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              Company Description 

                                          

52 Week Range $0.30 - $11.80 

Avg. Volume (3 months) 13.15M 

Shares Outstanding 24.69M 

Market Capitalization $26.42M 

EV/Revenue 

 

2.3x 

Cash Balance*  $8.97m 

Analyst Coverage 
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Dec - FY 2021A 2022E 2023E 

H1 13.92 15.69 21.67 

H2 14.65 21.67 29.94 

FY 28.57 37.36 51.61 

Dec – FY 2021A 2022E 2023E 

H1 (0.00) (0.17) (0.15) 

H2 (0.25) (0.15) (0.13) 

FY (0.25) (0.32) (0.28) 

Share Price: $1.07 Valuation: $10.60 

         Investment Highlights 

• Announcements Relating to Various Launches and Strategic Partnerships: Genius Group launched 

California Business School, a school within its subsidiary University of Antelope Valley (UAV), to house 

its flagship MBA program and has collaborated with three New York Times Bestselling Authors to provide 

their entrepreneur coursework and content to students and alumni of UAV's California Business School. 

The company also announced the launch of its International Doctor of Business Administration (DBA) 

program in strategic partnership with the Swiss School of Business and Management (SSBM), offering 

one of the highest postgraduate degrees in academic management education, with a focus on 

entrepreneurship. The program specializes in 12 domains, including AI adoption and exponential growth 

strategies, and is designed for senior professionals seeking entrepreneurial skills to accelerate to the C-

Suite. It blends online learning with thesis support from dedicated supervisors from SSBM, Geneva, and 

features industry experts and academic centers such as the University of Rome, the University of Florence, 

the University of St. Gallen, and Penn State. 

 

• Integration of AI into Genius’ Edtech Ecosystem: The company introduced its Genuis AI Educator 

Suite, which will combine OpenAI's GPT-3 and GPT-4 with Salesforce's Einstein AI to power Genius 

Group's AI Genie Virtual Assistant on the Edtech platform, GeniusU. The Beta version is planned for 

release in Q2 of 2023 and will be part of an upgraded version of GeniusU that has been optimized to 

provide students with their own AI Genie to assist them on their lifelong learning journey. We view this 

technology integration as a positive step in incorporating the latest technology advances within the 

company’s educational offerings.  

 

• Extraordinary General Meeting for Entrepreneur Resorts Spinout: The company has planned an 

extraordinary general meeting (the “EGM”) on May 16, 2023, relating the proposals to be submitted for 

shareholders’ approval involving consideration and voting on the resolutions for the adoption of the new 

constitution and the proposed capital reduction and distribution of shares in Entrepreneur Resorts Limited 

to shareholders. The EGM will be held digital-only, with no in-person attendance for shareholders, and  

will be webcast live on Zoom, the registration URL can be found here.  

  

• Commencement of Trading on Upstream: Genius Group Limited, which recently received approval to 

dual list its shares on Upstream, the trading app for digital securities and NFTs powered by Horizon Fintex 

and MERJ Exchange Limited, has begun trading on the app under the ticker symbol GNS. Upstream's dual 

listing enables Genius Group to tap into a global digital-first investor pool, facilitating trade via USDC, 

credit/debit cards, PayPal, and USD, boosting liquidity, improving price discovery, and expanding 

investment opportunities. 

 

• Settlement of Litigation: Genius Group recently reached a settlement with various parties involving Alto 

Opportunity Master Fund, SPC-Segregated Master Portfolio B, Ayrton Capital, LLC, and Waqas Khatri, 

withdrawing the complaint, with prejudice, filed by the company in the United States District Court 

Southern District of New York (Case Number 1:23-cv-01639). The legal dispute between the company 

and Ayrton related to a convertible note financing agreement that was agreed upon on August 24, 2022. 

Ayrton was accused of being an unregistered broker-dealer and violating federal securities laws by the 

company. However, the company has acknowledged that it does not believe Ayrton to be an unregistered 

broker-dealer and that they have not committed any wrongdoing under the terms of the financing 

agreement. To avoid additional dilution of shares, the company has chosen to pay off the remaining 

monthly payments on the $18 million convertible note gradually, using cash. 
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Company Description 
 

Genius Group Ltd. (NYSE: GNS) is a Singapore-based EdTech and education company engaged 

in providing educational services in over 200 countries worldwide. The company aims to develop 

a lifelong learning ecosystem ranging from early learning to adult education, including primary 

and secondary school, university, and entrepreneurship training. It plans to provide a personalized 

learning curriculum to each student through its various group companies. 

Previously focused on providing training and services to entrepreneurs, it has since acquired 

numerous education companies, schools, and universities with government-accredited 

curriculums. Genius Group plans to integrate the core curriculum from different group companies 

and partners into its EdTech platform, GeniusU, in order to enable complete digital learning for 

students. Digitizing the courses will allow it to distribute its services globally and unlock value by 

leveraging data coupled with A.I. to provide better personalization of the curriculum. The 

company has a network of over 2,500 certified trainers and experts. 

Genius group reports three main sources of revenue: 

• Digital Education 

• In-Person Education 

• Campus Revenue 

 

The major source of revenue is Digital Education. The company has made significant acquisitions 

in the past and planned more acquisitions across the globe to build a portfolio of different 

education companies that it can integrate into the GeniusU platform. It is also looking to acquire 

other EdTech platforms to boost its own technological capabilities. Genius Group has a user base 

of over 2 million students, including free and paid users. The Genius Group currently consists of 

eight companies (4 pre-IPO companies and 5 IPO acquisitions.) 

 

Exhibit 1: Genius Group Organization Structure. Source: Company Filings 

Revenue from all group companies includes digital and non-digital revenue. The core business is 

digital education. The major sources of revenue include the University of Antelope Valley and the 

Pre-IPO group. Currently, the company is focused on entrepreneur education and incorporating 

its tools into the existing education system via collaborations with and acquisitions of schools and 

universities. The company plans to establish a fully accredited personalized lifelong learning 

curriculum as an alternative to traditional standardized programs. 

Genius Group aims 

to develop a 

lifelong learning 

system ranging 

from early learning 

to adult education 

in over 200 

countries 
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Unique Growth Strategy 

The current global education landscape is characterized by fragmented frameworks designed to 

act as a one-fits-all system for students of all kinds. Different education levels such as primary 

and secondary schooling, university degrees, and professional training exist in silos, and there’s a 

lack of strong links between them. Additionally, these include standardized and rigid curriculums 

that are not keeping pace with rapid advancements in the 21st century.  

Genius Group aims to completely disrupt this market by providing learners of all ages a dynamic, 

innovative curriculum tailored to their individual acumen and objectives. GeniusU will act as a 

single destination for all educational levels, thus allowing seamless integration between these 

levels where students or even professionals can learn on-demand.  

A major problem with education today is accessibility. The majority of good-quality institutions 

are concentrated in rich and developed countries. It is difficult for students from developing and 

under-developed countries to access and afford such education. Education technology companies 

that provide an online curriculum possess the capability to make good quality education available 

to many deserving individuals across the world. Along with this, the Genius curriculum is built 

on principles of entrepreneurship. These principles develop skills that allow students to create and 

lead their own enterprises, often in their home countries. Entrepreneurship is one of the key drivers 

of development in developing countries. This allows for more inclusive growth for the entire 

world. 

A key enabler of this accessibility is technology. The use of technology is at the core of Genius 

Group’s mission. Complex features such as learning dashboards, management solutions, A.I.-

based features, etc., require substantial investment in technology. However, this alone is not 

enough as the users also require technologically capable devices that can support such features 

and bring the most value. Improvements in the performance of personal devices now allow users 

to access these features even from a smartphone. With increasing investments in the 

telecommunications sector, internet-enabled devices are now available to millions of new users 

who can conveniently access such services. This could prove to be a major catalyst for organic 

growth in the future.  

While Genius Group aims to provide an alternative to current curriculums in different countries, 

its plan also includes acquiring education companies with government accreditations. As a result, 

these programs offered by Genius Group will be eligible to receive government funding in 

countries where governments partially or fully fund education for their citizens. This can 

drastically reduce costs for the end-user, which can drive user growth in these countries. 

The global education and training market is expected to be worth over $10 trillion by 2030. An 

increase in the world’s population and the demand for a skilled workforce will be the major drivers 

behind this growth in education spending. The recent COVID-19 pandemic has also caused a 

major shift in how the world approaches education. The pandemic disrupted educational systems 

across the world, especially primary and secondary schools. This has caused students’ progress to 

lag, creating a gap that must be filled. This has provided a huge boost to education technology 

companies. Genius Group has a portfolio of companies that cover the entire horizon of an 

Genius Group’s 

unique platform 

enables it to offer 

its services to a 

broad group of 

learners across vast 

geographies 
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individual’s learning journey. Coupled with the organic and inorganic growth drivers, the 

company seeks to capture a significant portion of this huge market. 

Global Education Market 

The Global Education Market consists of two sub-sectors, the education market and the training 

market. Traditionally, these two were considered separate independent markets, but with 

increasing innovation in the EdTech space and demand for new forms of learning, these markets 

are converging. Pre-school, school, and college education are part of the education market, 

whereas adult learning, professional training, certifications, and corporate training are part of the 

training market. Genius Group aims to be a leader in the combined global education market, 

providing learning resources and platforms for all stages of learning, right from pre-K to adult 

continuing education and training.  

According to research by UNESCO in its 2018 Global Education Monitoring Report, the annual 

education expenditure (including government and household expenditure) for the world was 

estimated to be $4.7 trillion.1 The report also states that around 65% of the expenditure is in high-

income countries. This implies that low and middle-income countries are still underspending on 

education. To achieve higher growth, low and middle-income countries will experience an 

increase in total education expenditure, which will add to the global expenditure. 

Growth will be driven majorly by rapidly developing Asian and African countries. Estimates by 

HolonIQ indicate that the global education and training expenditure will cross $10 trillion by the 

year 2030.2 According to IIASA and Wittgenstein Centre, the world population is expected to rise 

by an additional 1 billion people by 2030.3 This substantial increase in population, especially in 

developing countries, will require efficiently and sustainably scaling up of educational services. 

Apart from the rising population, new technological innovations will also require mass reskilling 

of the existing workforce. This creates huge opportunities for EdTech platforms with newer and 

inclusive learning systems.  

          
Exhibit 2: Global Capital Base vs. Global Education Market Cap. Source: HolonIQ 

 
1 http://gem-report-2019.unesco.org/chapter/finance/ 
2 https://www.holoniq.com/2030/10-trillion-global-education-market/ 
3 https://iiasa.ac.at/models-and-data/approach-to-human-capital-projections 
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Not just traditional education methods but digital learning and EdTech industries have also seen 

tremendous growth. The COVID-19 pandemic has brought an inflection point in these sectors as 

a record number of students and professionals have adopted online learning methods. Grand View 

Research estimates the EdTech market to grow at a CAGR of 16.5% from 2022 to 2030.4 In 2020, 

EdTech companies in the U.S. alone raised a massive $2.2 billion.5 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
4 https://www.grandviewresearch.com/industry-analysis/education-technology-market 
5 https://www.edsurge.com/news/2021-01-13-a-record-year-amid-a-pandemic-us-edtech-raises-2-2-billion-in-2020 
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Appendix 
 

Year-end 31 December 2020 2021 2022E* 2023E 2024E 

INCOME STATEMENT      

Revenue $7,633,776  $12,778,262  $37,358,514  $51,606,505  $66,491,780  

Gross Profit $3,499,668  $2,757,458  $18,827,409  $27,134,121  $36,506,739  

EBITDA ($2,639,943) ($4,129,620) ($3,198,742) ($450,180) $2,728,052  

Depreciation & Amortization ($40,906) ($38,864) ($2,976,599) ($4,622,915) ($5,139,418) 

Profit Before Tax (PBT) ($3,123,069) ($4,618,050) ($7,168,497) ($6,825,715) ($4,172,184) 

Profit After Tax (PAT) ($3,192,314) ($4,489,198) ($7,168,497) ($6,825,715) ($4,172,184) 

Basic Shares Outstanding 12,575,605 16,155,812 22,580,750 24,609,663 24,609,663 

EPS - basic  ($0.25) ($0.28) ($0.32) ($0.28) ($0.17) 

EPS - diluted  ($0.25) ($0.28) ($0.32) ($0.28) ($0.17) 
*Values are for the Proforma Group     
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Risk Profile 

• Integration Risk - Genius Group’s strategy involves acquiring numerous education 

companies and then integrating them onto their EdTech platform. A major risk factor here 

is that it may face issues in integrating courses, resources, and the different stakeholders 

of each company onto the platform. Failure to do so would lead to substantial losses and 

hamper operations. 

 

• Dynamic Environment - In the 21st century, educational curriculums have to be updated 

periodically to meet the demands of rapidly developing global industries. Similarly, the 

entire Genius curriculum too will need to be updated regularly with new content and 

resources. This requires constant research and development and expenditures.  

 

• Technological Risk - Genius Group plans to integrate all group companies on the 

GeniusU platform. This includes student resources, teacher resources, learning 

management systems, event management systems, etc. Developing and efficiently 

managing all these features with different companies and partners could prove to be a 

challenge. 

 

• Competition - There is a significant number of companies in the EdTech industry. This 

number is expected to grow exponentially with increased investor interest in these 

companies. Barriers to entry in this field are very low, leading to higher competition. 

Genius Group will compete with many companies providing education to different age 

groups. The company will need to maintain a distinct competitive advantage in the long 

term to be able to compete effectively. 

 

• Intellectual Property - GeniusU will host a lot of proprietary courses online. There is a 

risk of unauthorized users accessing these courses for commercial purposes and not their 

original purpose. Additionally, like any internet company, Genius Group could be 

subjected to several intellectual property violation claims about content on their platform, 

with or without merit. Such frivolous lawsuits or claims could end up drastically 

increasing legal costs for the company. 

 

• Data Privacy - GeniusU is at the core of the ecosystem that Genius Group is planning to 

create. GeniusU is an internet-based platform, and it is susceptible to data breaches by 

unauthorized actors. GeniusU currently has around 2 million students that have shared 

their personal information to create their profiles. It is imperative that Genius Group uses 

strong data protection systems to safeguard user data. 

 

These risk factors are not comprehensive. For a full list of risk factors, please read Genius Group’s 

latest prospectus and/or annual SEC filings 
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Disclosures 

Diamond Equity Research, LLC has created and distributed this report. This report is based on information 

we consider reliable, including the subject of the report. This report does not explicitly or implicitly affirm 

that the information contained within this document is accurate and/or comprehensive, and as such should 

not be relied on in such a capacity. All information contained within this report is subject to change without 

any formal or other notice provided. Diamond Equity Research, LLC is not a FINRA registered 

broker/dealer or investment adviser and does not provide investment banking services and follows 

customary internal trading procedures pending the release of the report found on disclosure page.  

This document is not produced in conjunction with a security offering and is not an offering to purchase 

securities. This report does not consider individual circumstances and does not take into consideration 

individual investor preferences. Recipients of this report should consult professionals around their personal 

situation, including taxation. Statements within this report may constitute forward-looking statements, these 

statements involve many risk factors and general uncertainties around the business, industry, and 

macroeconomic environment.  Investors need to be aware of the high degree of risk in micro capitalization 

equities.  

Diamond Equity Research LLC is being compensated by Genius Group Limited for producing research 

materials regarding Genius Group Limited, and its securities, which is meant to subsidize the high cost of 

creating the report and monitoring the security, however, the views in the report reflect that of Diamond 

Equity Research. All payments are received upfront and are billed for an annual or semi-annual research 

engagement. As of 04/24/2023, the issuer had paid us $40,500 for our research services, which commenced 

04/16/2022 and was billed annually for the first year for $27,000 and two equal installments of $13,500 for 

six-month periods in the following year, upfront in each period. Diamond Equity Research LLC may be 

compensated for non-research-related services, including presenting at Diamond Equity Research 

investment conferences, press releases and other additional services. The non-research related service cost 

is dependent on the company, but usually do not exceed $5,000. The issuer has paid us for non-research 

related services as of 04/24/2023 consisting of $3,000 for presenting at a virtual investment conference and 

$2,000 for organizing an investment dinner. Issuers are not required to engage us for these additional 

services. Additional fees may have accrued since then. 

Diamond Equity Research, LLC is not a registered broker dealer and does not conduct investment banking 

or receive commission sharing revenue arrangements related to the subject company of the report.  The 

price per share and trading volume of subject company and companies referenced in this report may 

fluctuate and Diamond Equity Research, LLC is not liable for these inherent market fluctuations. The past 

performance of this investment is not indicative of the future performance, no returns are guaranteed, and 

a loss of capital may occur. Certain transactions, such as those involving futures, options, and other 

derivatives, can result in substantial risk and are not suitable for all investors. 

Photocopying, duplicating, or otherwise altering or distributing Diamond Equity Research, LLC reports is 

prohibited without explicit written permission. This report is disseminated primarily electronically and is 

made available to all recipients. Additional information is available upon request. For further questions, 

please contact research@diamondequityresearch.com 
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