to a different domain (e.g., afterious@izswws.com).

Sources: Redame AQUI, Consumer complaint about/to dlLocal (September 3, 2019, Google Translate); Reclame AQUI, Consumer complaint related to dlocal and HotForex (May 12, 2018, Google Translate); Public Prosecutors Office, The UFEC| warn
fraud wi I dimac advertising on Instagram and F k (August 10, 2022, Google Translate); VWebsite analysis of dlocal.com (December 2023), retrieved from Semrush; MalwareTips, Afterious.com Shop Scam — Don’t Get Ripped Off By Them 29

(December 20, 2023); Scam Watcher, Afterious (December 19, 2023).



https://www.reclameaqui.com.br/d-local/d-local-pagamentos-nao-repassa-pagamento-para-a-binary-com_BsiGnE_UFEyMC_Uj/
https://www.reclameaqui.com.br/curinga-economico/contratacao-de-empresa-que-nao-repassa-o-dinheiro_0GGQCNdIQBbuK2yN/
https://www.fiscales.gob.ar/ciberdelincuencia/la-ufeci-advierte-sobre-fraudes-con-falsas-publicidades-de-sodimac-en-instagram-y-facebook/
https://www.fiscales.gob.ar/ciberdelincuencia/la-ufeci-advierte-sobre-fraudes-con-falsas-publicidades-de-sodimac-en-instagram-y-facebook/
https://www.semrush.com/
https://malwaretips.com/blogs/afterious-com/
https://www.scamwatcher.com/scam/view/722374
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Money Laundering Red Flag: Payment Facilitation for Potential Content Piracy VWebsites

dLocal facilitated payments for My Family Cinema
(Example: dLocal’s home country Uruguay in 2024)

Tu pedido en My Family Cinema esta esperando, paga con Red Pagos para finalizar la compra e

I Wed, Jun 19, 2024

My Family Cinema / d-Local <no_reply@diocal coms
o

Hola John,

El pago de tu compra en My Family Cinema de
UYU 1686.11 vence pronto. Aln estas a tiempo de pagar
en Red Pagos.

Monto: UYU 1686.11

Vencimiento: 23/06/2024

Por favor, realiza el pago hasta el 23/06 para confirmar tu pedido. Haz click en el
siguiente link para ver los detalles del pago.

VER TICKET

y.diocal.comvomi-apmy/payments/M-b28a1 fe7-0fS0-4049-22d7 84d 125730 1e4 I

I Link cel boton: hitpe/ipa,

51 ya has pagado tu compra, por favor ignor este mensaje. 1 pago se acreditard en un mdximo de 3 dias habiies

Datos de la transaccion:

Numero de referencia: 1332029893344

My Family Cinema is reportedly a content-piracy
service

)
“The My Family Cinema app is software that collects shows and presents

them to you like any other streaming service. The difference is that it
includes shows from Netflix, HBO Max, Disney+ and Prime
Video under one price plan.You can also import cloud libraries.”

Tech Review (July 29,202 1)

“This little ‘black box’ streams movies, TV, and streaming services
like Netflix for a fraction of the usual cost. It is extremely popular
and completely illegal.”

Americas Quarterly (January 18, 2019)

[ en

‘My Family Cinema's glossy printed ledflets promise [...] free access
to ‘more than 250 channels, most in ultra HD’, [...], including sports,
[...], series [...].‘These are well-structured organizations, says
Pascal Metral, one of the leading lawyers in the digital security sector.
‘Some people in Asia call it business, and some people call [these Asians]
pirates. In our culture, we would call them organized crime.”

Americas Quarterly (January 18, 2019)

Tienda: My Family Cinema
Monto: UYU 1686.11
Fecha de compra: 17/06/2024
Sources: TechReview, My Family Cinema app — some bugginess. so try it first (July 29, 202 I); Americas Quarterly, A black box revolutionizes piracy in Latin America (January 18, 2019, Google Translate), Email from “dlocal.com” following an initiated 30

transaction on one of the previous My Family Cinema web domains (June 2024).


https://www.businesslive.co.za/fm/fm-fox/gimme/2021-07-29-tech-review-my-family-cinema-app--some-bugginess-so-try-it-first/
https://www.americasquarterly.org/article/uma-caixa-preta-revoluciona-a-pirataria-na-america-latina/
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Money Laundering Red Flag: Payment Facilitation for Potential Content Piracy Websites cont’d

By Jan - Dec 2023 v & Worldwide v C@ All devi w ° °
o ey e dLocal.com - Website Traffic Analysis (January -
oot domain v
® dlocal.com Competitor Competitor Competitor Competitor u December 20 23)
S Destinati . . o o 0
Sources o Destinations 561 According to Semrush, three potential content piracy sites associated
v Referral 588 Organic Search 11  Paid Search 2 | Organic Social 19 | Paid Social With My Family Cinema and TVEXPreSS accounted for' 4.6 mi"ion ViSitS to
N catogory A P S "| dLocal.com during FY 2023.This is equivalent to 3% of total analyzed
. . . o . 66 _Je feite?? Kk
P — e mo0sTes website visits and 12% when excluding “direct visits”.
eneba.com Referral - 257% 3,805,042 The most popular legitimate content merchant, Starplus.com (Disney),
—
renditco Referra , vor 2ea2gs3 accounted for only 0.7 million visits.
transpanicci Referra ' 172% 2554455 (Note that there exist more content piracy merchants than shown here).
Im.facebook.com no category Organic Social [ 1.72% 2,546,311
Imembersiteorange.com no category Referral [ 1.44% 2,131,9?0= My Famlly CInema and TVEXpl’eSS
I vendasvioleta.com no category Referral [ 117% 1,}'36,180= 2 oo™ 4 & TVEpress Discharge Plans Tutorials Resellers
X s
business.facebook.com no category Organic Social [ 1% 1,484,655 B G) % i LL _I_H E E NTE RT | N E NT
udemy.com Referral 0.98% 1,456,357 Ch h f | f d A A M
oose the per ec_:tp_an QFYOU an IN ONE PLACE
livuchat.com Referral 0.76% 1123,594 Ot - i i'& — corioe N
And enjoy up to 4 profiles simultaneodsly w
grams, ¢ nentaries and much more
gomobi.io Referral 0.74% 1,096,053 J F
a iy
LW o S
recaudoexpress.com Referral 0.7% 1037723 Dbt ot 5 ‘
payssion.com Referral 0.51% 748,475 ’1;
I tvexpress.io Referral 0.49% ?26,?88:
I starplus.com Referral 0.45% 6?2,086=
* For 9M 2024, suspected content piracy websites accounted for more than 6% of total analyzed website visits when excluding “direct visits,” according to Semrush. 31
P! piracy y g g

Sources: Website analysis of dlocal.com (January 202 3-December 2023), retrieved from Semrush; My Family Cinema, former VWebsite (accessed in March 2024); TVExpress (or one of its surrogates or resellers), VWebsite (accessed December 25, 2024, Google Translate).



https://www.semrush.com/
https://www.myfamilycinemaofficial.com/en/plans-my-family-cinema/
https://www.tvexpressla.com/
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dLocal’s Suspected Undisclosed Subsidiaries/Related Parties Engaged in Questionable Transactions

dLocal seems to have earned 30% (!!!) take
rates — 10x of a typical transaction — from
moving money for high-risk wallets S

Suspected Transaction Chain = Possible Money Laundering?

(Country with currency
controls/gambling ban)

Local currenc Placement & Collection of local
@ ramesh864 » 4 “Markup”: 30% — f A=
=" Please be very careful with this Skrill UPI deposit option, though they show transfer fee as 2.5%, the Pa)'m ent cu rrency or SUSPICIOUS Pu rposes'
l actual amount gets debited in your account is over 30%' have raised an issue with Skrill about 5 v _
ays back, they are still to resolve the case, | transferred 19000 INR using UPI and amount debited =
in my account was 26345 INR, to cross check, | tried o do the same amt transfer toda e debit . . . °
amount was shown as 25,000 for 19000 transfer. Thq 3rd party channel Jumar Solutions §s probably [ dLOC&l Mlddleman Entlty ] MOVIng money (Laye”ng) through
Plaving his cheating game. a seemingly undisclosed middleman
Illicit currenc B . . . .
’ currency entity™ while potentially concealing
APy, abhishek012 o expatriation (e.g, dLocal’s invol "
'3:5_'53! Yup, Skrill now charge 30% black market) ocals Iinvolvement.
Rahild2 o [ dLocal UK/Malta Entity ] Extraction of USD in an offshore
@abhishekD12 B jurisdiction.Transfer to merchants
30% markup fee. WTF . . . .
USD payment from dLocal’s official entities, creating
\ 4 - . .
an appearance of legitimacy.

High-risk or illicit
merchant (offshore) > dLocal’s take rate: ~30% (~10x
of a typical transaction)

Transaction flows resemble money laundering patterns. Ve suspect potential breaches of capital controls or other
suspicious purposes.* Even without AML expertise, a ~30% transaction fee is a red flag for potential illegitimacy.

* Instead of an official subsidiary | ** Our suspicion is based on the involved countries, involved merchants, and the broader analysis of dLocal’s activities analyzed in this presentation. 32
Sources: DesiDime, Customer Review (May 2020).


https://www.desidime.com/discussions/skrill-now-support-upi-deposit-now-pay-international-websites
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Suspicious FX Balances / “Currency Theft” Red Flags

> High Take Rates in Emerging Markets with Currency Controls: dLocal reported some of its highest take
rates in emerging markets, such as Argentina (12% of FY 2023 revenues) and Nigeria (13% of FY 2023 revenues),*
both of which were subject to strict capital controls protecting artificially low official foreign exchange rates. While
dLocal attributes this to product mix, there are significant red flags suggesting operations in parallel or black markets.

» Currency Expatriation and Allegations of Fraud: News reports accused dLocal of illegally expatriating $400
million using sham transactions and over-invoicing, bypassing currency controls.While dLocal denied allegations of
impropriety and blamed its clients, our analysis of subsidiary accounts, and related merchants supports such claims.**

> Possible Connections to Money Launderers: Some of dLocal’s merchants also appeared linked to the “El
Croata” money laundering group, with its arrested principals accused of laundering $350 million to arbitrage official
and black-market exchange rates, as well as moving money for criminal clients like the Sinaloa drug cartel.

> Wider Implications: We believe Argentina was not an isolated case but rather indicative of dLocal's broader
conduct in markets with similar currency controls, as we identified ~$100 million of —in our view — implausible FX
balances in private company accounts linked to suspicious markets (partly without a clear business justification).

* dLocal claims that it legally operates with parallel market exchange rates in Nigeria. We are skeptical about dLocal’s claims as we discovered a suspected undisclosed subsidiary in the country.
o (May 26, 2023): “Argentine news outlet Infobae published an article saying the government was investigating [dLocal] for a possible fraud of at least $400 million.” ““The company operates as a mere instrument to take advantage of the

exchange rate gap and to take dollars abroad with operations that are not reflected in the accounting,’ Infobae cited the sources as saying.” See Infra for more reports. | In a January 2025 podcast, dLocal’'s CEO, Arnt, stated that the investigation had

subsided and targeted dLocal’s clients rather than the company itself. However, we believe this does not contradict our observations of questionable practices. dLocal’s significant financial commitments and operational actions in response to the

investigation could raise some doubts about its claimed innocence. At the very least, the situation highlights potential deficiencies in dLocal’s KYC and compliance processes and raises questions whether the company may have benefited from excessive

take rates through its relationships with such dlients in Argentina (and possibly other markets with currency controls). Podcast source: Bloomberg Linea, (January

15, 2025) at minute 23:50-25:10. 33



https://www.reuters.com/business/finance/report-argentina-fraud-probe-sinks-shares-dlocal-2023-05-26/
https://youtu.be/HIP1vjXL6zs?si=QdNqPSaqP6-Qh_s_&t=1430
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Currency Regulation and “Currency Theft” in Emerging Markets

Some emerging markets like Argentina, Egypt, and Nigeria pegged
their currencies to the U.S.dollar*

However, in contrast to wealthy petrodollar nations like Saudi Arabia,
these emerging markets lack foreign currency reserves to protect
the artificially low pegs.

To prevent capital flight and an instant devaluation of their currency,
these countries implemented capital and currency controls (i.e.,
individuals and businesses must meet strict conditions to exchange
and expatriate a limited amount of local currency into U.S. dollars).

When individuals/businesses are unable to exchange local currency
through official channels, they sometimes rely on parallel markets
(potentially illegally). The black-market exchange rate, however, is
much more expensive than the official exchange rate (e.g., at times
with a >100% markup to the official exchange rate).

Even other countries like India and China have implemented complex
capital controls and foreign exchange regulations which nefarious
actors try to circumvent using typical money laundering methods.

Argentina: Official and Blue Dollar (parallel
market) exchange rate

Argentina's Exchange Rate Gap At 145%
Spread between official and parallel rates slumps from 30-year high
M Blue-chip swap rate M Official exchange rate
+1000
800
n
(o]
w0
®
F600 =
c
wn
o
9o,
F400 &
)
200
Nov  Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
2022 2023
Source: Bloomberg Bloomberg M

Obvious (but often illegal) arbitrage: Finding a way to
exchange and expatriate Argentine pesos to U.S. dollars at the
official exchange rate and exchanging U.S.dollars into Argentine
pesos at the black-market exchange rate.

The loser: Countries whose currency reserves get — directly or

indirectly — depleted through this “theft.”

34

Sources: Bloomberg, A Slew of Wacky Exchange Rates Are at Stake in Argentina’s Election (November 17,2023). | * Note that as of 2025, some of these pegs are no longer active or no longer stable.


https://www.bloomberg.com/news/articles/2023-11-17/a-slew-of-wacky-fx-rates-at-stake-in-argentina-s-sunday-election
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dLocal’s Take Rates in Argentina were Substantially Higher than Prices Offered to Legitimate Clients

dLocal claimed compliance with local laws... ... but its take rates raise questions

Take rates reported by dLocal (Argentina):

“We comply with Central Bank requirements...” 13% (FY 2020), 10% (FY 2021)*

Q4 2022 Earnings Call (Statement by CEO Kanovich). Gross margins (Q4 2022): ~78% (Argentina) vs.
company-average of 47%**
“On Argentina, the cost of processing payments, it's very high. Keep in /\

mind, many of our payments in Argentina are done using instalments, .
which are very high cost.And therefore, our net take rate should be What type of business
pretty much in line in both countries. Expatriating funds from Argentina, explains dLocal’s take rates?

it's expensive.” / \
Q4 2022 Earnings Call (Statement by CEO Kanovich ) , :
& ( Y ) 4 Fees Pald by dLocal’s official ) a i peenis (e )
OM (b.efOI-‘e FX) . money laundering and
“To be clear, we expatriate all the funds [indiscernible] at the official 3% (source: Primicia24); currency theft:
» 2% plus tax (DonarOnline); 5 “p -
rate. 20% (e.g., “El Croata
2-3.5% plus tax or 4-6.5% organization)
Q1 2023 Earnings Call (Statement by President & COO Singer, \(incl. tax and FX?) (dLocal GO)J \_ 8 J
referring to the procedures in Argentina)

* Revenues divided by Total Payment Volume (TPV). FY 2020: $33
million revenues (32% of total), $248 million TPV (12% of $2,065 million

total TPV). FY 2021: $50 million revenues (21% of total), $484 million
Sources: dLocal FY 2022 Annual Report at F-36; dLomI FY 2021 Annual Report at44 45 88; dLocal FY 2023 Earnings Release; dLocal FY 2023 Earnings Presentation TPV (8% of $6,049 million total TPV) No breakdown of TPVs for FY
at |4 (assuming proportional scale); Primicia24, La iga 2 e lavado de dinero (June 9, 2023, archived), (3% take
rates for customers like Amazon and Dropbox); Donar Onllne Customer Support dloalin Argentma (December 5, 2022, archived); Dlocal, dLocal Go Payins 2022 and FY 2023.
Multiple Countries April 2023 at 2 (original document already accessed in May 2023); dLocal, dLocaI Go Paw ns Mu|t|D|e Countries May 2022 at 2 (accessed February ** Gross margins (Q4 2022) Average: 47% (reported); Argentina:
E fi de| dif d

t'; Ezloczflal_s Nacion, —(October 13, 2023), (20% @ke rates eamed G5 profit (estimated $11.0 million), Revenue ($14.2 million).



https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017023011942/dlo-20221231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017022006790/dlo-20211231.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024033157/dlo-ex99_1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024033157/dlo-ex99_3.htm
https://web.archive.org/web/20230609123531/https:/primicia24.com/contenido/1626/la-justicia-imputo-a-la-fintech-dlocal-por-maniobras-de-lavado-de-dinero
https://web.archive.org/web/20221205071100/https:/soporte.donaronline.org/es/articles/5909736-dlocal-en-argentina
https://dlocalgo.com/wp-content/uploads/2024/09/pricinglist.pdf
https://dlocalgo.com/wp-content/uploads/2024/09/pricinglist.pdf
https://d46gg4i27i09z.cloudfront.net/dLocal_Payins_pricing_multiple_countries.pdf
https://www.lanacion.com.ar/economia/quien-es-el-croata-el-financista-de-la-mayor-cueva-que-ganaba-una-diferencia-del-20-en-dolares-nid12102023/
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Argentine Regulators / Local News Reports Seemed Skeptical of dLocal’s Story

Argentine investigation reported by Infobae in May
2023

The Government investigates the only Uruguayan
unicorn for alleged fraud against the Argentine
State and analyzes denouncing it in the US

dLocal’s Response: Throwing (a lot of) money at the
problem, apparently in a hope that it goes away:

* Investment of $100 million in government bonds of the
stressed sovereign (e.g., >1x FY 2023 gross revenues
and likely a multiple of its net revenues from Argentina).

This is the fintech dLocal. Argentine Customs is considering notifying the
SEC, the Wall Street regulator, and will seek to obtain information via the US

SN e R G » Reinvesting proceeds from matured Argentine bonds
reasury and Homeland Security Investigations about the destination of at
least USD 400 million that the company would have “fled” abroad. into Ionger maturities.

Customs raid at one of dLocal’s purported = Plan to hire 100 people within | year and 300 people in
merchants, Academiland (Se tember 2023) the medium term (e.g., roughly tripling its employee

: base).
“Customs analyzed 9,304 collection
operations [...] for [ARS]395 million. [...]
all the others were paid in cash at payment
centers and against a dLocal account. The
agents took a sample of 800 users [...]. All
responded that they never acquired any
goods or services from Academiland.”

dLocal’s Response: Sending a lawyer to represent its
purported “third-party” client.

“A man showed up at one of the addresses [of the purported
owners of Academiland], claiming to be the lawyer of one of the
people reported, and then said that he was sent by dLocal a man
showed up saying that he was a lawyer for one of the people.”
(Infobae, September 15,2023)

Infobae (September 15,2023)

Although dLocal asserts compliance with local regulations and later stated that the investigation targeted its clients rather than the
company itself, dLocal’s response to the government probe involved massive financial and operational commitments to the country.

Sources: Infobae, The Government investigates the only Uruguayan unicorn for alleged fraud against the Argentine State and analyzes denouncing it in the US (May 26, 2023, Google Translate); Infobae, The Government denounced an alleged fraud to

access official dollars and transfer them to the US through the unicorn dLocal (September 15, 2023, Google Translate); dLocal Press Release (June 15, 2023); dLocal O 2023; dLocal O3 2024, Bloomberg Linea, CEO de dlocal ve empresas con “pico de 36
interés” por Argentina y apunta al M&A en 2025 (January 15, 2025) at minute 23:50-25:10.



https://www.infobae.com/economia/2023/05/26/el-gobierno-investiga-al-unico-unicornio-uruguayo-por-presunta-estafa-al-estado-y-analiza-denunciarlo-en-eeuu/
https://www.infobae.com/economia/2023/09/15/el-gobierno-denuncio-un-supuesto-fraude-para-acceder-a-dolares-oficiales-y-girarlos-a-eeuu-por-medio-del-unicornio-dlocal/
https://www.infobae.com/economia/2023/09/15/el-gobierno-denuncio-un-supuesto-fraude-para-acceder-a-dolares-oficiales-y-girarlos-a-eeuu-por-medio-del-unicornio-dlocal/
https://www.sec.gov/Archives/edgar/data/1846832/000095010323008887/dp195382_ex9901.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017023065729/dlo-ex99_2.htm
https://www.sec.gov/Archives/edgar/data/1846832/000095017024126375/dlo-ex99_2.htm
https://youtu.be/HIP1vjXL6zs?si=QdNqPSaqP6-Qh_s_&t=1430
https://youtu.be/HIP1vjXL6zs?si=QdNqPSaqP6-Qh_s_&t=1430
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Suspected Money Laundering Method |: Alleged Over-Invoicing

Alleged over-invoicing of legitimate payment Subsidiary financial statements indicate potential
needs over-invoicing
Blue-Chi

Consumer ] $100 . MerchanE Group, consolidated FX exposure 12.9 Dlocal LLP (UK) 224
(Argentina) J Purchase in Payment in ) Group, consolidated FX hedges 6.6 Dlocal Corp LLP (UK) 23.8
ARS usD (International) Dlocal Limited (Malta) i
1 Dlocal OpCo UK Limited (UK) -
dLocal Consolidated 19.5 Subtotal: Group Payment Providers 46.2
$500 ARS $500in USD at the official Suspicious FX Exposure Discrepancy 26.7

exchange rate (e.g, >50% discount
to market-based exchange rates)

(Over-invoicing) }
dLocal reported lower net exposure towards Argentine pesos

(“ARS”) on a consolidated basis than the cumulative amount

A 4

MULC % Note that dLocal also reported by its group payment provider subsidiaries. This implies that
Exchange moved even legitimate its other entities (presumably its Argentine collection subsidiaries)
Market collections through need to have negative ARS-denominated net assets (e.g., they owe

undisclosed related party
entities
** |ess dLocal fees

(Argentina) more ARS than they hold in cash or receivables).

This seems implausible but could be the case if dLocal’s international
payment processor subsidiaries claim higher payment needs for
merchants than is justified based on collections (e.g., over-invoicing
of import payments collected by the Argentine subsidiaries).

According to the local news portal Primicia24, dLocal charges its
international clients like Amazon and Dropbox ~3% commissions.
However, when uploading invoices to the Single and Free Exchange
Market (MULC), it allegedly inflated import invoices by up to 500% The suspicious balances normalized by December 2023 — potentially
to illegally obtain more USD at the favorable, official exchange rate. as a result of of the Argentine government investigation.

Sources: Primicia24, La justicia i Se i i i iobras de lavado de dinero (June 9, 2023, archived); dLocal FY 2022 Annual Report at F-34, F-51, F-58; Dlocal LLP, Full accounts made up to 3 | December 2022 at 24,
retrieved from Companies House; Dlocal Corp LLP Full accounts made up to 31 December 2022 at 22, retrieved from Companies House; Dlocal Opco UK Ltd, Full accounts made up to 3 | December 2022 at 8 (negligible assets), retrieved from 37
Companies House; Dlocal Limited (Malta), Annual Report and Financial Statements — December 31, 2022 at 33, retrieved from Malta Business Registry.



https://web.archive.org/web/20230609123531/https:/primicia24.com/contenido/1626/la-justicia-imputo-a-la-fintech-dlocal-por-maniobras-de-lavado-de-dinero
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017023011942/dlo-20221231.htm
https://find-and-update.company-information.service.gov.uk/company/OC413287/filing-history
https://find-and-update.company-information.service.gov.uk/company/OC424978/filing-history
https://find-and-update.company-information.service.gov.uk/company/14018931/filing-history
https://registry.mbr.mt/
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Suspected Money Laundering Method Il: Alleged Fake Transactions and Fake Merchants

Alleged fake purchases of service or digital goods Academiland LLC and/or BeU Institute — An
to justify expatriation requests apparent sham merchant

- E ey, Direccién Cursos Non-sense course:
C ] $100 Merchant ' 5701 COLLINS AVE. “Forex and marketing”
onsumer Purchase in Payment in erc _an v
(Argentina) ARS usD (International) Address on the same
1 formacien avenue as the
. ersonal
$100 USD at the official exchange profesiun:I e . : apartments/penthouses of
$100 ARS rate (e.g, >50% discount to P R R Andres Bzurovski, Hyman
market-based exchange rates) . -
Bielsky, and Emiliano
. 2
MULC Fernandez Balague*
Exchange Customs raid at the official owners of Academiland
Market . | T == = | “Customs analyzed 9,304 collection
(AI" entina) Less dLocal fees /i il = ) -
g s 1 operations [...] for [ARS]395 million.

: — e M .. I \[...] dllthe others were paid in cash at
According to the If)cal news portal Infobae dLocal facilitated | e W | bayment centers and against a dLocal
payments (e.g., acting as the merchant of record) for some alleged & &2 (s account. The agents took a sample of
sham purchases made mostly through cash payment methods and g ) 800 users [...]. All responded that they
used as a justification to expatriate funds to sham merchants. T — never acquired any goods or services
In addition, dLocal allegedly miscoded transactions (e.g., avoiding ; : > 5@ X from Academiland.”
scrutiny and/or circumventing regulation of certain products). Infobae (September 15,2023)

* Bzurovski is dLocal’s cofounder/director (address: Porsche Design Tower, 18555 Collins Ave.); Bielsky is dLocal’s “independent” director (audit committee member) but was likely a pre-IPO shareholder through HMAJG, LLC (address:
Turnberry Ocean Club Residences, 18501 Collins Ave.); Fernandez Balague was an executive or investor at AstroPay/Directa24 and pre-IPO shareholder of dLocal (address: Turnberry Ocean Club Residences, 18501 Collins Ave.).
Sources: BeU Institute, Archived website (December |8, 2021); Infobae, Th vernment denounced an alleged fraud fficial dollars and transfer them h hrough the unicorn dlLocal (September 15, 2023, Google Translate); The Real 38

Deal; Uruguayan fintech billionaire buys penthouse at Porsche Design Tower (July 21, 2021); The Real Deal, Argentinian investor pays $30M for Turnberry Ocean Club PH (March 10, 2023), FloridaParcels, Hyman K Bielsky (accessed February 19, 2025).



https://web.archive.org/web/20211218131732/https:/beuinstitute.com/
https://www.infobae.com/economia/2023/09/15/el-gobierno-denuncio-un-supuesto-fraude-para-acceder-a-dolares-oficiales-y-girarlos-a-eeuu-por-medio-del-unicornio-dlocal/
https://therealdeal.com/miami/2021/07/21/uruguayan-fintech-billionaires-buy-penthouse-at-porsche-design-tower/
https://therealdeal.com/miami/2023/03/10/argentinian-investor-pays-30m-for-turnberry-ocean-club-ph/
https://floridaparcels.com/search/voter/id/DAD/129596065
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Apparent Connection to Similar Schemes and Other Money Launderers

The “El Croata” Blue Dollar and Money dLocal’s potential connection to El Croata

Laundering Scheme The news portal mdz reported that Academiland operated through or in
association with the El Croata scheme (e.g., facilitating or benefiting from
the illegal expatriation of Argentine pesos to the U.S.).

= Led by Ivo Rojnica, El Croata was the largest so-called “cave”
in Argentina through which criminals moved money and

illegal currenC)'"expatriation was facilitated. Th? s?chem.e As previously demonstrated, Academiland appeared to be a sham
reportedly faC|.I|tated th? movement of $350 million, with El | merchant that would not have passed basic KYC/AML checks. Could
Croata collecting an estimated 20% take rate. dLocal’s association with Academiland — and by extension, El Croata —

” " . Q . . 7
= The El Croata "Blue Dollar” scheme provided U.S. dollars at have be.en a case of willful bllndnej&;s or even ‘somet-h'lng more? Or was
dLocal just duped and an unconscious/unwilling facilitator?

black market exchange rates and facilitated expatriation
through a web of shell companies. Dollars or expatriation Arrest of lvo Rojnica alkla El Croata and seized weapons

permits were obtained through classic money laundering 7

methods such as over-invoicing and sham imports.

= |n October 2023, the operation was dismantled through 20
police raids and multiple arrests. The case against El Croata
also includes allegations of laundering drug money for the
Sinaloa Cartel.This investigation, which spanned roughly five
years, began after the U.S. Drug Enforcement Agency flagged
suspicious transfers to American banks.

While the Argentine reporting seemed to be most advanced, it may have only scratched the surface (e.g., rather official
subsidiaries). Notably, Argentina is not the only country with currency controls...

Sources: MDZ, ms denounced an online education ny for leaking dollars (December 2, 2023, Google Translate); Infobae, “El Croata” rrested in for drug money laundering linked he Sinal | (October 24, 2023, Google
Translate); Infobae, Anularon el procesamiento de “El Croata”. acusado de regentear una megacueva, pero ordenaron que siga preso en su casa (December 21, 2023); La Nacion, De pelicula: los videos de la detencién de “El Croata™. un empresario y un broker 39
por lavar dinero de un peligroso cartel (October 25, 2023); Perfil, Cayo “El Croata”. la operadora de ddlar blue que para el Gobierno era “la mayor” de la City portefa (October 13, 2023); Filo News, El Croata: De Las Cuevas llegales al Cartel de Sinaloa.



https://www.mdzol.com/sociedad/2023/12/2/la-aduana-denuncio-una-empresa-de-educacion-online-por-fugar-dolares-388490.html
https://www.infobae.com/sociedad/policiales/2023/10/24/detuvieron-a-el-croata-en-una-causa-por-lavado-de-dinero-narco/
https://www.infobae.com/judiciales/2023/12/21/anularon-el-procesamiento-de-el-croata-acusado-de-regentear-una-megacueva-pero-ordenaron-que-siga-preso-en-su-casa/
https://www.lanacion.com.ar/seguridad/de-pelicula-el-paso-a-paso-de-la-detencion-de-el-croata-un-empresario-y-un-broker-por-lavar-dinero-nid25102023/
https://www.lanacion.com.ar/seguridad/de-pelicula-el-paso-a-paso-de-la-detencion-de-el-croata-un-empresario-y-un-broker-por-lavar-dinero-nid25102023/
https://www.perfil.com/noticias/economia/cayo-la-operadora-de-dolar-blue-del-rey-de-las-cuevas.phtml
https://www.youtube.com/watch?v=veOQndLlKPw
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... Suspicious Apparent FX Balances after the Argentine Investigation — dLocal’s Apparent Pivot to African

and Asian Markets with Currency/Capital Controls and Black Markets

Nigerian Naira

December 31, 2023

FX risk to Nigerian Naira (NGN)

FX risk to Nigerian Naira (NGN)

Vietnamese Dong

December 31, 2023

FX risk to Vietnamese Dong (VND)

FX risk to Vietnamese Dong (VND)

Group, consolidated FX exposure <9.1* Dlocal LLP (UK) 26.6 Group, consolidated FX exposure <9.1* Dlocal LLP (UK) 20.7
Group, consolidated FX hedges - Dlocal Corp LLP (UK) - Group, consolidated FX hedges 4.1 Dlocal Corp LLP (UK) 19.1
Dlocal Limited (Malta) - Dlocal Limited (Malta) -
Dlocal OpCo UK Limited (UK) - Dlocal OpCo UK Limited (UK) -
dLocal Consolidated <9.1 Subtotal: Group Payment Providers** 26.6 dLocal Consolidated <13.2  Subtotal: Group Payment Providers** 39.9
Suspicious FX Exposure Discrepancy > Suspicious FX Exposure Discrepancy >
Chinese Yuan CNY Pakistani Rupee PKR
December 31, 2023 December 31, 2023
FX risk to Chinese Yuan (CNY) $m  FXrisk to Chinese Yuan (CNY) FX risk to Pakistani Rupee (PKR) $m  FXrisk to Pakistani Rupee (PKR) $m
Group, consolidated FX exposure <9.1* Dlocal LLP (UK) - Group, consolidated FX exposure <9.1* Dlocal LLP (UK) -
Group, consolidated FX hedges - Dlocal Corp LLP (UK) 11.2 Group, consolidated FX hedges - Dlocal Corp LLP (UK) 25.5
Dlocal Limited (Malta) 11.3 Dlocal Limited (Malta) 24.8
Dlocal OpCo UK Limited (UK) - Dlocal OpCo UK Limited (UK) -
dLocal Consolidated <9.1 Subtotal: Group Payment Providers** 22.5 dLocal Consolidated <9.1 Subtotal: Group Payment Providers** 50.3

Suspicious FX Exposure Discrepancy

213.4

Suspicious FX Exposure Discrepancy

241.2

*In FY 2023,
consolidated FX
exposure was only
disclosed for Top-5
currencies (e.g,
>$9.1 million
exposure threshold),
none of which are
NGN, VND, PKR, or
CNY; Note that the
subsidiaries partly
also disclose only the
largest FX balances
** dLocal Opco
Ireland Ltd. was
disclosed as an
additional payments
provider in Q3 2023
but apparently not
consolidated in the
FY 2023 annual
report.

In FY 2023 (e.g., coinciding with the launch of the government investigation), Argentine FX imbalances normalized. Instead, the same pattern has
now apparently emerged in other countries with foreign exchange controls and black markets. Payment provider entities report
disproportionally high FX exposure to NGN,VND, CNY, and PKR — seemingly exceeding dLocal’s reported consolidated balances. Assuming
accurate accounting, this discrepancy should imply negative local currency net assets at the local subsidiary level.

However, the absence of local subsidiaries in some countries (e.g., China, Pakistan) raises questions about where dLocal could record offsetting
negative liabilities or how these balances can be otherwise explained.

Payment provider subsidiaries recorded suspiciously high exposure to countries with FX controls, seemingly surpassing
dLocal’s reported consolidated exposure by ~$100 million (e.g., 17% of own cash balances plus trade & other receivables).

Sources: dLocal EY 2023 Annual Report at F-6, F-40, F-46, F-54; Dlocal LLP, Full accounts made up to 3| December 2023 at 23, retrieved from Companies House; Dlocal Corp LLP, Full accounts made up to 31 December 2023 at 22, retrieved from Companies
House; Dlocal Opco UK Ltd, Full accounts made up to 3 | December 2023 at 8(rather negligible assets/liabilities), retrieved from Companies House; Dlocal Limited (Malta), Annual Report and Financial Statements — December 31, 2023 at 34, retrieved from Malta 40

Business Registry.



https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
https://find-and-update.company-information.service.gov.uk/company/OC413287/filing-history
https://find-and-update.company-information.service.gov.uk/company/OC424978/filing-history
https://find-and-update.company-information.service.gov.uk/company/OC424978/filing-history
https://find-and-update.company-information.service.gov.uk/company/14018931/filing-history
https://registry.mbr.mt/
https://registry.mbr.mt/
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Potentially Misleading Profits: Even absent Potential “Currency Theft”, dLocal’s Accounting of Parallel Market Exchange

Rates Might Mislead Shareholders —Turning Potential Economic Losses into Temporary Accounting Profits

= dlLocal openly acknowledged that it operated solely in Nigeria’s
parallel currency market, yet it claimed full compliance with all . . . .
regulations. (We, of course, remain skeptical, especially given the Accounting of Nigerian Naira net assets at

potential presence of suspected undisclosed subsidiaries/related official vs. market exchange rates

parties).
= |t is curious that dLocal chooses to account for its Nigerian Net balance: Nigerian Naira in USD m 12.4 23 +USD101m
exposure at the official exchange rate, rather than at the “market x dLocal's exchange rate (roughly official exchange rate) 1608 1.6 1 1%
» hich i d busi I h = Net balance: Nigerian Naira in NGN m 5,715.3 951.5 + NGN 4,763.8m
rate  at which 1t conducts usme§s. nvestors,. OW?VGI’, seem + Black market exchange rate 744.0 562.5 +32.3%
unconcerned, as dLocal has explained that while this approach = Net balance: Nigerian Naira in USD m, at market rates 7.7 17 +USD60m
results in inflated revenue figures, Nigeria’s gross profits would be ~ |Pelta to reported change in net balance @.7) 0.6 ~ -USDdlm
id bly | d th | Id ali ith h % of dLocal's reported pre-tax profit 120.3 (3.4%)
considerably lower, an the net take r.ate would a Ign with other By comparison: Nigeria as % of dLocal consolidated revenues 8.1%
mar‘kets.After a"’ dLocal asserts that It does not aCtlvely Seek out Note: FX "hedges" ignored because diverting official/parallel exchange rates are not protected through non-delivery
FX risk. USD/NGN forwards if they are tied to the market rate.

m  The reality, however, appears different. During FY 2022, dLocal
reportedly accumulated net assets in Nigerian naira (FY 2023
numbers were not disclosed). Had dLocal applied the depreciating
market rate instead of the official exchange rate, it could have
faced an incremental loss of approximately $4 million, or around
3.4% of its reported pre-tax profit. This is particularly significant
given that Nigeria accounted for only 8.1% of dLocal’s revenues.

Our analysis indicates that by accumulating assets in Nigeria and translating them at the official FX rate — despite no
plausible expectation to convert them at anything but the black-market rate — dLocal delayed the realization of losses.

Sources: dLocal QI 2023 Earnings Call (CEO Sebastian Kanovich: “What happens in Nigeria is that there's a market rate, there's an official rate and there's a market rate. We are accessing today the market rate, we are licensed to do so. And that's why you see
our margins [...]. Our gross margins will be lower than they are in average. Our net take rate is accretive. It's very much in line with other markets”); dLocal FY 2023 Annual Report at F-30; dLocal FY 2022 Annual Report at F-5, F-16, F-58, F-59; NaijaNews,
Black Market Dollar To Naira Exchange Rate (31 December 2022), and Black Market Dollar To Naira Exchange Rate (31 December 202 [)



https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017024033510/dlo-20231231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1846832/000095017023011942/dlo-20221231.htm
https://www.naijanews.com/2022/12/31/black-market-dollar-to-naira-exchange-rate-today-31st-december-2022/
https://www.naijanews.com/2021/12/31/dollar-to-naira-exchange-rate-today-31-december-2021/
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Corporate Governance

Investor Comfort and Perceived Leadership: Investors got comfortable with dLocal’s initially young (and now
sidelined) executives Sebastian Kanovich and Jacobo Singer, partly due to the pre-IPO backing of General Atlantic
(expecting completed due diligence and background checks from the private equity firm). The appointment of the
soft-spoken Pedro Arnt as CEO and other C-level executives reinforced this confidence.

Contradictory Findings: Our investigation reveals that despite being listed as only “non-executive directors” at
dLocal’s IPO, Sergio Fogel and Andres Bzurovski may have remained the “true bosses”, much like their roles at
AstroPay/Directa24 (where they partly avoided formal executive titles — perhaps due to fear of legal liability).

Operational Control: In 2022 we linked Fogel and Bzurovski to director or minority shareholder positions in
nearly 25 of dLocal’s subsidiaries (both official and unofficial), indicating substantial operational and executive power.
In contrast, we only found two subsidiaries linked to CEO Kanovich at that time.

Ongoing Governance Failures: Fogel appears to exercise influence through proxies — for example, in late
2022/2023, after a governance overhaul, he passed the director roles at certain subsidiaries to the manager of an
olive plantation in which he invested (a questionable choice for a NASDAQ-listed financial institution).
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Some of Fogel’s and Bzurovski’s “CEOs”? — Recent College Graduates Appointed to High Formal Roles

Sebastian Kanovich — CEO of a D oot b eeeoe e, ech
— multinational financial institution ~1 A Astropay
. . . M Gyrs dmos . ° ° ’
year after graduating from university oo Job description for young “executives’ at
Feb 2023 - Mov 2024 - 1yr 10 m 9 9 H
3, Sebastién Kanovich e Fogel’s and Bzurovski’s companies?
b Bioard member at dLocal I
’ AstroPay LLP CEO P
# 3yrs 10 mos Nov 2019 - Feb 2023 3 yrs 4 n
CED Montevideo, Uruguay
> Jul 2014 - Sep 20160- 2 yrs 3 mos
Co0
AstroPay is a leading payment solution Aug 2019 - Moy 2019 - 4 mos
pravider in Emerging Markets, re: ..cee
dLocal
(_;:enfr?! Mir:éfi: 1yr 8 mos d l dyrs CEO of a
Head Of Operations mu’tinational
Jan 2018 - Aug 2019 - 1 yr 8 mod R
financial
Education Software Developer institution ~2
Sep 2016 - Jan 2018 - 1yr 5 mod
Universidad ORT Uruguay
Bachelor's degree ] Economics years after
‘ Software Developer .
v 7 AstroPay LLP graduat'ng
Mar 2015 - Sep 2016 - 1 yr 7 mod
In 2012/2013, Alphonso Voigt — a lawyer by from
training — left AstroPay allegedly due to _ university
. . . % Education
compliance/high-risk concerns™ — and formed .
. Universidad ORT Uruguay
EBANX (a larger competitor of dLocal). Ingeniero en Sistemas

Why did seasoned businessmen like Fogel and Bzurovski appoint young, recent college graduates into high formal
roles at their established financial services businesses?

Sources: * Conversation (conducted in 2022) with Source 2; Sebastian Kanovich, LinkedIn profile (accessed February 19, 2025); Mikael Lijtenstein, LinkedIn profile (accessed February 19, 2025); How | Met Your Mother Wiki, Provide Legal Exculpation and 43
Sign Everything.


https://www.linkedin.com/in/sebasti%C3%A1n-kanovich-a0a50830/
https://www.linkedin.com/in/mikael-lijtenstein-a43507b2/
https://how-i-met-your-mother.fandom.com/wiki/Provide_Legal_Exculpation_and_Sign_Everything
https://how-i-met-your-mother.fandom.com/wiki/Provide_Legal_Exculpation_and_Sign_Everything
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Sergio Fogel’s Potentially Extended Grip on dLocal

Sergio Fogel —The real CEO of dLocal while ofﬁcially Sergio Fogel approving Dlocal Corp LLP’s

only a non-executive* director?** financials
Director or minority shareholder Sergio Fogel/Andres Sebastian
position Bzurovski Kanovich/Jacobo Singer DLOCAL CORP LLP
Dlocal Group Limited X -
Dzl Lt X INFORMATION FOR THE YEAR ENDED 31 DECEMBER 2021
Dlocal LLP X ) !
Dlocal Corp LLP :

Dilocal Group Limited (formerly known as Emerge Transfer I:iml'tad}

Dlocal OpCo UK Ltd

Dlocal Pte Limited

Dlocal Technologies S.A.

Dlocal Markets Limited

Demerge Mexico S.A. de C.V.
Dlocal Mexico S.A. de C.V.

Pagos y Servicios Limitada

Dlocal Colombia S.A.S

Demerge Colombia S.A.S

Dlocal Costa Rica SRL

Demerge Peru S.A.C.

Depansum Solutions Private Limited
Dlocal Uruguay S.A.

Depansum Malysia SDN BHD
Dlocal Panama S.A.

Demerge Republic Dominicana SAS

This report was approved by the members, signed on their behalf by:

Date:| 27 March 2023

* Only in June 2023, Sergio Fogel was appointed to an executive role as Co-President and Chief
Strategy Officer. A press release describes the move as “making this role official” and “his appointment
[...] formalizes the role he has been carrying out” — potentially tacitly confirming our suspicion.

** The search was conducted in 2022 (eg., during a time when Sergio Fogel was official only dLocal’s
non-executive director) and does not reflect recent updates at these entities. There may also exist
other information about some subsidiaries, which we could not access or analyze.

Depansum Pty Limited

Demerge Japan Ltd

Dlocal India Pvt. Limited

Dlocal Vietham Company Limited
Demerge (Thailand) Co., Ltd.

dLocal’s IPO/SEO prospectuses present Sergio Fogel as a retired founder and non-executive director — positioning him and his business
partner Bzurovski to sell $688 million shares without triggering investor concerns. In reality, he had some authority at dLocal’s official
and unofficial subsidiaries: In addition to any informal power, he was a director at many subsidiaries and signed some subsidiary accounts.

REgXR EX GRIX IR EX IR X IR IX g X IX X IX X IX (X EX X 1X X

Sources: Information from various local company registers and other databases; Dlocal Corp LLP, Full accounts made up to 3 | December 2021 at Cover Page 2, 3, retrieved from Companies House; dLocal Press Release (June 7, 2023); dLocal IPO 44
Prospectus at Cover Page | ($21 offer price), |58 (Number of shares to be sold); dLocal SEO Prospectus at Cover Page | ($52.25 offer price), 159 (Number of shares to be sold).


https://find-and-update.company-information.service.gov.uk/company/OC424978/filing-history
https://www.sec.gov/Archives/edgar/data/1846832/000095010323008597/dp195096_ex9901.htm
https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000119312521182550/d400729d424b1.htm
https://www.sec.gov/Archives/edgar/data/1846832/000119312521304061/d230499d424b1.htm
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Sergio Fogel's “Successor” at dLocal’s Subsidiaries: An Apparent Olive Farmer

Dlocal Uruguay S.A. (August 2022): Chairman
Sergio Fogel

Alfredo Curiel: Olive farmer turns fintech director

Cargo Mombres Completos

Presidente de Directorio Sergio Enrigue Fogel Kaplan

Presidente Ejecutivo Jacobo Singer

Asesor en Proyectos Estratégicos y Legal Madia Yavitz
Director Ejecutivo Sebastian Kanovich

Maria Jose Cabrera

Asesor de Operaciones

Dlocal Uruguay S.A. (February 2024): Chairman
Alfredo Curiel

Cargo

Nombres Completos

Presidente de Directorio Alfredo Moisés Curiel Lewkowicz

Presidente Ejecutivo Jacobo Singer

Asesor en Proyectos Estratégicos y Legal Nadia Yavitz

Director Ejecutivo Sebastian Kanovich

Dirmrtar on Tomnmlanis Allsrtn Ermemamiiisl Slmsids Doedrvies

In late 2022 or 2023, Alfredo Curiel
replaced Sergio Fogel as the chairman or
director at several of dLocal’s subsidiaries
(e.g., Dlocal Uruguay SA, Dlocal Pte
Limited (Singapore)).

By November 2023, he held an increasing
number of director positions across 20
dLocal subsidiaries, both official (e.g.,
Dlocal Ghana Ltd.) and suspected

unofficial (e.g., Depansum Ghana Limited).

Curiel appears to have no relevant
experience in financial institutions.
Instead, he worked as a “local sales agent
for agricultural companies and oversaw
olive and hemp plantations.

b3

Notably, these roles include serving as
director of the olive plantation Olivos del
Uruguay, where Sergio Fogel is or was a
shareholder.

Alfredo Curiel
Information Technology (IT) Industry and Qlives Industry

Experience

b

Director
Olives del Uruguay
May 2008 - Present « 18 yrs 10 mos

Pan de Azucar, Maldonado

Management af a farm with 15000 olive
trees

Owner - Director since 1999
SAT Ltd.

2000 - Present - 25 yrs 2 maos

Olives Industry and Information Technaology

[IT) Industry... ...SEE more

2 Software development for Apps for
Android & i0S

Process Developer

~ Shocron Benmuyal & Associates - Freelance

D 2021 - Jun 2023 - Tyr 7 mas

Cannabis/Hemp Production

Supervisor

Opuscann

Mar 2020 - Mov 2027 - 1yr 9 mos
Pan de Azdcar, Maldonado, Uruguay

Hemp planting, drying and packaging
expartise

Local Sales Agent
Agritask
Feb 2018 - Mov 2021 - 2 yrs 10 mos

Uruguay

Agritask is an Agricultural Management
Flatform that keeps farm manage ..see more

Sources: Banco Central Del Uruguay, Dlocal Uruguay SA. profile (accessed February 8, 2024; Note that as of February 19, 2025, Alfredo Curiel no longer appears as Chairman) and Archived profile (August 27, 2022); Dlocal OpCo Ireland Limited —

Other Directorships List (of Alfredo Moises Curiel Lewkowicz; registered on 22/01/2024, effective from 23/1 1/2023) at 2-3, retrieved from Compani

(December 30, 2021) at 7 |; Alfredo Curiel, LinkedIn profile (accessed February 19, 2025).

Registration

Ireland (“Other Directorship List”); Uruguay, DiarioOficial. N° 30.842|
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https://www.bcu.gub.uy/Sistema-de-Pagos/Paginas/Dlocal-Uruguay-SA.aspx
https://web.archive.org/web/20220827184146/https:/www.bcu.gub.uy/Sistema-de-Pagos/Paginas/Dlocal-Uruguay-SA.aspx
https://core.cro.ie/e-commerce/company/5101735
https://www.impo.com.uy/diariooficial/2021/12/30/avisos.pdf
https://www.linkedin.com/in/alfredo-curiel-8a04a59/
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Our “Suspected Alternative Org Chart” for dLocal/AstroPay/Directa24

Close Business
Partners

Sergio Fogel

Andres Bzurovski

“True bosses”’(!)

Emiliano Fernandez Balague, Hyman

Eduardo Azar

Bielsky, Alfredo Curiel, Others

Analysis as of
2022/2023

Financier/Backer, Advisor

Sebastian K h Jacobo Singer
l ebastian Ranovic (dLocal COO/President
| (dLocal "CEO™ until 2024) until December 2024)

Mikael Lijtenstein
(AstroPay)

Juan Jose Correa

(Directa24)

= Brian Azar — (former) Senior Business Development at AstroPay — is an apparent relative of Eduardo Azar.

Core Employees: Hiring criteria:“Close friends or family”(),“Uruguayan Jewish community”(), Loyalty (“Trust was the most important thing
above everything [else].”¥). Potential examples:

=  Clara Singer — dLocal’s VP of operations since August 2023 (previously:VP of Finance, Head of Operations and Support, Internal Audit
Manager, Human Resources Manager) — is the sister of Jacobo Singer.(%)

=  GabrielaVieira — dLocal's General Counsel — lacks experience from major law firms or relevant firms (other than at PrimeiroPay, a
payments firm acquired by dLocal for only $40 million).

“Generals”’?)

“Loyal Soldiers”

Outsider Employees

“Innocent Outsiders”’

If accurate, the above characterization may suggest a mafia-like® organizational structure at dLocal/AstroPay/Directa24
— indicated by obfuscated structures and a focus on loyalty to the principals by a close-knit, affinity-based group.

Sources: (') Concluded from conversations with Source |, Source 2, Source 5, Source 9, Source |3, Source 15, Source 16, Source 18, and a podcast with Mikael Lijtenstein (G3 Pulse Podcast, AstroPay (Mikael Lijtenstein)) | @ Characterization of Kanovich, Singer
and Lijtenstein as “Sergio’s generals” by Source 15 | @) Source 5 (and Source 23) | ) Source 23 | ©) Source 5, Source 15, Source 23, and Clara Singer’s LinkedIn profile (accessed Feb. 17, 2025); ©) See https://www.hbs.edu/ris/Publication%20Files/2 1-098 8hddf731- 46
212d-4939-a3ca-0d708d53c7d3pdf at 7 (Table 3) for a description of “mafia-like” business structures. | Note: The referenced conversations were conducted in 2022, and our research could therefore be outdated or only apply to some previous periods.



https://youtu.be/FPwzdypemHc?si=HmTW1TL7vSP_QUkB&t=260
https://www.linkedin.com/in/clara-singer-9b756528
https://www.hbs.edu/ris/Publication%20Files/21-098_8bddf731-212d-4939-a3ca-0d708d53c7d3.pdf
https://www.hbs.edu/ris/Publication%20Files/21-098_8bddf731-212d-4939-a3ca-0d708d53c7d3.pdf

Presentation Strictly Confidential - Do NotTransfer or Reproduce

Sergio Fogel —The Best Leader for a Blue-Chip Payments Company?

They like to go ... and pay cash.

Source: 20MinuteLeaders, Ep | 54: Sergio Fogel — Co-Founder of dl.ocal at minute 7:48 (Note the irony of Sergio Fogel wearing a Directa24 jacket during a conversation primarily about dLocal).
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https://youtu.be/K7bPHKijcG4?si=XeNIydMsckgEgeSK&t=468
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Conclusion

Despite being a subscale operator, dLocal’s reported take rates best those of larger payment firms.While this has raised critical questions in
the past, investors continue to believe that dLocal can sustain some excess take rates even while catering to low-risk, blue-chip merchants.

Key Findings about the ‘“Business Model’’: We have demonstrated that dLocal is likely not the complaint, low-risk, payment provider it
claims to be: (1) dLocal engages in high-risk payments and transactions that have the hallmarks of money laundering; and (2) according to
news reports dLocal was accused of potentially illegally accessing subsidized official foreign exchange rates in emerging markets like Argentina,
effectively siphoning foreign currency reserves.* Additionally, we found potential connections to other money laundering operations.

Questionable Profits: Even if dLocal is in fact generating profits from money laundering, we believe this could not fully explain dLocal’s high
take rates. After all, even the money laundering industry is competitive. We therefore suspect potential accounting fraud/misstatements at
play, supported by the network of nearly 30 undisclosed suspected related parties or subsidiaries we tied to the company.

Broader Issues: dLocal’s issues extend beyond red flags at a company that was listed by the young and inexperienced executives Kanovich
and Singer.VWe view the story as part of a broader pattern of questionable activities linked to the Fogel-Bzurovski-Azar businesses.

Call to Action: Given the severity of these findings and the fragile nature of financial institutions, there might exist uncertainty about the
ultimate recovery to shareholders.VWe nonetheless urge independent directors and General Atlantic to take decisive action to protect
stakeholders and counterparties.A thorough clean-up must start with identifying any wrongdoers and removing them, their enablers, and
their proxies from positions of power.

* In aJanuary 2025 podcast, dLocal's CEO, Arnt, stated that the investigation had subsided and targeted dLocal’s clients rather than the company itself. However, we believe this does not contradict our observations of questionable practices. At the very least,
the situation highlights potential deficiencies in dLocal’s KYC and compliance processes, and raises questions whether the company may have benefited from excessive take rates through its relationships with such dients in Argentina (and possibly other markets 4

with currency contrals). Podcast source: Bloomberg Linea, CEQ de dlocal ve empresas con “pico de interés” por Arsentina y apunta al M&A en 2025 (January 15, 2025) at minute 23:50-25:10.


https://youtu.be/HIP1vjXL6zs?si=QdNqPSaqP6-Qh_s_&t=1430
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