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&RQVWHOODWLRQ 2YHUFRPHV &29," 5 HODWHG +HDGZLQGV WR '"HOLY
%HHU '"HSOHWLRQV ,QFUHDVH $OPRVW
SHUIRUPDQFH '"ULYHVY 6WURQJ &DVK *HQHUDWLRQ 'HEW 5H

'LOXWHG 1HW ,QFRPH
(DUQLQJV %HRR/WH 3HU 6 KDUH

1HW 2SHUDWLQOWHUHVW $WW/[UHLVE X W D E OLHD YWWR H&%(, 3 6
6DOHV ,QFRPH (%,7 (36 ([FOXGLQJ &DQRS
S5HSRUWHG 1% 1%
&KDQJH 1% 1%
&RPSDUDEOH
&KDQJH

'"HILQLWLRQV RI UHSRUWHG FRPSDUDEOH DQG RUJDQLF DV ZHOO DV UHFRQFLOLDWLRQV RI Q
1$ 1RW $SSOLFDEOH

+,*+/,*+76

('HVSLWH &29," UHODWHG BKBAO0WG.ITHED YHOHEREXWHEMY D PLQ@RRIR MWH LV W/IRQHS BDC X[ X U\
RI DEFRPSDUDEOHRADVILWEDXGLQJ &DQBBUHFW WR FRQVXPHU IRFXVHG ZLQH EXVL(
*URZWK HTXLW\ ORNFOKG RQJ &DQRS\ *URZAMRC $ITQLW\GLUHFW WR FRQVXPHU DQG WL
ORVVIHFKLHYHG FRPSDUDEOH EDVLV (36 R$FTXLUHV UHPDL @RSBISHYW HD GF@WXF N\ EDV

( %HHU GHSOHWLRQVWHFZQUKSHRBXE@Y RQ FUDIW VSLULWV SURGXFHU EURDGHQLQJ R:
OH[LFR PDLQWRBU®BG DWYHOV ('"HFODUHV TXDUWH®RO\ FD\&KH G IWKLOIBLHHQ 81 & OL

(:LQH B6SLULWY %XVLQHVV GHOLYHUV VW&RBRRED OWIRF N HPRRUPDQHHIDMIAPUH RI &OD°
GRXEOH GLJLW 3RZHU %UDQG JURZWK LQ)LYFPKDQQHBVGDQFH LV XQDYDLODEOH DW

(*HQHUDWHEYORRRMUDWLQJ IFO® KEIORAILRQ XQFHUWDLQW\ DQG SRWHQWLDO LPSDFWV R

I[IUHH FDVBO QORYFUHD®YB RUHVSHFWLYHO\
(5SHGXFHVEGBBDWRVRLOOLRQ
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#"HVSLWH WKH RQJRLQJ FKDC WKH
SDQGHPLF ZH GHOLYHUHG H 1 ,U
DV ZH FRQWLQXHG WR LQYHV | N %W/YQX\TS‘Q’V@HJ"}'(%B%%\S’SG\O‘
FDSDELOLWLHY WR GULYH VX & H WM G

: : A e5R EOH GLJLW IUHH FDV
JURZWK :H UHPDLQ FRQILGH] - v NODEORG ROJRLO]
UHVLOLHQF\ RI RXU EXVLQHV Q AT EMEE Y 'O DEKLHYLQI R
DQG FRQVXPHU WDNHDZD\ UF : ; o S
ZH DUH ZHOO SRVLWLRQHG W KRR bR
RI RUJDQLF JURZWK LQ ILVF
%LO0 1HZODQGV "~ *DUWK +DQNLQVRQ

BUHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHRKLHI )LQDQFLDO 2IILFHU
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EHHU
6KLSPHQ3WJDQLF 6KLSRSQMWLRQ 2UJDQLF 2SHUDWLQJ
9ROXPH 9ROXPH 9ROXPH 1HW 6DOHVIHW 6DOHV,QFRPH
7KUHH ORQWKV (QGHG _ ,Q PLOOLRQV EUDQGHG SURGXFW SDFN RXQFH
$XIXVW
$XIXVW
&KDQJH
7TKUHH PRQWKY HQGHG $XJXVW LQFOXGHY DQ DGMXVWPHQW WR UHPRYH YROXPH DVVRFL
'LYHVWLWXUHS$ IRU WKH SHULRG -XQH WKURXJK $XJIXVW
7KUHH PRQWKY HQGHG $XJXVW LORLREWROXBHW DQ G PLOOLRQ RI JURVV SURILW OHVV PDUI

VHIPHQW UHVXOWYV DIWHU WKH %DOODVW 3RLQW 'LYHVWLWXUH
+,*+/,*+76
( &RQVWHOODW LR GIR/VIWBHIGID o IR RIHDPRAWK ( 7KH &29,° UHODWHG VORZGRZQ RI EHHU
DV VWURQJ SHUIRUPDQFH LQ RIl SUHPLVHFKOQHQHOY WKOGWLYRBY WU LPSDFWHG

PRUH WKDQ RIIVHW WKH &29,' UHODWHG GRYWRIW BRI WRKHLQYBIWQAMRU\ OHYHOV 3URG
UHGXFWLRQ LQ WKH RQ SUHPLVH FKDQQHOWR UHWXUQ WR PRUH QRUPDO OHYHOV E\

( 7TKERURQD % UDXQUHJIDEPRR®REOH GLJLWV LQ ,5,TKBIGHOMVFDO DV VKLSPHQW YROXP
GULYHQ E\ WKH VX RFRHMVQ PO+ D UEIHBHO RNHU RXWSDFH GHSOHWLRQ YROXPH
FROQWLQXHG UREBRVW QD BRI@EBRBERQD ([WUD( 2SHUDWLQUQOFUHDRWHDE LY SRLQWYV WR

( &RURQD +D G636 HONIHIDIV S H UNAUDVD @ DAY EHQHILWYV IURP IDYRUDEOH SULFLQJ DQG
H[FHHGHG H[SHFWDWLRQV 7KH E UGG FR AW X ADUWR-RRBGRAW W EV LQFUHDVHG &
VHOW]HUZLWBKRW ,5, PDUNHW VKDUH LQ WKH 8 clms
FDWHJRU\ 9HORFLW\ UHPDLQV VWURQJ DV GL
DOPRVW $&9 LQ ,5, FKDQQHOV

( ORGHOR (\DSFHKALHYOH GG RIS OB W L REX WU R 2 WK H
TXDUWHU DQG VROLGLILHG LWV SRVLWLRQ D
HQWLUH 8 6 EHHU FDWHJRU\

( 3DFLBIRARWHBZRVKD OP RV W LQ ,5, FKDQQHOV
WRS VKDUH JDLQHU ZLWKLQ WKH ,PSRUW 6HJH

ZLQH DQG VSLULWYV

6KLSPHQ3WJDQLF 6 '"HSOHWIL 2UJDQL 2SHUDW
9ROXPH 9ROXPH 9ROXPH 1HW 6DOHV1IHW 6DO ,QFRPH

7KUHH ORQWKV (QGHG _ ,Q PLOOLRQV EUDQGHG SURGXFW OLWHU FDVH HT
$XIXVW
$XIXVW

&KDQJH

7TKUHH PRQWKY HQGHG $XJXVW LQFOXGHYVY DQ DGMXVWPHQW WR UHPRYH YROXPH DVVRFL
'LYHVWLWXUHS$ IRU WKH SHULRG -XQH WKURXJK $XJIXVW
7KUHH PRQWKY HQGHG $XJXVWLORLREWRAOXWHW DQG PLOOLRQ RI JURVV SURILW OHVV PDUI
DQG VSLULWYV VHIPHQW UHVXOWY DIWHU WKH %ODFN 9HOYHW 'LYHVWLWXUH
+,%+/,*+76
( ODUNHWSODFH SHUIRUPDQFH IRU KLJKHU HQG ZLQH 3RZHU %UDQGYV
RXWSDFHG WKH WRWDO KLJKHU HQG ZLQH FDWHJRU\ GULYHQ E\ GRXEOH
GLJLW JURPVWKI DRORURPRGEH 3ULVRQHU %UDQG
)DPLO\
(7KH ZLQH DQG VSLULWV LQQRYDWLRQ SLSHOLQH LV SULPHG ZLWK LPSDFWIXO
SURGXFW LQWURGXFWLRQV IRU WKH WKLUG TXDUWHU RI ILVFDO LQFOXGLQJ
WKH OD XQH K RIMREHIQHW MVQ& YAKRR®RQQD\
YDULHWD OV Q& JK :HMM G\ WR GULQN FRFNWDLOV DQG
OHLRPREHUQHW VDXYLJQRQ
(2SHUDWLQUQFUHRRABVLY SRLQIW BMROHILWV
IURP PL[ ORZHU PDUNHWLQJ VSHQG DQG SULFH ZHUH SDUWLDOO\ RIIVHW
E\ KLJKHU &2*6 DQG 6* $ DV D SHUFHQWDJH Rl QHW VDOHV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



,QIRUPDWLRQ 5SHODWHG WR WKH :LQH DQG 6SLULWV %XVLQHVVH

7KH IXUWKHU UHYLVHG :LQH DQG 6SLULWY WUDQVDFWLRQ WR VHOO D SRUWLRQ RI WK
DQG 6SLULWV 7UDQVDFWLRQ$ LV QRZ DVVXPHG WR FORVH E\ WKH HQG RI WKH WKLUG
GLYHVW WKH 1RELOR :LQH EUDQG WR *DOOR WKH #1RELOR 7UDQVDFWLRQ$ LV DOVR
DGGLWLRQ WKH FRPSDQ\ DJUHHG WR GLYHVW WKH 3DXO O0DVVRQ *UDQGH $PEHU %UD(
WKDW DUH DVVXPHG WR FORVH E\ WKH HQG RI WKH WKLUG TXDUWHU RI ILVFDO DQ
'LQHU\

7KH IROORZLQJ WDEOH SUHVHQWY HVWLPDWHG VHOHFWHG ZLQH DQG VSLULWV VHJPH
VWDWHPHQWYV WKDW ZLOO QR ORQJHU EH SDUW RI RXU FRQVROLGDWHG UHVXOWV DIW
(VWLPDWHG ,QIRUPDWLRQ IRU :LQH DQG 6SLULWV %XV L@HVVHVAWR<EH46 RIGG 4

LQ PLOOLRQV

6KLSPHQW YROXPH OLWHU FDVH HTXLYDOHQWYV

1HW VDOHYV

&$0 JURVV SURILW OHVV PDUNHWLQJ

,Q DGGLWLRQ WKH FRPSDQ\ VROG WKH %ODFN 9HOYHW &DQDGLDQ :KLVN\ EXVLQHVV F
YROXPH QHW VDOHV DQG JURVV SURILW OHVV PDUNHWLQJ WRWDOHG PLOOLRQ O

$V D UHVXOW RI WKH )XUWKHU 5HYLVHG :LQH DQG 6SLULWYV WUDQVDFWLRQV D VWUDC
ZLWKLQ WZR \HDUV Rl FORVH RI GLYHVWLWXUH DFWLYLW\

($7 (;3(16( $1' (032:(5 7+528*+ 7+(*5($7$0(5,&$17$.(287 (03/2<((

&RQVWHOODWLRQ %UDQGV LV FRPPLWWHG WR DFKLHYLQJ JUHDWHU HTXLW\ IRU
$IULFDQ $PHULFDQ %ODFN FROOHDJXHV DW &RQVWHOODWLRQ ZLWKLQ WKH
EHYHUDJH DOFRKRO LQGXVWU\ DQG ZLWKLQ WKH FRPPXQLWLHV ZH RSHUDWH LQ
$V WKH UHVWDXUDQW DQG EDU LQGXVWU\ FRQWLQXHV WR IDFH VXEVWDQWLDO
&29," FKDOSRHDWWMOODWLRQ SURXGO\ VSRQVRUHG 7KH *UHDW

$PHULFDQ 7DNHRXW!V (PSORVHHRP 7E$EWERQ LQLWLDWLYH

$XIXVW  WKURXJK 6XQGD\ $XIJXVW &RQVWHOODWLRQ HQFRXUDJHG DOO RI
LWV 8 6 HPSOR\HHV WR RUGHU PHDOV DQG GULQNV IURP WKH &RQVWHOODWLRQ
%UDQGY SRUWIROLR IURP %ODFN RZQHG UHVWDXUDQWY DQG EDUV DQG FRYHUHG
WKH FRVWYV

:LWK WKH EDFNLQJ Rl GLVWULEXWRU SDUWQHUV OLNH 51'& DQG 6*:6 )RFXV RQ
JHPDOH )RXQGHUV SDUWQHUV $XVWLQ &RFNWDLOV DQG EXVLQHVVHV ELJ DQG
VPDOO DFURVV WKH FRXQWU\ PRUH WKDQ HPSOR\HHV ZHUH

HPSRZHUHG WR 6XSSRUW%ODFN2ZQHG5HVWDXUDQWYV

7KH &29," FULVLV ZKLFK KDV KLW %ODFN RZQHG EXVLQHVVHV GLVSURSRUWLRQDWH
LOQGHSHQGHQW SL]JHULDV VDQGZLFK VKRSV DQG WDFR VWDQGY WR ELJ FKDLQ UHV\
GHOLYHU\ WR VXUYLYH 7KH *UHDW $PHULFDQ 7DNHRXW KDV JHQHUDWHG ZLGHVSUHD
UDLVHG WR GDWH IRU FKDULWDEOH RUJDQL]DWLRQV

$:$5'6 5(&2*1,7,21

7KH :RUOG!V %HVW 9LQH\DUGYV UHOHDV HEK VEMHQ 1H ZVDHARIX/LIHG- R QUWEOODWLRC
IRU WKH VHFRQ G REEBIW W Q0 R QR IV HIQHHQ Y RW % UDQ @ B BBIORV(Y R B HICORO & R B PIDIG BR
QDPHGYWMKMW 9LQH\DUG LQ, QRIJGGKL B/RR(QL RIMVURRDHBUKSRBRQD 5HIOBVIFDDUGY DUH JLYH
WKH UDQNLQJV IURP WKH YLQH\DUG ZRQ OV®DHOHIURP WKHRSUMRIL¥DOHQGDU \HDU
\HDU PDNL@XKLEMHWMKHLQHU\ WR YLVLW LQ WKH ZRUOG

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



48$57(5/< ',9,'(1"

2ZQBHSWHPEHU &RQVWHOODWLRQ!V ERDUG RI GLUHFWRUV GHFODUHG

D TXDUWHUO\ RDVK GEMUGWHKIDAJH RI &0DVV $ &RPPRQ

6WRFN DQG SHU VKDUH RISSDODEOY HORERPPRQ 6WRFN

IRYHPEHU WR VWRFNKROGHUV RI UHFRUG DV RI WKH FORVH RI

EXVLQHWRY RREHU

& $ FRS\ RI WKLV QHZV UHOHDVH LQFOXGLQJ WKH DWWDFKPHQWY DQG RWKHU ILQDQFLDO
LQIRUPDWLRQ WKDW PD\ EH GLVFXVVHG GXULQJ WKH FDOO ZLOO EH DYDLODEOH RQ RXU
ZHEVLWH FEUDQQYVYHRR RQGHBHMSRRIUWWRIWKH FDOO

&$123< *52:7+ ,19(670(17

&RQVWHOODWLRQ!V VKDUH RI &DQRS\ *URZWK!V HTXLW\ HDUQLQJV DQG UHCLW B GRIFV
RQ D UHSRUWHG EDVL W IDEEDRDCARRAS BUDEOH EDVLV

&RQVWHOODWLRQ KBVYOXPBEPQDIHE® QHW JDLQ LQ UHSRUWHG EDVLV UHVXOWYV VLQFH
D PLOGHFE@HDVH LQ WKH IDLU YDOXH RI &DQRS\ LQYHVWPHQWY ZDV UHFRJQL]JHG IRL

b6$/8' &(/(%5$7,1* +,63$1,& +(5,7$*( 0217+

$W &RQVWHOODWLRQ RQH ZD\ RXU GLYHUVLW\ FRPHV WR OLIH LV WKURXJK RXU
JURZLQJ FRPPXQLW\ RI EXVLQHVV UHVRXUFH JURXSV $V ZH FRQWLQXH
RXU FHOHEUDWLRQ RI +LVSDQLF +HULWDJH ORQWK DFURVV WKH EXVLQHVV
WKURXJK 2FWREHU WK ZH LQYLWH \RX WR OHDUQ PRUH DERXW b6%$/8"
VWDQGLQJ IRU 6XSSRUWLQJ DQG $WWUDFWLQJ /DWLQRYV 8QLWHG IRU 'LYHUVLW\
'"HYHORSPHQW DQG LWV WDOHQWHG OHDGHUV ZKR ZRUN HDFK DQG HYHU\
GD\ WR FRQQHFW DWWUDFW VXSSRUW DQG HPSRZHU WKH +LVSDQLF DQG
/IDWLQ[ FRPPXQLWLHV ZLWKLQ &RQVWHOODWLRQ %UDQGYV

(PSRZHULQJ RXU 3HRSOH Db6%/8" 2YHUYLHZ 9LGHR

$%287 &2167(//$7,21 %5%$1'6

$W &RQVWHOODWLRQ %UDQGV 1<6( 67= DQG 67= % RXU PLVVLRQ LV WR EXLOG EUD!
DIWHU D GD\ FHOHEUDWLQJ PLOHVWRQHY DQG KHOSLQJ SHRSOH FRQQHFW DUH :RU
FDOFXODWHG ULVNV ZH WDNH WR GHOLYHU PRUH IRU RXU FRQVXPHUV WUDGH SDUWZC
ZKDW KDV PDGH XV RQH RI WKH IDVWHVW JURZLQJ ODUJH &3* FRPSDQLHV LQ WKH 8 6

7TRGD\ ZH DUH D OHDGLQJ LQWHUQDWLRQDO SURGXFHU DQG PDUNHWHU RI EHHU ZLQ
,WDO\ (YHU\ GD\ SHRSOH UHDFK IRU RXU KLJK HQG LFRQLF LPSRUWHG EHHU EUDQG"®
(VSHFLDO ORGHOR 1HJUD DQG 3DFLILFR DQG RXU KLJK TXDOLW\ SUHPLXP ZLQH DQG
&UDZIRUG OHLRPL 7KH 3ULVRQHU %UDQG )DPLO\ 69('.$ 9RGND &DVD 1REOH 7HTXLOI

%XW ZH ZRQ!W VWRS KHUH 2XU YLVLRQDU\ OHDGHUVKLS WHDP DQG SDVVLRQDWH HP:
OHYHO WR H[SORUH WKH ERXQGDULHV RI WKH EHYHUDJH DOFRKRO LQGXVWU\ DQG Et

7R OHDUQ PRUH IRGGEY XYGQGRRQAZZIIMMRWIB D GV FRP

0(',%$ &217%&76 ,19(6725 5(/$7,216 &217%$&76
OLNH OF*UHZ PLFKDHO PFJUHZ#FE3DDAMMB\V<PDKR) 8UODXE SDWW\ \DKQ XUODXE#FEUD
$P\ ODUWLQ DP\ PDUWLQ#FEUDQ@RERRXGDN ERE F]XGDN#FEUDQGV FRP

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



6833/(0(17%$/ ,1)250%$7,21

5HSRUWHG EDVLVY #UHSRUWHGS$ DUH DPRXQWY DV UHSRUWHG XQGHU JHQHUDOO\ DFF
DPRXQWYV ZKLFK H[FOXGH LWHPV WKDW DIIHFW FRPSDUDELOLW\ #FRPSDUDEOH DGMX\
VHIPHQWY 7KH FRPSDQ\!V PHDVXUH RI VHIJPHQW SURILWDELOLW\ H[FOXGHVY FRPSDUD
PDQDJHPHQW WR HYDOXDWH UHVXOWY 7KH FRPSDQ\ GLVFXVVHV YDULRXV QRQ *$$3 P
VXSSOHPHQWDO VFKHGXOHY DQG WDEOHY UHFRQFLOLQJ QRQ *$%$3 PHDVXUHV WRJHW
PDQDJHPHQW XVHV WKHVH PHDVXUHV DUH LQFOXGHG LQ WKLV QHZV UHOHDVH

)25:$5' /22.,1* 67$7(0(176

$00 VWDWHPHQWY RWKHU WKDQ VWDWHPHQWY RI KLVWRULFDO IDFW VHW IRUWK LQ W
RSHUDWLRQV IXWXUH ILQDQFLDO SRVLWLRQ HVWLPDWHG UHYHQXHV SURMHFWHG FF
IXWXUH SD\PHQWV RI GLYLGHQGY DQG SURVSHFWVY SODQV DQG REMHFWLYHV RI PDQ
SDUWLHV DUH IRUZDUG ORRNLQJ VWDWHPHQWY FROOHFWLYHO\ WKH #3URMHFWLRQ)\
GLIIHU PDWHULDOO\ IURP WKRVH VHW IRUWK LQ RU LPSOLHG E\ WKH 3URMHFWLRQV

"XULQJ WKH FXUUHQW TXDUWHU &RQVWHOODWLRQ %UDQGYVY PD\ UHLWHUDWH WKH 3UR
EHJLQ DW WKH FORVH RI EXVLQHVVY RQ 1RYHPEHU WKH SXEOLF FDQ FRQWLQXH
FXUUHQW H[SHFWDWLRQV RQ WKH PDWWHUV FRYHUHG XQOHVV WKH FRPSDQ\ SXEOLV
SHULRG $ WKH BURMHFWLRQV VKRXOG QRW EH FRQVLGHUHG WR FRQVWLWXWH WKH FR
SULRU WR WKH TXLHW SHULRG RQO\ DQG QRW VXEMHFW WR XSGDWH E\ WKH FRPSDQ\

7KH 3URMHFWLRQV DUH EDVHG RQ PDQDJHPHQW!V FXUUHQW H[SHFWDWLRQV DQG XQ
IXWXUH DFTXLVLWLRQ LQYHVWPHQW PHUJHU RU DQ\ RWKHU EXVLQHVV FRPELQDWLR
ILQDQFLQJ RU VKDUH UHSXUFKDVH WKDW PD\ EH FRPSOHWHG DIWHU WKH GDWH RI WK
D JXDUDQWHH WKDW VXFK UHVXOWV ZLOO LQ IDFW RFFXU 7KH DFWXDO LPSDFW RI &2
GLIIHUHQW WKDQ PDQDJHPHQW!V H[SHFWDWLRQV 7KH SHQGLQJ )XUWKHU 5HYLVHG :L
SHQGLQJ 3DXO 0DVVRQ *UDQGH $PEHU %UDQG\ WUDQVDFWLRQ DQG WKH SHQGLQJ FR
7UDQVDFWLRQVS$ DUH HDFK VXEMHFW WR WKH VDWLVIDFWLRQ RI FHUWDLQ FORVLQJ F
FOHDUDQFHV 7KH 1RELOR 7UDQVDFWLRQ LV DOVR FRQGLWLRQHG RQ FRPSOHWLRQ RI
DVVXUDQFH WKH :LQH DQG 6SLULWYV 7UDQVDFWLRQV ZLOO RFFXU RU ZLOO RFFXU RQ \

,Q DGGLWLRQ WR WKH ULVNV DQG XQFHUWDLQWLHYV RI RUGLQDU\ EXVLQHVY RSHUDWL
VXEMHFW WR D QXPEHU RI ULVNV DQG XQFHUWDLQWLHY LQFOXGLQJ

( GXUDWLRQ DQG LPSDFW RI WKH &29,' (SB[@GMP GK UDWIORX®E RQ WEXW RRWH UHSXUFKD
OLPLWHG WR FORVXUH RI QRQ HVVHQWLDEP RXBMR HVVHIVG I K36 & VPXUQHCRNQN%/GV IR

gl):(\l}JVLPRDQQVXIDFWXULQJ IDFLOLWLHV DQG FM/&#)PQQ/VRB%%Q\E |9LQJ PRIV oo
( FRPSOHWLRQ RI WKH SHQGLQJ :LQH DQG SEVWLWAFBWLERFRR R GFVFUHWLRQ RIWKH

(LPSDFW RI WKH :LQH DQG 6SLULWV 7UD& |—Z (‘%‘ %W %gﬁ(m §SO\ SURGX
H[SHFWHG SURFHHGV IURP WKH SHQGLQJ\ZJ \ééé%& ‘Qﬁ‘p‘z\(g Qalé& K E FRPSDQ\!V L

VWUDQGHG FRVWV DQG DPRXQW DQG WLB{ UHGXFWLRQV PD\
YDU\ IURP PDQDJHPHQW!V FXUUHQW H] s(H~FFW2:JrWJL MFRQRPLF JHR SROLWLFDO GRPF

R QVWDELOLW\ L
( DPRXQW Rl FRQWLQJHQW FRQVLGHUDWLR %P R %V
)XUWKHU 5HYLVHG :LQH DQG 6SLULWV 7U % g?ggvggggpﬁép &DUDQWLQHV

DFWXDO EUDQG SHUIRUPDQFH W HV DQG FRVW!

( EHHU RSHUDWLRQV H[SDQVLRQ FRQVW F b W lé L% DJUF
DFWLYLWLHYVY DQG FRVWYV DQG WLPLQJ Z |$ %Y%W%%\/LRQV

!
PD\ YDU\ IURP PDQDJHPHQWVFXUUHQW UHJXODWLRQV DQG RWKHU IDF

( DFFXUDF\ Rl VXSSO\ SURMHFWLRQV LQFQ)@CI‘DLSQ)JQ\N RJ\,H-ISQUWHWH MREEBBHSRVLWLR

DQG VSLULWYV RSHUDWLQJ DFWLYLWLHYV ﬁﬂwmwww@wm MERRUDF\ RI DQ\ I
DFWLYLWLHY DQG JODVV VRXUFLQJ JHV LQO LOWHUHVW UDWHYV DOG WKH LC

( RSHUDWLQJ FDVK IORZ IUHH FDVK lorz' ﬁ_—l*ld—l MMH| WAOOMA. QQQ/G ERShMDCGY\ SULF
HI[SHQGLWXUHV WR VXSSRUW ORQJ WHUPDJ@@ZWK PD\ 'YDU\ IURP

PDQDJHPHQWIV FXUUHQW HVWLPDWHYV ( RWKHU IDFWRUV_D FHUWDLQWLHV GLV
( DFFXUDF\ Rl SURMHFWLRQV DVVRFLDWHGZEWKWg\WWB@gBH\\;\% EWLHNDRRA &RPP
ZLWK SUHYLRXVO\ DQQRXQFHG DFTXLVLWHRRM W KRG YMAH QW H ILVEDO \HDU ¢
GLYHVWLWXUHYV ZKLFK FRXOG FDXVH DFWXDO IXWXUH SHUIR
( DFFXUDF\ Rl SURMHFWLRQV UHODWLQJ WRXWKH @B MESHEYDMM\RBPNQWYV PD\
YDU\ IURP PDQDJHPHQW!V FXUUHQW H[SHFWDWLRQYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH :257+5($&+,1*)25 ,



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
&21'(16(" &2162/,'$7(" %$/$1&( 6+((76

LQ PLOOLRQV

XQDXGLWHG

$XIXVW )HEUXDU\

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH
,QYHQWRULHV
3UHSDLG H[SHQVHYV DQG RWKHU
$VVHWV KHOG IRU VDOH FXUUHQW
7RWDO FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO
,QWDQJLEOH DVVHWYV
(TXLW\ PHWKRG LQYHVWPHQWYV
6HFXULWLHY PHDVXUHG DW IDLU YDOXH
'"HIHUUHG LQFRPH WD[HV
$VVHWV KHOG IRU VDOH
2WKHU DVVHWYV
7RWDO DVVHWYV

/,$%,/,7,(6 $1' 672&.+2/'(5!6 (48,7<
&XUUHQW OLDELOLWLHYV
6KRUW WHUP ERUURZLQJV
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
$FFRXQWV SD\DEOH
2WKHU DFFUXHG H[SHQVHV DQG OLDELOLWLHYV
7RWDO FXUUHQW OLDELOLWLHYV
/JRQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHYV
'"HIHUUHG LQFRPH WD[HV DQG RWKHU OLDELOLWLHV
7RWDO OLDELOLWLHV
&%, VWRFNKROGHUV! HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO VWRFNKROGHUV! HTXLW\
7RWDO OLDELOLWLHY DQG VWRFNKROGHUV! HTXLW\

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) 23(5$7,216
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KUHH ORQWKYV (QGHG[ ORQWKYV (QGHG
SXIXVW  $XIXVW  $XIXVW $XIXVW

6DOHV

([FLVH WD[HV

1HW VDOHYV

&RVW Rl SURGXFW VROG

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
,PSDLUPHQW RI DVVHWV KHOG IRU VDOH

2SHUDWLQJ LQFRPH ORVYV

,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
,QWHUHVW H[SHQVH

/IRVV RQ H[WLQJXLVKPHQW RI GHEW

,QFRPH ORVV EHIRUH LQFRPH WD[HV

3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

1HW LQFRPH ORVV

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,

IHW LQFRPH ORVV SHU FRPPRQ VKDUH DWWULEXWDEOH WR &%,
%DVLF &ODVV $ &RPPRQ 6WRFN
%DVLF &ODVV % &4RQYHUWLEOH &RPPRQ 6WRFN

'LOXWHG &ODVV $ &RPPRQ 6WRFN
'LOXWHG &ODVV % &RQYHUWLEOH &RPPRQ 6WRFN

"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF &ODVV $ &RPPRQ 6WRFN
%DVLF &ODVV % &RQYHUWLEOH &RPPRQ 6WRFN

'LOXWHG &ODVV $ &RPPRQ 6WRFN
'LOXWHG &ODVV %% &RQYHUWLEOH &RPPRQ 6WRFN

&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
&0ODVV $ &RPPRQ 6WRFN
&ODVV % &RQYHUWLEOH &RPPRQ 6WRFN

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



&2167(/1/$7,21 %5%1'6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
LQ PLOOLRQV
XQDXGLWHG
6L ORQWKYV (QGHG

SXIXVW  $XIXVW

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
1HW LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGH
8QUHDOL]HG QHW JDLQ ORVV RQ VHFXULWLHV PHDVXUHG DW IDLU YDOXH
'"HIHUUHG WD[ SURYLVLRQ EHQHILW
'"HSUHFLDWLRQ
6WRFN EDVHG FRPSHQVDWLRQ

(TXLW\ LQ HDUQLQJV ORVVHV RI HTXLW\ PHWKRG LQYHVWHHY DQG UHOD
GLVWULEXWHG HDUQLQJV

1RQFDVK OHDVH H[SHQVH
,PSDLUPHQW DQG DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI DVVHWV KHOG IRU VDOH
/RVV RQ LQYHQWRU\ DQG UHODWHG FRQWUDFWYV
/RVV RQ VHWWOHPHQW RI WUHDVXU\ ORFN FRQWUDFWYV
&KDQJH LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHVY QHW RI HIIHFWV IURF
$FFRXQWV UHFHLYDEOH
,QYHQWRULHYV
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
$FFRXQWV SD\DEOH
'"HIHUUHG UHYHQXH
2WKHU DFFUXHG H[SHQVHYV DQG OLDELOLWLHYV
2WKHU
7RWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVHV RI EXVLQHVVHV QHW RI FDVK DFTXLUHG
 QYHVWPHQWYV LQ HTXLW\ PHWKRG LQYHVWHHY DQG VHFXULWLHYV
3URFHHG IURP VDOHV RI DVVHWYV
3URFHHGV IURP VDOH RI EXVLQHVYV
2WKHU LQYHVWLQJ DFWLYLWLHYV
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DEWLYLWLHV
&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
3URFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW
3ULQFLSDO SD\PHQWV RI ORQJ WHUP GHEW
1HW SURFHHGV IURP UHSD\PHQWV RI VKRUW WHUP ERUURZLQJV
'LYLGHQGV SDLG
3XUFKDVHV RI WUHDVXU\ VWREN
3URFHHGV IURP VKDUHV LVVXHG XQGHU HTXLW\ FRPSHQVDWLRQ SODQV
3D\PHQWYV RI PLQLPXP WD[ ZLWKKROGLQJV RQ VWRFN EDVHG SD\PHQW DZDL
3D\PHQWV Rl GHEW LVVXDQFH GHEW H[WLQJXLVKPHQW DQG RWKHU ILQDQTF
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

(ITHFW Rl HIFKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWV EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY HQG RI SHULRG

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/.$7,21 2) 5(3257(' $1' 25*$1,8& 1(7 6$/(6
LQ PLOOLRQV
XQDXGLWHG

JRU SHULRGV RI DFTXLVLWLRQ ZH GHILQH RUJDQLF QHW VDOHV DV FXUUHQW
EXVLQHVVHV UHSRUWHG IRU WKH FXUUHQW SHULRG DV DSSURSULDWH )RU S
UHSRUWHG QHW VDOHYV OHVV QHW VDOHV RI SURGXFWV RI GLYHVWHG EXVLQF
RUJDQLF QHW VDOHYV EHFDXVH ZH XVH WKLV LQIRUPDWLRQ LQ PRQLWRULQJ D
RSHUDWLRQV ,Q DGGLWLRQ ZH EHOLHYH WKLV LQIRUPDWLRQ SURYLGHYV LQY
LQ RUGHU WR HYDOXDWH \HDU RYHU \HDU ILQDQFLDO SHUIRUPDQFH

7KH GLYHVWLWXUSHULRBRBINR®E FRQWKWW RI WKH %ODFN 9HOYHW 'LYHVWLWXUH
3RLQW 'LYHVWLWXUH VROG ODUFK
7KUHH ORQWKV (Q 6L ORQWKV (QG

HG
$XIXVW  $XIXVW UFH QSB\/XJXVW $XIXVW 3HU
KD

HQW
DQJH & JH

&RQVROLGDWHG QHW VDOHYV

/IHVV % ODFN 9HOYHW 'LYHVWLWXUH
/IHVV  %DOODVW 3RLQW 'LYHVWLWXUH
&RQVROLGDWHG RUJDQLF QHW VDOHV

%YHHU QHW VDOHYV
/HVV % DOODVW 3RLQW 'LYHVWLWXUH
%HHU RUJDQLF QHW VDOHYV

'LQH DQG 6SLULWY QHW VDOHV
/IHVV % ODFN 9HOYHW 'LYHVWLWXUH
'LQH DQG 6SLULWYV RUJDQLF QHW VDOHV

JRU WKH SHULRGV -XQH WKURXJK $XJIXVW DQG ODUFK w
PRQWKY DQG VL[ PRIXWWYV HQIBWSHFWLYHO\

JRU WKH SHULRGV -XQH WKURXJK $XJIXVW DQG ODUFK w
PRQWKY DQG VL[ PRXWWYV HQIBWHESHFWLYHO\

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



&2167(//$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6

6833/(0(17$/ 6+,30(17 $1' '(3/(7,21

XQDXGLWHG
7KUHH ORQWKYV (QGHG

,1)250$7,21

6L ORQWKYV (QGHG

$XIXVW $XIXVW 3HUFH@WIXVW $XJXVM/3HUFHQW
&KDQJIH KDQJH
%HHU
LQ PLOOLRQV EUDQ HG SURGXFW SDFN

RXQFH FDVH HTXLYDOHQWYV
6KLSPHQW YROXPH
2UJDQLF VKLSPHQW YROXPH

'"HSOHWLRQ YROXPH

'LQH DQG 6SLULWYV

LQ PLOOLRQV EUDQGHG SURGXFW OLWHU FDVH
HTXLYDOHQWYV

6KLSPHQW YROXPH

2UJDQLF VKLSPHQW YROXPH

8 6 'RPHVWLF VKLSPHQW YROXPH

8 6 'RPHVWLF RUJDQLF VKLSPHQW YROXPH

8 6 'RPHVWLF 3RZHU %UDQGV VKLSPHQW
YROXPH

8 6 RPHVWLF GHSOHWLRQ YROXPH

8 6 'RPHVWLF 3RZHU %UDQGYV GHSOHWLRQ
YROXPH

QFOX HV DQ DGMXVWPHQW WR UHPRYH VKLSPH YROXPH DVVRFLDWHG
KURXJK $XJIXVW DQG ODUFK w XIK $XIXVW IR LU
$XJXVW UHVSHFWLYHO\
'"HSOHWLRQV UHSUHVHQW GLVWULEXWRU VKLSPHQWY RI RXU UHVSHFWLYH
GDWD
QFOXGH DQ DGMXVWPHQW WR UHPRYH GHSOH YROXPH DVVRFLDWH(
WKURXJK $XJIXVW DQG ODUFK w RXJK $XJIXVW IR LU
$XIXVW UHVSHFWLYHO\
QFOXGHV DQ DGMXVWPHQW WR UHPRYH VKLSPH YROXPH DVVRFLDWHG
WKURXJK$ JXVW DQG ODUFK W RXJK $XJIXVW IRL
$XIXVW HVSHFWLYHO\
8 6 'RPHVWLF 3RZHU %UDQGYV LQFOXGH WKH IROORZLQJ EUDQGY DQG RU &
'LQH 3RUWIROLR RI
'LQH %UDQGV %UDQGV 6SLULWYV %UDQGYV
! ORRQV 1 'U\ObQGV ! 6,0, ! & KDUOHV 6RLADKW D 1REOH
I $XURYV ! .LP &UDZIRBGRNHQ %DBIWIHVRQHU ! +LJK :HVW
! &KDPSDJQH 3DOPHHLREPR ! 5SREHUW ORQ®GDWI$032
' &RRSHU 7KLHI ' ORXQW 9HHGHU ! 6FKUDGHU ' 1THOVRQ!V *UHHQ %U

! &UDIWHUV 8QLR® 1RELOR
1 &XYOH 6DXYDJH ! 5XIILQR

1 69('.%
! 7TKH 5HDO OF&R\

,QFOXGHYVY DQ DGMXVWPHQW WR UHPRYH GHSOHWLRQ YROXPH DVVRFLDWH
WKURXJK $XJIXVW DQG ODUFK WKURXJK $XJIXVW IR LU
$XIXVW UHVSHFWLYHO\

%UDQG LV H[SHFWHG WR EH GLYHVWHG E\ WKH HQG RI WKLUG TXDUWHU RI

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH

1257+5($&+,1%)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
6800%$5,=(' 6(*0(17 $1' ,1&20( /266 )520 81&2162/,'$7(' ,19(670(176 ,1
LQ PLOOLRQV
XQDXGLWHG
7TKUHH ORQWKYV (QGHG 6L ORQWKY (QGHG

$XIXVW $XIXVW 3HUFH@XIXVW $XIXVW 3HUFHQW
&KDQJH &KDQJH

%HHU
6HIPHQW QHW VDOHYV
6HIPHQW JURVYV SURILW
1HW VDOHYV
6HIPHQW RSHUDWLQJ LQFRPH ORVYV
1HW VDOHYV

‘LQH DQG 6SLULWYV
‘LQH QHW VDOHV
6SLULWV QHW VDOHYV

6HIJPHQW QHW VDOHYV

6HIJPHQW JURVV SURILW
1HW VDOHYV

6HIJPHQW RSHUDWLQJ LQFRPH ORVYV
1HW VDOHYV

6HIPHQW LQFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV 10

&RUSRUDWH 2SHUDWLRQV DQG 2WKHU
6HIPHQW RSHUDWLQJ LQFRPH ORVYV

6HIPHQW LQFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV 10 10

&DQRS\ HTXLW\ HDUQLQJV ORVVHV

&RQVROLGDWHG RSHUDWLQJ LQFRPH ORVYV
&RPSDUDEOH $GMXVWPHQWYV 10 10
&RPSDUDEOH RSHUDWLQJ LOFRPH ORVV

&RQVROLGDWHG LQFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV

&RPSDUDEOH $GMXVWPHQWYV 10 10

&RPSDUDEOH LQFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV

&RQVROLGDWHG (%,7

H UHFRJQL]H RXU HTXLW\ LQ HDUQLQJV ORVVHV IRU &DQRS\ RQ D WZR PR
UHSUHVHQOWYV RI &DQRS\!V UHSRUWHG UHVXOWY SUHSDUHG LQ DFFRUG
8 6 #*9$3QG FRQYHUWHG IURP &DQDGLDQ GROODUV WR 8 6 GROODUV XVL
7KUHH ORQWKV (QGHG ORQWKV (QGHG
$XIXVW $XIXVW $XIXVW $XIXVW
THW VDOHV
*URVV SURILW ORVYV
1HW VDOHYV
2SHUDWLQJ LQFRPH ORVYV
1HW VDOHYV 10 10 10 10

10 1RW OHDQLQJIXO

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJYV 5HOHDVH :257+5($&+,1*)25



&2167(//$7,21 %5%$1'6

,1& $1' 68%6,',$5,(6

5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

‘H UHSRUW RXU ILQDQFLDO UHVXOWY LQ DFFRUGDQFH ZLWK *$$3

LOQIRUPDWLRQ LQ HYDOXDWLQJ WKH UHVXOWYV RI
EXVLQHVV WUHQGYV DQG UHVXOWYVY LQ RUGHU WR HYDOXDWH \HDU RYHU \HDU

+RZHYHU QRQ *$$3 ILQDQFLDO PHDYV
RXU FRUH RSHUDWLRQV DQG RU LQWHUQDO JRDO VHW
ILQDQFLDO SHUIRUPDQFH

WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV WR *$$3 ILQDQFLDO PHDVXUHV IRU WKH SHULRGY SUHVHQWHG
DOWHUQDWLYH IRU RXU UHSRUWHG UHVXOWY SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3 3OHDVH UHIHU W
GHVFULSWLRQ DQG IXUWKHU GLVFXVVLRQ RI WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV

7KUHH ORQWKYV (QGHG |$XIKVUMH ORQWKV (QGHG $>§ﬂ§/§\ﬁ§§’,§'§5?‘gw
5HSRUWHG &RPSDUDBEBRUWHG &RPSD UDEDIR UVERE SD UDE O
%DVLV&RPSDUDE®WBVLY %DVLV&RPSDUDE®BBVLY %DVLV %DVLV
*$$3 $GMXVWPIRIDVAE$3 *$$3 $GMXVWPIRDNVAGS3 *$$3| 1RQ *$$3
1HW VDOHYV
&RVW Rl SURGXFW VROG
*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
,PSDLUPHQW RI DVVHWY KHOG IRU VDOH
2SHUDWLQJ LQFRPH ORVV
JQFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
(%,7 1S
QWHUHVW H[SHQVH
/JRVV RQ H[WLQJXLVKPHQW RI GHEW
' QFRPH ORVV EHIRUH LOQFRPH WD[HV
3URYLVLRQ IRU EHQHILW IURP LQFRPH WDI[HV
1HW LQFRPH ORVV
1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ
LOWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,
(36
'HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG
*URVV PDUJLQ
2SHUDWLQJ PDUJLQ
(IIHFWLYH WD[ UDWH
&RQVWHOODWLRQ %UDQGV ,QF 4 )< )RUP 4 257+5($&+,1%)25



7TKUHH ORQWKY (QGHG $XJX

VW

7TKUHH ORQWKYV (QGHG $XJX

5HVWUXFWXULQJ
DQG 2WKHU

5HVWUXFWXULQJ
DQG 2WKHU

VW

$FTXLVLWERQDWHJILF $FTXLVLWAWRQDWHJILF
"LYHVWLWEXWVQHVV "LYHVWLWEXWVQHVV
DQG SHOBWHEGRSPHQW DQG 5SHOBWHBGRSPHQW
&RPSDUDEOH $GMXVWPHQWYV &RVWYV &RVWV 2WKHU 7RWDO &RVWV &RVWV 2WKHU 7RWDO
&RVW Rl SURGXFW VROG
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
,PSDLUPHQW RI DVVHWV KHOG IRU VDOH
2SHUDWLQJ LQFRPH ORVV
,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV

IRVV RQ HIWLQJXLVKPHQW RI G

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HYV

1HW LQFRPH ORVV DWWULEXV
(36

> HEW

VDEOH WR &%,

7KH HITHFWLYH WD[ UDWH DSSOLHG WR HDFK &RPSDUDEOH $GMXVWPHQW DPRXQW LV JHQHUDOO\ ED\
WKUHH PRQWKY DQG VL[ PRQWKY HQGHG $XJXVW WKH SURYLVLRQ IRU EHQHILW IURP LQFRPF
WR XQUHDOL]JHG QHW ORVV IURP WKH PDUN WR IDLU YDOXH RI RXU LQYHVWPBRIXWWQ &URRSEHRRZWI
IRU EHQHILW IURP LQFRPH WD[HV DOVR LQFOXGHV D QHW LQFRPH WD[ SURYLVLRQ UHFRJQL]JHG DV D
WR OHJLVODWLYH DQG JRYHUQPHQWDO LQLWLDWLYHV XQGHU WKH &RURQDYLUX$XSIXYWHOWKH DQG |
SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV LQFOXGHV D QHW LQFRPH WD[ EHQHILW UHFRJQL]HG

UHVXOW RI FODVVLI\LQJ DVVHWV KHOG IRU VDOH LQ FRQQHFWLRQ ZLWK WKH GHILQLWLYH DJUHHPHQ

0D\ QRW VXP GXH WR URXQGLQJ DV HDFKRIUWNWRH W KR P 8 XPARHGN K SKHGHNWE H QW/EDW KR HSDEAUHDEOH DGMX V)Y
FRPSDUDEOH EDVLY GLOXWHG QHW LQFRPH SHU VKDUH DUH FDOFXODWHG RQ D IXOO\ GLOXWLYH ED\

‘H KDYH H[FOXGHG WKH IROORZLQJ ZHLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ IURP WKH FI
LQFOXGLQJ WKHVH ZRXOG KDYH EHHQ DQWL GLOXWLYH LQ PLOOLRQYV

JRU WKH 7KUHH OR®RW KWK BHGORQWKY (QGHG
$XIXVW $XIXVW
&ODVV % &RQYHUWLEOH &RPPRQ 6 WRFN
6WRFN EDVHG DZDUGV SULPDULO\ VWRFN RSWLRQV

JRU WKMHH PRQWKMHWGHGFTXLVLWLRQYVY GLYHVWLWXUHV DQG UHODWHG FRVWYV SULPDULO\ FRQVL'
VDOH RI WKH %ODFN 9HOYHW &DQDGLDQ :KLVN\ EXVLQHVYVY DQG WUDQVDFWLRQ FRVWYV DW XR HIHD WRHBW
HQG$GE XVW DFTXLVLWLRQV GLYHVWLWXUHVY DQG UHODWHG FRVWV FRQVLVW SULPDULO\ RI IORZ V
&DQRS\ DV ZHOO DV &DQRS\ V WUDQVDFWLRQ UHODWHG FRVWYV IRU DFTXLVLWLRQV

YRU WKH WKUHH PRQWKY HQGHG $XJIXVW DQG $XJIXVW UHVWUXFWXULQJ DQG RWKHU VW
SUHYLRXVO\ UHFRJQL]HG LPSDLUPHQW RI ORQJ OLYHG DVVHWV KHOG IRU VDOH DQG WKH LPSDLUPH:
JRU WKHHH PROQWXMHWEGHBGQ@RIXVW UHVWUXFWXULQJ DQG RWKHU VWUDWHJILF EXVLQHVYV GHYHORS
SRUWIROLR JDLQ HIILFLHQFLHVZ DKL Q@ MK H LROH DFQR& W SUW U WRAMKHUIHP H Q W

JRU WKMHHH PRQWKMHOYGHBWKHU FRQVLVWY SULPDULO\ RI DQ XQUHDOL]JHG QHW ORVV IURP WKH PDU
DVVRFLDWHG ZLWK &DQRS\ HTXLW\ ORVVHV SDUWLDOO\ RIIVHW E\ D QHW JDLQ IURPWKKH H PR WIRVI |
$XIXVW RWKHU FRQVLVWY SULPDULO\ RI DQ XQUHDOL]J]HG QHW ORVV IURP WKH PDUN WR IDLU YDOX
SDUWLDOO\ RIITVHW E\ DQ XQUHDOL]HG JDLQ IURP WKH -XQH PRGLILFDWLRQ RI WKH WHUPV RI WK

&RQVWHOODWLRQ %UDQGV ,QF 4 )< JRUP 4 1257+5($&+,1*)25




&2167(//$7,21 %5$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/,87,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWLQXHG
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

6L[ ORQWKV (QGHG $XJXVBL[ ORQWKYV (QGHG $XJ X FHHQ KSSS*SW
5HSRUWHG &RPSDUDBEBRUWHG &R PSDUDE‘EI'(DS—RUV& ®SDUDEO
%DVLV&RPSDUDE®BVLY %DVLV&RPSDUDE®BVLY %DVLV %DVLV
*$$3 $GMXVWPIRDVAES3 *$$3 $GMXVWPIRDVAS$3 *$$3 | 1RQ *$$3
1HW VDOHV
&RVW Rl SURGXFW VROG
*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
_PSDLUPHQW RI DVVHWV KHOG IRU VDOH
2SHUDWLQJ LQFRPH ORVV
J,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWV
(%,7 18
L QWHUHVW H[SHQVH
/RVV RQ H[WLQJXLVKPHQW RI GHEW
J,QFRPH ORVV EHIRUH LQFRPH WD[HV
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
1HW LQFRPH ORVYV
1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROQOLQJ
LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,
(36
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG
*URVV PDUJLQ
2SHUDWLQJ PDUJLQ
(I'HFWLYH WD[ UDWH
&RQVWHOODWLRQ %UDQGV ,QF 4 )< YRUP 4 1257+5($&+,1%)25



6L ORQWKYV (QGHG $XJIXVW 6L ORQWKYV (QGHG $XJIXVW
SHVWUXFWXULQJ SHVWUXFWXULQJ
DQG 2WKHU DQG 2WKHU
$FTXLVLWEWRQDWHJILF $FTXLVLWERQUWHJILF
"LYHVWLWEXWNVQHVV "LYHVWLWEXWVQHVV
DQG SHOPWHBRSPHQW DQG 5HOBWHHGRSPHQW
&RPSDUDEOH $GMXVWPHQWYV &RVWV &RVWV 2WKHU 7RWDO &RVWV &RVWV 2WKHU 7RWDO
&RVW RI SURGXFW VROG
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
,PSDLUPHQW RI DVVHWV KHOG|IRU VDOH
2SHUDWLQJ LQFRPH ORVYV
,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
/IRVV RQ H[WLQJXLVKPHQW RI GHEW
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,
(36

YRU WIK[HPRQW KM BXQBMG DFTXLVLWLRQV GLYHVWLWXUHV DQG UHODWHG FRVWV FRQVLVW SULPDULOC
YDOXDWLRQ DOORZDQFHV D QHW ORVV RQ IRUHLJQ FXUUHQF\ FRQWUDFWYV ORVV LQ FRQQHFWLRQ Z
DQG WUDQVDFWLRQ FRVWV DVVRFLDWHG ZLWK WKH SHQGLQJ VDOH RI D SRUWLRQ RI WKH ZLQH DQG
VDOH )R WRKOWKHXHQMMG DFTXLVLWLRQV GLYHVWLWXUHV DQG UHODWHG FRVWV FRQVLVW SULPDL
YDOXDWLRQ DOORZDQFH DQG D JDLQ UHODWHG WR WKH UHPHDVXUHPHQW RI RXU SUHYLRXVO\ KHOG
E\ IORZ WKURXJK RI LQYHQWRU\ EDVLVY DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQYHVWPHQW LQ &DC

JRU WKH VL[ PRQWKY HQGHG $XJXVW UHVWUXFWXULQJ DQG RWKHU VWUDWHJILF EXVLQHVV GH’
GHVLJQHG WR LPSURYH WKHLU RUJDQL]DWLRQDO IRFXV VWUHDPOLQ H HBEHP R QW RIXHXBAWEE DDQ GQ S UF
$XIJXVW DOVR LQFOXGHG FRVWYV WR RSWLPL]H RXU SRUW IR QPR D1OJEMH QIRIQ/F LCH QYFHLGH D VN H &/ X/ FIKHROYGU | F
DQG VSLULWV VHIPHQW

JRU WKHPRQWKMHQBMHG RWKHU FRQVLVWY SULPDULO\ RI DQ XQUHDOL]JHG QHW ORVV IURP WKH PDUN
&DQRS\ HTXLW\ ORVVHV D QHW LQFRPH WD[ SURYLVLRQ UHODWHG WR WKH &%$5(6 $FW DQG LQFUHPH
I[URP WKH PDUN WR IDLU YDOXH RI XQGHVLJQDWHG FFRPW REKLIMQAGEHHEU RYADKMHLLY A RRRWQW WV FSWAL PIRWL WK R |
IURP WKH PDUN WR IDLU YDOXH RI RXU LQYHVWPHQWY LQ &DQRS\ DQG FRVWYV DVVRFLDWHG ZLWK &D
PRGLILFDWLRQ RI WHUPV RI WKH 1RYHPEHU &DQRS\ :DUUDQWYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< JRUP 4 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/,87,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

&DQRS\ (TXLW\ (DUQLQJV /RVVHVY DQG 5HODWHG $FWLYLWLHV #&DQRS\ (,($
&DQRS\ (,( QRQ *$$3 ILQDQFLDO PHDVXUHYVY DUH SURYLGHG EHFDXVH PDQDJHP
&DQRS\ ,Q DGGLWLRQ ZH EHOLHYH WKLV LQIRUPDWLRQ SURYLGHVY LQYHVWR
RUGHU WR HYDOXDWH \HDU RYHU \HDU ILQDQFLDO SHUIRUPDQFH

7KUHH ORQWKYV (QGHG[ ORQWKV (QGHG
$XIXVW  $XIXVW $XIXVW $XIXVW

(TXLW\ HDUQLQJV ORVVHV DQG UHODWHG DFWLYLWLHV UHSRUWHG
EDVLV &DQRS\ (,( *$$3

&RPSDUDEOH $GMXVWPHQWYV

(TXLW\ ORVVHV DQG UHODWHG DFWLYLWLHVY FRPSDUDEOH EDVLV
&DQRS\ (,( 1RQ *$$3

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HYV

1HW LQFRPH ORVV DWWULEXWDEOH WR &%, FRPSDUDEOH EDVLV
&DQRS\ (,( 1RQ *$$3

7KUHH ORQWKYV (QGHG[ ORQWKV (QGHG
$XIXVW  $XIXVW $XIXVW $XIXVW

(36 UHSRUWHG EDVLV &DQRS\ (,( *$$3
&RPSDUDEOH $GMXVWPHQWYV &DQRS\ (,( 1RQ *$$3
(36 FRPSDUDEOH EDVLV &DQRS\ (,( 1RQ *$$3

7TKUHH ORQWKYV (QGHG

$XIXVW $XIXVW
' QFRPH ORVURYLVLRQ IRU ,QFRPH OBWRYLVLRQ IRU
EHIRUH QIERQH LW (URFW E¥HRUH QIERQH LW (URFWLYH
WD[HV LQFRPH WIN[HVUDWHWD[HV LQFRPH WWMVUDWH

5HSRUWHG EDVLV *$3$3

&RPSDUDEOH $GMXVWPHQWYV 1RQ
*$$3

&RPSDUDEOH EDVLV 1RQ *$$%$3

&RPSDUDEOH EDVLV &DQRS\ (,(
1RQ *$$3

uD
\(

EOH EDVLV H[FOXGLQJ
( 1RQ *$$3

7KUHH ORQWKV (QGHIG ORQWKYV (QGHG
$XIXVW $XIXVW $XIXVW $XIXVW

(36 FRPSDUDEOH EDVLV 1RQ *$$3
&RPSDUDEOH EDVLV &DQRS\ (,( 1RQ *$$3
(36 FRPSDUDEOH EDVLV H[FOXGLQJ &DQRS\ (,( 1RQ *$$3

(TXLW\ HDUQLQJV ORVVHV DQG UHODWHG DFWLYLWLHY DUH LQFOXGHG LGQ

&RPSDUDEOH $GMXVWPHQWYV &DQRS\ (,( LQFOXGH UHVWUXFWXULQJ DQG F
QHW JDLQ ORVV IURP WKH PDUN WR IDLU YDOXH RI VHFXULWLHY PHDVXUFE
LQYHQWRU\ VWHS XS VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH UHODWHG W]
GLOXWLRQ GXH WR &DQRS\!V LVVXDQFH RI DGGLWLRQDO VWRFN DQG RWK
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7KH &RPSDUDEOH $GMXVWPHQW HIIHFWLYH WD[ UDWH DSSOLHG WR HDFK &
WKH MXULVGLFWLRQ LQ ZKLFK WKH DGMXVWPHQW ZDV UHFRJQL]HG 7KH EF
HTXLW\ LQ HDUQLQJV ORVVHV RI &DQRS\ LV JHQHUDOO\ EDVHG RQ WKH W
0D\ QRW VXP GXH WR URXQGLQJ DV HDFK LWHP LV FRPSXWHG LQGHSHQGHC
$XIJXVW  WKH FRPSDUDEOH DGMXVWPHQWY DQG FRPSDUDEOH EDVLV GLO X
IXOO\ GLOXWLYH EDVLV

6HH UHFRQFLOLDWLRQ Rl WKH DSSOLFDEOHDQRX *$$3 ILQDQFLDO PHDVXUH
(IIHFWLYH WD[ UDWH LV QRW FRQVLGHUHG D *$$3 ILQDQFLDO PHDVXUH IRl
*$$3 PHDVXUH EDVHG RQ *$$3 UHVXOWV ZKLFK VHUYHV DV WKH EDVLV IRU
ILQDQFLDO PHDVXUH

JUHH &DVK )ORZ

JUHH FDVK IORZ DV GHILQHG LQ WKH UHFRQFLOLDWLRQ EHORZ LV FRQVLGH!
LQIRUPDWLRQ WR LQYHVWRUV DERXW WKH DPRXQW RI FDVK JHQHUDWHG ZKI
GLYLGHQG SD\PHQWV IRU RWKHU JHQHUDO FRUSRUDWH SXUSRVHV $ OLPLW
LQFUHDVH RU GHFUHDVH LQ WKH FDVK EDODQFH IRU WKH SHULRG )UHH FDVHI
IRU RU VXSHULRU WR FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHY SUHSDUHG

6L[ ORQWKV (QGHG
$XIXVW  $XIXVW

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3
3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW
JUHH FDVK IORZ 1RQ *$$3
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