KLEL

%HHU %XVLQHVV 'HOLYHUV 6ROLG OLG 6LQJOH 'LIJLW
ORPHQWXP RI 2SHUDWLQJ ODUJLQ ([SDQVLRQ :LWK 'RXEC
&RPSDQ\ &RQWLQX&B*6\W RVRRW B D Fo-D OYEGCYREK V &D S L\
$OORFDWLROFXKUHAHDMY.HYDJIH 5D VWKLLRD A D5UHMA XYW QL QIMMR Q
6KDUHKROGHUV LQ 6KDUH 5HSXUFKDVHYV

$GMXVWHG (

1HW 2SHUDWLQMW ,QFRPH /RVWIRUH $WW

6DOHV ,QFRPH /RMWWULEXWDEDWMHMR \&Ws, 7D
H

3
5HSRUWHG

&KDQJH 10 10 10 10
&RPSDUDEOH

&KDQJH

=~

'"HILQLWLRQV RI UHS W

RUWH RPSDUDEOH DQG DGMXVWHG DV ZHOO DV UHFRQFLOLDWLRQV RI
&RPSDUDEOH DQG DGMXVWH

G F
G DPRXQWY DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 10 1RW OHDQLQJI>

+,*+/,*+76

(*HQHUDMSRUWRIG (36LQFOXVLYH RI QRQ (FHOVMKHURRBH\WPOR SIDUMDHW L Q JRFDV ELO®EZR Q
LPSDLUPHQW ORVV IRU WKH :LQH DQG 6SLBFWMBEMHHGIYRKRIORZO ®LROGR@HD V H

DQERPSDUDERIH (36 ( 8SGDMIMFDOUHSRUWHG (W& RXW O RRIG
(%HHU %XVLQHVV G RXGIBURWPRWD Q UERIZVAKDIJHUPY UHFHGWPS XISBHOMH GR6 RXWORRN

LQGXDWBPELQHG EHYHUDJH DLOF BKBBDRIDWHIRUGEHYXGLQJ PLOOLRQ RI VKDUHV UF
WUDFNHG FKDQQHOV GLVFLSOLQHG RSHYRWX\RQDO HIILFLHQF\ DQG FRVW

PDQDJHPHQW LQLWLDWLYHV HQDEOH L QFhiPIHMWDHRERYMIWY 6QIFDW®K I0RZ WDUJIHW
LQYHVVOH@WFKHG LQ 4 RIILVFDO ELOD@BAH FDVK IORRISURMHEMOLMRIR Q

(:LQH DQG 6SLUER@WLQKHHWR DGYDQFH F
RSHUDWLRQDO DFWLRQVPﬂ@HWW%@@MNJ%QEPﬁﬂ%ﬁg@gﬁ%ﬁﬁﬁyn\FBHK,GKDMHH@@DVVS
RSHUDWLQJ LQFRP H @ MUER Y HPFHIAW V

&5%$)7 63,5

&2167(/1$7, % ((5 %86, 3257)2/,2
%5$1'6 *52: ‘ ' '(/,9(56 $&+,(9(6 +,
2873$&(6 - 5 4 %+ (67 6,1%/( ", *,
&3* 6(&725 | 7 6+$5( *$, *52:7+ ,1

F 1 1 %(9(5%* "2/1$5 6%/ (
32,176 ,1 2 - ,1'8675< , 2873(5)250),
"2/1$5 6%$/( : "2/1$5 6%/ '

R D
X DFN G
H GHO U vV F
VF U FRPSDQ\ RQF LQ R VR UH
WKH GROODU VDOHV JURZWK RI WKH W RWLDOD &BQ WVHFRMDRK WR VKDUHKROGH
DQG RXU %HHU %XVLQHVV UHPDLQHG ERWHS YWKAKDWHAWD ZHKLOH FRQWLQXLQJ
JDLQHU LQ LWV FDWHJRU\ DQG D WRS \KIEUBGYRQMHHW RRQU EUHZHU\ LQYHV
WKH EURDGHU EHYHUDJH LQGXVWU\ 2XWD OVR ISQWDWNS WR EH GHSOR\LQJ |
IRFXV RQ GHOLYHULQJ WRS WLHU JURZWODRBWIL@RLQYHWWPHQWYV LQ RXU
WKH PDUNHWSODFH DV ZHOO DV RQ GULRKQJFRMNUWVIBYERHY DQG HIILFLHQF
VXSSRUWHG DQRWKHU TXDUWHU ZLWK D GRGEDHUG IGI U\N WIDVERYB RXU LQLWLDO ¢
FRPSDUDEOH (36 LQ OLQH ZLWK RXU IXOWR HDWRXWARRMNYVY DQG UHPDLQ IRFXVHG RC
%LOO 1HZODQGYV *DUWK +DQNLQVRQ

BUHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHUHFXWLYH 9LFH B3UHVLGHQW DQG &KLHI )LQD

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



EHHU

2SHUDWLQJ
6KLSPHQWWSOHWLRQWW 6DOHYFRPH /RVV
7KUHH ORQWKV (QGHG _ ,Q PLOOLRQV EUDQGHG SURGXFW SDFN RXQFH
$XIXVW
$XIXVW
&KDQJH

+,%+/,*+76
(2XWHHU %XVLQHVV DFEHWYWBOMWRQEGHRYHUDWLQJ PDUJLE D GRUIPIRMGXSSRUWHG
SULPDULO\ GULYHWHEN@ VKLSPHQW YROXFHEHQHILWYVY IURP RQJRLQJ FRVW VDYLQJ LQ

( '"HSOHWLR®DBIRZMK RIQFOXGLQJ WKH LPBEFRUSWLRQ GULYHQ E\ YROXPH JURZWK |
RQH OHVV VHOOLQJ GD\ 7R LREFAMHDYE ZDVSSBRY ERVWY UHODWHG WR WKH YROX
SD OO\ RIIVHW E\ KLJKHU PDUNHWL

JURZWKRIRHOR (\RSHF3SOR [L PIDWHIRF R UWL
DSSUR[LPDWH@®GORRGHOR &EHORGD RI ( 7TKBHHHU % XPRQW VG KSHFMWR VDOHR JURZWK
DSSUR[LPDWHKIOOH &R URKAO O@MS®R[LPDWHOQRSHUDWLQJ LQRRRD RRRZRIRU ILVFDO

(,Q &LUFDQDRKERQQB QW®OBIRH ZW K
RXWSDVMMBWDO EHHEAN FDWBERU\ SHUFHQWDJH

SRLQWY UHVSHRWIKXHO)G DENG PMEHW FHQWD JH
SRLQWY DFURVV ERWK PHDVXUHV GRQOBHHU %XVLQHVV ZDV WKH

VKDUH JBRUQWHFR QV HF X W LOYQIGTXRQX\PHHU
VKDUH JOL @KW WRWDO EHHU FDWHI®RG\ LQ WKH 8 6 DGGLQJ
SRLQWY UHVSHFWLYHO\
( $GGLWLRQIHHOA YRWO@HWKH WRS GROODU VKDUH

JDLQLQJ EFRDRMNWKH WRWDO %HHU FDWHJRU\ DV

80RGHOR (VUSIPPHLLMA GEWRBG VKIUHGIDLQHU
EUDDBURVY WKH ZKROH 8 6 EHHU FDWHJRU\ LQ GROODU VDOHYV

8 8RURQDADPWQWDLQHG LWR SR EDWIORQVDV D
WKH HQWLUH 8 6 EHHU FD@®LI@EE® UG GROODU VDOHYV

8 3DFLIERAWLQXHG WR JURZ UDSLEGRO®MWB UHPDLQHG WKH
VKDUH DFIURWY WKH RYHUDOO 8 6 EHHU FDWHJRU\ DQG

80RGHOR &KHODGODDANLWRH\ 6BYHUDOO GROODU VKDUH
JDLQHUWKH 8 6 EHHU PDUNHW

&$3,7%/ (:3%16,21

7KH FRPSDQ\ KDG DSSUR[LPDWHO\ PLOOLRQ KHFWROLWHUV RI FDSDFLW\ DFURVV LW
WR ILVFDO WKH FRPSDQ\ H[SHFWV DSSUR[LPDWHO\ ELOOLRQ RI FDSLWDO HJS

DW H[LVWLQJ IDFLOLWLHYV LQ OH[LFR DQG LWV WKLUG EUHZHU\ VLWH DW 9HUDFUX]

ZLQH DQG VSLULWYV
2SHUDWLQJ

6KLSPHQWVHSOHWLRQVHW 6DOHWFRPH /RVV
7TKUHH ORQWKY (QGHG _ ,Q PLOOLRQV EUDQGHG SURGXFW OLWHU FDVH HT

$XIXVW
$XIXVW
&KDQJH

+,%+/,*+76

(2XU :LQH DQG 6SLAHRMOL QEBLY BQ HM (2SHUDWLQURPDUG®®GWLDPMO\ SUDWDULO\
GHFUHDVH LQ VKL IPHQWHY ROXIPGINVV FR QOWLIQNMHY BN B URBHKFW PL[ FKDQJHY DQG ORZ
FKDOOHQJLQJ PDUNHW FRQGLWLRQV SULPWKHO\6FG WRIG KI6JKHKRGRQWUHD FWXDO GL\
FKDQQHO DFURVV PRVW SULFH VHIPHQWV k1@ WK H Fd @'d IRPMHp B s BaMwR VD O H YV

( :KLOH ZLQH DQG PDLQVWUHDP VSLULWYV GHFORMN HROQRERDOXIP\N I QBHIFEREEH R
DIIHFWHG E\ FKDOOHQJLEF PDIWW NWLER Q®IQFIORKYVY YR RI FRPPHUFLDO DQG RSHUDWLR
SRUWIROLRGBSOHWHBRGIURIZWAKD ULO\ GULPBGWENVYV EURDGHU PDUNHW KHDGZLQGV IR
LQFUHDVHYS 082l DQGIOVRQ V *URIHQ %ULHU

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25 ,



RXWORRN

7KH WDEOH VHWV IRUWK PDQDJHPHQW V FXUUHQW (36 H[SHFWDWLRQV IRU ILVFDO

5HSRUWHG &RPSDUDEOH
)< (VWLPDW#H $FWXDO )< (VWLPDWH $FWXDO
JLVFDO <HDU (QGLQJ )HEUXDU\
YLVFDO *XLGDQFH $VVXPSWLRQV
((QWHUSULVH QHW VDOHV JURZWK R (7D[ UDWH UHSRUWHG DSSUR[LPDWHO\
8%HHU QHW VDOHV JURZWK RI FRPSDUDEOH DSSUR[LPDWHO\
8:LQH DQG 6SLULWVY QHW VDOHV Gt (:HLIJKWHG DYHUDJH GLOXWHG VKDUHV RXW
((QWHUSULVH RSHUDWLQJ LQFRPH J! PLOOLRQ LQFOXVLYH RI VKDUH UHSXUF
DQG FRPSDUDEOH RI (2SHUDWLQJ FDVK IBRZOLRQ

8%HHU RSHUDWLQJ LQFRPH JURZW!| (&DSLWDO H[SHQGLWXOBRRQXGLQJ
8:LQH DQG 6SLULWYVY RSHUDWLQJ LC DSSUR[LPDWVEHOWDRQHWHG IRU OH[LFR EHHI
8&RUSRUDWH H[BH@QWIHRQ RSHUDWLRQV DFWLYLWLHV

(,QWHUHVW H[SHBNVGIO IQRHQV ()UHH FDVK IORZELOOLRQ

48%$57(5/< ',9,'(1'

2QRFWREHU &RQVWHOODWLRQ!V ERDUG RI GLUHFWRUV GHFODUHG D
TXDUWHUO\ FDVK GBIHYU FHQGBHRRI &0DVV $ &RPPRQ 6WRFN
SD\DEARYRHPEHU WR VWRFNKROGHUV RI UHFRUG DV RI WKH

FORVH RI EAXRNYGIIREWVRQ

& $ FRS\ RI WKLY QHZV UHOHDVH LQFOXGLQJ WKH DWWDFKPHQWY DQG RWKHU ILQDQFLDO

LQIRUPDWLRQ WKDW PD\ EH GLVFXVVHG GXULQJ WKH FDOO ZLOO EH DYDLODEOH RQ RXU
LQYHVWRU UHODWERQNQSMIWFRBIRWR WKH FDOO

$%287 &2167(//$7,21 %5%$1'6

&RQVWHOODWLRQ %UDQGV 1<6( 67= LV D OHDGLQJ LOQWHUQDWLRQDO SURGXFHU DQ
OH[LFR 1HZ =HDODQG DQG ,WDO\ 2XU PLVVLRQ LV WR EXLOG EUDQGV WKDW SHRSOH
5HDFKLQJ )RU ,W!V ZRUWK RXU GHGLFDWLRQ KDUG ZRUN DQG FDOFXODWHG ULVNYV !
VKDUHKROGHUVY HPSOR\HHV DQG LQGXVWU\ 7KLV GHGLFDWLRQ LV ZKDW KDV GULYH
WKH 8 6 DW UHWDLO DQG LW GULYHV RXU SXUVXLW WR GHOLYHU ZKDW!V QH[W

(YHU\ GD\ SHRSOH UHDFK IRU RXU KLJK HQG LFRQLF LPSRUWHG EHHU EUDQGV VXFK
(IWUD ORGHOR (VSHFLDO DQG WKH IODYRUIXO OLQHXS RI ORGHOR &KHODGDV 3DFLIL

7KH B3ULVRQHU :LQH &RPSDQ\ 5REHUW ORQGDYL :LQHU\ &DVD 1REOH 7HTXLOD DQG +
.LP &UDZIRUG DQG OHLRPL

$vV DQ DIJULFXOWXUH EDVHG FRPSDQ\ ZH KDYH D ORQJ KLVWRU\ RI RSHUDWLQJ VXVW|
EXVLQHVV DQG RXU ZRUN IRFXVHV RQ VHUYLQJ DV JRRG VWHZDUGYV RI WKH HQYLURQ
FRPPXQLWLHY DQG SURPRWLQJ UHVSRQVLEOH EHYHUDJH DOFRKRO FRQVXPSWLRQ 7|
ERWWRP OLQH DV ZH ZRUN WR FUHDWH D IXWXUH WKDW LV WUXO\ :RUWK 5HDFKLQJ )F

7R OHDUQ RRUH EYID/QBE GRROORDXWRINAB® NHG, Q

0(',$ &217%&76 ,19(6725 5(/$7,216 &217%$&76
$P\ ODUWLQ DP\ PDUWLQ#FEUDQ®VHRK 6 XDUH] MRVHSK VXDUH]#FEUDQGYV
&DULVVD *X]VNL FDULVVD JX]VNL#FEBUQHX®WY BRP K VOQHKDO VKDK#FEUDQGV F

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



6833/(0(17%/ ,1)2508$7,21

5HSRUWHG EDVLV #UHSRUWHGS$ DUH GHULYHG IURP DPRXQWY DV UHSRUWHG XQGHU .
EDVLVY #FRPSDUDEOHS$ DUH DPRXQWV ZKLFK H[FOXGH LWHPV WKDW DIIHFW FRPSDUDE
RSHUDWLRQV RI WKH VHIPHQWY 7KH FRPSDQ\!V PHDVXUH RI VHIPHQW SURILWDELOLMW
PHDVXUH XVHG E\ PDQDJHPHQW WR HYDOXDWH UHVXOWY 7KH FRPSDQ\ GLVFXVVHV YL
J)LODQFLDO VWDWHPHQWY DV ZHOO DV VXSSOHPHQWDO VFKHGXOHY DQG WDEOHYV UHF
PHDVXUHV DQG WKH UHDVRQVY PDQDJHPHQW XVHV WKHVH PHDVXUHV DUH LQFOXGHG 1

)25:$5"' /22.,1* 67$7(0(176

7KH VWDWHPHQWY PDGH XQGHU WKH KHDGLQJ 2XWORRN DQG DOO VWDWHPHQWYV RWKI|
VWDWHPHQWY UHJDUGLQJ RXU EXVLQHVYVY VWUDWHIJ\ VWUDWHILF YLVLRQ JURZWK SO
SURGXFWV IXWXUH RSHUDWLRQV ILQDQFLDO SRVLWLRQ H[SHFWHG QHW VDOHV H[S}
HITLFLHQF\ LQLWLDWLYHYVY RSHUDWLQJ LQFRPH FDSLWDO H[SHQGLWXUHV HIIHFWLYH
IORZ HVWLPDWHG GLOXWHG (36 DQG VKDUHV RXWVWDQGLQJ H[SHFWHG YROXPH LQY
PDFURHFRQRPLF KHDGZLQGV IXWXUH SD\PHQWYV RI GLYLGHQGY DPRXQW PDQQHU D
DXWKRUL]DWLRQV DFFHVV WR FDSLWDO PDUNHWYVY OLTXLGLW\ DQG FDSLWDO UHVRXU
PDQDJHPHQW DV ZHOO DV LQIRUPDWLRQ FRQFHUQLQJ H[SHFWHG DFWLRQV RI WKLUG
WKDW LQYROYH ULVNVY DQG XQFHUWDLQWLHYVY WKDW FRXOG FDXVH DFWXDO UHVXOWYV

:KHQ XVHG LQ WKLV UHOHDVH WKH ZRUGV #DQWLFLSDWH $ #H[SHFW $ #LQWHQG $ #ZL
DOWKRXJK QRW DOO 3URMHFWLRQV FRQWDLQ VXFK LGHQWLI\LQJ ZRUGV $00 3URMHF
REOLIJDWLRQ WR XSGDWH RU UHYLVH DQ\ SBURMHFWLRQV ZKHWKHU DV D UHVXOW RI Q
RQ PDQDJHPHQW!V FXUUHQW H[SHFWDWLRQV DQG XQOHVV RWKHUZLVH QRWHG GR QI
LOQYHVWPHQW PHUJHU RU RWKHU EXVLQHVV FRPELQDWLRQ GLYHVWLWXUH LQFOXGL
SD\PHQW SDLG RU UHFHLYHG UHVWUXFWXULQJ RU RWKHU VWUDWHILF EXVLQHVV UHI
DIWHU WKH LVVXDQFH RI WKLY UHOHDVH $OWKRXJK ZH EHOLHYH WKDW WKH H[SHFWD
DVVXUDQFH WKDW VXFK H[SHFWDWLRQV ZLOO SURYH WR EH FRUUHFW ,Q DGGLWLRQ \
FRQGLWLRQV LQ WKH JHQHUDO HFRQRP\ DQG PDUNHWYV LQ ZKLFK ZH FRPSHWH WKH 3
XQFHUWDLQW\ DQG SRVVLEOH YDULDQFH IURP RXU FXUUHQW H[SHFWDWLRQV UHJDUG

( ZDWHU DJULFXOWXUDO DQG RWKHU UDZDPORWHKNQIVQ D D QGH 50 EQ B JILQ VK BIWFHRWQLDXP S W L
VXSSO\ SURGXFWLRQ DQG RU VKLSPHQWH®BHQLENQMH RQ ZMOLTFKVFRXABU OH[LFDQ EHF
DGYHUVHO\ DIIHFW RXU DELOLW\ WR V XS.SPCB\DRXW FRYIVRWRPBEVXLVLWLRQ GLYHVWLWX

( WKH DELOLW\ WR UHVSRQG WR DQWLFLSBWRGXEQI GHYHRRBSBHOWHVWXYDMMILHYV DQG
LQFOXGLQJ UHGXFWLRQV LQ FRQVXPHU( QLK VX WERD\D B\ RGHRIMMWDRGDRXDQG FRPPH
DELOLW\ WR SDVV DORQJ ULVLQJ FRVW VD/QIGUR X 1K LLHJFFR\HOQWWGL VWO OHQJ SULFHV

( DFWXDO LPSDFW WR VXSSO\ SURGXFW I FoQ DHYGEBQF D X6 FR \RW VY MIRPGIHFREDND DQG ¢
VXSSO\ FKDLQ GLVUXSWLRQV DQG FRQVWWKIML QDAD XW H DAQR/ S RJ R WY B\ WRRX EIK D@D H QO H ¥ V
LQFOXGLQJ IURP ODERU VWULNHV RU RVBRMWUWH QWERO GBWDYHWLRI\RX W KIHBXWDWLRQ
FRQVXPHU EHKDYLRUV ZLOGILUHV DQG RRPSHIMLIHRWY KIHU RHMXYMH Q@YX VW U\ DQG IRU W

( UHOLDQFH RQ FRPSOH[ LQIRUPDWLRQ V\RWUH R\Q ®BBEWHIGIQH % DG UQWEDE VW UDWH
QHWZRUNV DV ZHOO DV ULVNV DVVRFLOQVRKG ZQWHK B EDHVIVREX O LRAS\HI @@V DRIGWL | Z RIUDOOG

LQWHOOLJHQFH WUHQGVY DQG ILQDQFLDO PDUNHW FRQGLWLF
( HFRQRPLF DQG RWKHU XQFHUWDLQWLH VKMD\GRZALDGWH G HZR S\RO R WU ALI)AV K Q DIDUWL R QO\W\
RSHUDWLRQV DQG UHJXODWLRQV

( GHSHQGHQFH RQ OLPLWHG IDFLOLWLHW FROWD 8V FOGX\FVRIGR R UIRR WX H 0 K[LWD QDEHHRWY ZH
EUDQGY LQFOXGLQJ EHHU RSHUDWLRQ(SHR\WEQWLP® RSWLIP IGRIVQR ®I REE RQWDQJIL
FRQVWUXFWLRQ DFWLYLWLHV VFRSH FDSDGEF MWW\D GIXERING/E @ ¥ \8 R WIHDROLOEAL QX W X UH L
LPSDLUPHQWY FDSLWDO H[SHQGLWXUHW @HBQBLEERULWY JRRGZLOO

( RSHUDWLRQDO GLVUXSWLRQV RU FDW D(VRKDRBIKLF VOR WWD W R CROVW EOXFAHXIDWYRQV LQ F
ZLQHULHV RWKHU SURGXFWLRQ IDFLOLWLHVLFRSD BWWYWIH\EXOWWL R@I VUDRPHRYKH QRQ GH

( WKH LPSDFW RI PLOLWDU\ FRQIOLFWV JPRSROEIWIILMDOINRRQYZLRQW PBOGUPHQW DQG \
UHVSRQVHV LQFOXGLQJ RQ LQIODWLRQ DWX$IS\OM BRDWEW GHRPRRERQWWOBNRUUW D[ SRVL
HQHUJ\ DQG F\EHUVHFXULW\ UHVROXWLRQ RI WD[ GLVSXWHV FKDQJHV W

( FOLPDWH FKDQJH (6* UHJXODWRU\ FRPSKQBBWHR QD/L COVMH VAR LIRKDWYW RU SROLFLHV D
HPLVVLRQV VWHZDUGVKLS DQG RWKHU R&Q WDXPIM\BY UBREBWHHFWLYHV RU
DPELWLRQV DQG WLPLQJ FKDQJHV IRU (RXRR 63 W HE RRMQLIQD QG VRXUFH RI IXQGV IRU

( UHOLDQFH RQ ZKROHVDOH GLVWULEXWRDVRRDWRQGHWIDRIOHUR | DQGX URIY G IUNQLRGHHQ/G V
DIJHQFLHV (6DQGV IDPLO\ PHPEHUV RZQHUVKLS RI RXU

( FRQWDPLQDWLRQ DQG GHJUDGDWLRQ RIBQU®R GHRN G X0 OL WK A WRR ®RPALIMDIWLRQ ULJIK
SHVWV ZHDWKHU DQG RWKHU FRQGLWLRRMXP SURYLVLRQ LQ RXU $PHQGHG DQG 5H\

( FRPPXQLFDEOH GLVHDVH RXWEUHDNV 6RQ&HP LD WRIURWKHU XQEHUWNS DHQWLHY GLVF
SXEOLF KHDOWK FULVHV DQG DVVRFLDW HGFIRGHDYP PROQUV D@QKR@WIHSRAH) W Q )RUP
DFWLRQV YHEUXDU\ ZKLFK FRXOG FDXVH DFWXD

( HITHFWV Rl HPSOR\HH ODERU DFWLYLW L H\ MWHWD \R DAVRXOICD DOQFUHRF FRRM LF XRU MWW H[S

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25
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&21'(16(" &2162/,'$7(" %$/$1&(
LQ PLOOLRQV
XQDXGLWHG

6+((76

$XIXVW )YHEUXDU\

$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH
,QYHQWRULHV
3UHSDLG H[SHQVHVY DQG RWKHU

7RWDO FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO

,QWDQJLEOH DVVHWYV

'"HIHUUHG LQFRPH WD[HV

2WKHU DVVHWYV

7TRWDO DVVHWYV

/,$%,/,7,(6 $1' 672&.+2/'(516 (48,7<
&XUUHQW OLDELOLWLHYV
6KRUW WHUP ERUURZLQJV
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
$FFRXQWV SD\DEOH
2WKHU DFFUXHG H[SHQVHV DQG OLDELOLWLHV

7TRWDO FXUUHQW OLDELOLWLHYV
/IRQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV
'"HIHUUHG LQFRPH WD[HVY DQG RWKHU OLDELOLWLHV

7RWDO OLDELOLWLHV
&%, VWRFNKROGHUV! HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO VWRFNKROGHUV! HTXLW\

7TRWDO OLDELOLWLHYVY DQG VWRFNKROGHUV!I HTXLW\

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH

1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) 23(5$7,216
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KUHH ORQWKYV (QGHG[ ORQWKYV (QGHG
SXIXVW  $XIXVW $XIXVW $XIXVW

6DOHV

(IFLVH WD[HV

1HW VDOHV

&RVW Rl SURGXFW VROG

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
*RRGZLOO LPSDLUPHQW

2SHUDWLQJ LQFRPH ORVYV

,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
,QWHUHVW H[SHQVH QHW

,QFRPH ORVV EHIRUH LQFRPH WD[HV

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

1HW LQFRPH ORVV

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,

&0ODVV $ &RPPRQ 6WRFN

I1HW LQFRPH ORVV SHU FRPPRQ VKDUH DWWULEXWDEOH WR &%,
EDVLF

IHW LQFRPH ORVV SHU FRPPRQ VKDUH DWWULEXWDEOH WR &%,
GLOXWHG

"HLIKWHG DYHUDJH FRPPRQ VKDUHYV RXWVWDQGLQJ EDVLF
"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG

&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//$7,21 %5$1'6 ,1& $1' 68%6,"',$5,(6
&2162/,'$7( 67$7(0(176 2) &$6+ )/2:6

LQ PLOOLRQV

XQDXGLWHG

6L ORQWKYV (QGHG
$XIXVW  $XIXVW

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
1HW LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGHE
DFWLYLWLHYV

8QUHDOL]HG QHW JDLQ ORVV RQ VHFXULWLHYV PHDVXUHG DW IDLU YDOX
'"HIHUUHG WD[ SURYLVLRQ EHQHILW

'"HSUHFLDWLRQ

6WRFN EDVHG FRPSHQVDWLRQ

(TXLW\ LQ HDUQLQJV ORVVHV RI HTXLW\ PHWKRG LQYHVWHHY DQG UHOL
GLVWULEXWHG HDUQLQJV

1RQFDVK OHDVH H[SHQVH

,PSDLUPHQW RI HTXLW\ PHWKRG LQYHVWPHQWYV

1HW JDLQ RQ FRQYHUVLRQ DQG H[FKDQJH WR &DQRS\ H[FKDQJHDEOH VKL
*RRGZLOO LPSDLUPHQW

&KDQJH LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV QHW RI HIITHFWV IUR
EXVLQHVYV

$FFRXQWV UHFHLYDEOH

,QYHQWRULHV

3UHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWYV

$FFRXQWV SD\DEOH

'"HIHUUHG UHYHQXH

2WKHU DFFUXHG H[SHQVHYV DQG OLDELOLWLHV

2WKHU
7RWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI EXVLQHVV QHW RI FDVK DFTXLUHG
,QYHVWPHQWYV LQ HTXLW\ PHWKRG LQYHVWHHY DQG VHFXULWLHV
3URFHHGV IURP VDOH RI DVVHWYV
3URFHHGV IURP VDOH RI EXVLQHVV
2WKHU LQYHVWLQJ DFWLYLWLHYV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//$7,21 %5$1'6 ,1& $1' 68%6,"',$5,(6
&2162/,'$7( 67$7(0(176 2) &$6+ )/2:6

LQ PLOOLRQV

XQDXGLWHG

6L ORQWKYV (QGHG
$XIXVW  $XIXVW

&$6+ )/2:6 )520 ),1%$1&,1* $&7,9,7,(6
BURFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW
BULQFLSDO SD\PHQWV RI ORQJ WHUP GHEW
1HW SURFHHGV IURP UHSD\PHQWV RI VKRUW WHUP ERUURZLQJV
'LYLGHQGV SDLG
3XUFKDVHV RI WUHDVXU\ VWRFN
B3URFHHGV IURP VKDUHV LVVXHG XQGHU HTXLW\ FRPSHQVDWLRQ SODQV
3D\PHQWYV RI PLQLPXP WD[ ZLWKKROGLQJV RQ VWRFN EDVHG SD\PHQW DZD
3D\PHQWV Rl GHEW LVVXDQFH GHEW H[WLQJXLVKPHQW DQG RWKHU ILQDQ
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV
3D\PHQW RI FRQWLQJHQW FRQVLGHUDWLRQ
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(InTHFW Rl HIFKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY HQG RI SHULRG

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
=(' 6(*0(17 ,1&20( /266 )520 81&2162/,'$7(' ,19(670(17¢€
$1' '(35(&,$7,21 $1' $0257,=$7,21 ,1)250%$7,21
LQ PLOOLRQV
XQDXGLWHG

6800%5,

ODQDJHPHQW H[FOXGHV LWHPV WKDW DIIHFW FRPSDUDELOLW\ I[URP LWV HYDC
FRPSDUDEOH DGMXVWPHQWY DUH QRW UHIOHFWLYH RI FRUH RSHUDWLRQV RI
LOQFHQWLYH FRPSHQVDWLRQ RI VHIPHQW PDQDJHPHQW DUH HYDOXDWHG EDV!
LOQFOXGH WKH LPSDFW RI WKHVH FRPSDUDEOH DGMXVWPHQWYV

7KUHH ORQWKV (QGHG 6L ORQWKV (QGHG
$XIXVW  $XIXVW 3HUFHQIXIXVW $XIXVW 3HUFHQW
&KDQJH &KDQJH

&RQVROLGDWHG

1HW VDOHYV

*URVV SURILW

2SHUDWLQJ LQFRPH ORVYV 10

1HW VDOHYV 10 10

,QFRPH ORVV IURP

QFRQVROLGDWHG LQYHVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RPSDUDEOH DGMXVWPHQWYV

*URVV SURILW 10 10

2SHUDWLQJ LQFRPH ORVV 10 10

,QFRPH ORVV IURP

XQFRQVROLGDWHG LQYHVWPHQWYV 10 10
%HHU

1HW VDOHYV
6HIPHQW JURVV SURILW
1HW VDOHYV
6HIPHQW RSHUDWLQJ LQFRPH ORVYV

1HW VDOHYV
6HJPHQW GHSUHFLDWLRQ DQG

DPRUWL]DWLRQ
'LQH DQG 6SLULWYV
‘LQH QHW VDOHYV
6SLULWY QHW VDOHYV
1HW VDOHYV
6HIJPHQW JURVV SURILW
1HW VDOHYV
6HIJPHQW RSHUDWLQJ LQFRPH ORVYV

1HW VDOHYV

PHQW LQFRPH ORVV IURP
RQVROLGDWHG LQYHVWPHQWYV
p

HQW GHSUHFLDWLRQ DQG
UWL]DWLRQ

6HJ
XQF
6HJ

DPR

&RUSRUDWH 2SHUDWLRQVY DQG 2WKHU

6HIPHQW RSHUDWLQJ LQFRPH ORVYV

6HIPHQW LQFRPH ORVV IURP
FRQVROLGDWHG LQYHVWPHQWYV

PHQW GHSUHFLDWLRQ DQG

XQ
6HJ
DPRUWL]DWLRQ

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
6833/(0(17$/ 6+,30(17 $1' '(3/(7,21 ,1)250%$7,21
LQ PLOOLRQV
XQDXGLWHG

7KUHH ORQWKV (QGHG 6L ORQWKYV (QGHG
$XIXVW $XIXVW 3HUFH@WIXVW $XIXVW 3HUFHQW
&KDQJH &KDQJH
%HHU
EUDQGHG SURGXFW SDFN RXQFH FDVH HTXLYDOHQWV

6KLSPHQWYV

'"HSOHWLRQV

'LQH DQG 6SLULWYV

EUDQGHG SURGXFW OLWHU FDVH HTXLYDOHQWYV
BKLSPHQWYV

86 :KROHVDOH VKLSPHQWYV

'"HSOHWLRQV

'"HSOHWLRQV UHSUHVHQW 8 6 GLVWULEXWRU VKLSPHQWY RI RXU UHVSHF
WKLUG SDUW\ GDWD

,QFOXGHYVY DQ DGMXVWPHQW WR UHPRYH YROXPHY DVVRFLDWHG ZLWK Wk
WKURXJK 0D\ LQFOXGHG LQ WKH VL[ PRQWKY HQGHG $XJXVW

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/,87,216 2) *$$3 72 121 *$8$3 ),1$1&,$/ 0($685(6
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

‘H UHSRUW RXU ILQDQFLDO UHVXOWV LQ DFFRUGDQFH ZLWK *$$3 +RZHYHU C
UHFRQFLOLDWLRQ WDEOHV EHORZ DUH SURYLGHG EHFDXVH ZH XVH WKLV LQ
RU LQWHUQDO JRDO VHWWLQJ ,Q DGGLWLRQ ZH EHOLHYH WKLV LQIRUPDWLR
WUHQGY DQG UHVXOWYV LQ RUGHU WR HYDOXDWH \HDU RYHU \HDU ILQDQFLDO
GDWD DQG FRUUHVSRQGLQJ UHFRQFLOLDWLRQV Rl WKHVH QRQ *$$3 ILQDQFLL
SUHVHQWHG 1RQ *$$3 ILQDQFLDO PHDVXUHV VKRXOG EH FRQVLGHUHG LQ DG
UHSRUWHG UHVXOWY SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3

7KUHH ORQWKYV (QGHG 6L[ ORQWKV (QGHG

$XIXVW $XIXVW BHUFH@WIXVW $XIXVW 3HUFHQW
&KDQJH &KDQJH
2SHUDWLQJ LQFRPH ORVV *$$3 10

&RPSDUDEOH DGMXVWPHQWYV 1RQ *$3$3
&RPSDUDEOH RSHUDWLQJ LQFRPH ORVYV

1RQ

I1HW

*
@
©“
w

*$$3
1HW VDOHYV

LQFRPH ORVV DWWULEXWDEOH WR &%,
10

ORVV DWWULEXWDEOH WR
OOLQJ LQWHUHVWV *$$3
RU

EHQHILW IURP LQFRPH

 QWHUHVW H[SHQVH QHW *$$3

$GMXVWHG (%,7 1RQ *$$3 10
&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH (%,7 1RQ *$$3

IHW

LOQFRPH ORVV DWWULEXWDEOH WR &%,

*$$3 10
&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH &DQRS\ (,( 1RQ *$$3

&RPSDUDEOH QHW LQFRPH ORVYV
DWWULEXWDEOH WR &%, 1RQ *$$3

(36
&RP
&RP

*$$3 10
SDUDEOH DGMXVWPHQWYV 1RQ *$$3
SDUDEOH &DQRS\ (,( 1RQ *$$3

&RPSDUDEOH (36 1RQ *$$3

‘HLJKWHG DYHUDJH FRPPRQ VKDUHYV
RXWVWDQGLQJ GLOXWHG

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH &DQRS\ (,(
&RPSDUDEOH EDVLVY GLOXWHG QHW LQFRPH ORVV SHU VKDUH #FRPSDU
FRPSXWHG LQGHSHQGHQWO\ 7KH FRPSDUDEOH DGMXVWPHQWYVY D®G FRP

WKH WKUHH PRQWKY DRXGIXYWPRQWKIMDMRB GHBOXICHILRQ PQGOLRQ ZHLJIKV
DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ UHVSHFWLYHO\ DV WKH HIIHF

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KH FRPSDUDEOH DGMXVWPHQWY WKDW LPSDFWHG FRPSDUDELOLW\ LQ RXU U
7KUHH ORQWKYV (QGHG[ ORQWKYV (QGHG
SXIXVW  $XIXVW $XIXVW $XIXVW

ORVV RQ XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH
\%

XJK RI LQYHQWRU\ VWHS XS
HQWV RI XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH

PSDUDEOH DGMXVWPHQWY *URVV SURILW

*RRGZLOO LPSDLUPHQW

SHVWUXFWXULQJ DQG RWKHU VWUDWHILF EXVLQHVYVY GHYHORSPHQW
FRVWYV

7TUDQVLWLRQ VHUYLFHYVY DJUHHPHQWY DFWLYLW\

7TUDQVDFWLRQ LOQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG FRVWYV
2ZWKHU JDLQV ORVVHYV

&RPSDUDEOH DGMXVWPHQWY 2SHUDWLQJ LQFRPH ORVV

&RPSDUDEOH DGMXVWPHQWY ,QFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV

&RPSDUDEOH DGMXVWPHQWY $GMXVWHG (%,7

&RPSDUDEOH DGMXVWPHQWY ,QWHUHVW H[SHQVH QHW

&RPSDUDEOH DGMXVWPHQWY 3URYLVLRQ IRU EHQHILW IURP
LQFRPH WD[HV

&RPSDUDEOH DGMXVWPHQWY 1HW LQFRPH ORVV DWWULEXWDEOH WR

& %,

8QGHVLIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV

1HW JDLQ ORVV RQ XQGHVLIJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV U
XQGHVLIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWY 7KH QHW JDLQ ORVV
WLPH WKDW WKH XQGHUO\LQJ H[SRVXUH LV UHFRJQL]JHG LQ WKH VHIJPHQW RS
FKDQJHV LQ IDLU YDOXH RI WKH XQGHVLIJQDWHG FRPPRGLW\ GHULYDWLYH FR
DOORZLQJ WKH UHVXOWY RI RXU RSHUDWLQJ VHIPHQWY WR UHIOHFW WKH HF
WKH UHVXOWLQJ XQUHDOL]JHG PDUN WR IDLU YDOXH YRODWLOLW\

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

,Q FRQQHFWLRQ ZLWK DFTXLVLWLRQV WKH DOORFDWLRQ RI SXUFKDVH SULFF
GDWH RI DFTXLVLWLRQ LV UHIHUUHG WR DV LQYHQWRU\ VWHS XS ,QYHQWRU'
DWWULEXWDEOH WR WKH DFTXLUHG EXVLQHVYVY SULRU WR DFTXLVLWLRQ

*RRGZLOO LPSDLUPHQW
‘H UHFRJQL]HG D JRRGZLOO LPSDLUPHQW LQ FRQQHFWLRQ ZLWK QHJDWLYH W

SHVWUXFWXULQJ DQG RWKHU VWUDWHILF EXVLQHVYVY GHYHORSPHQW FRVWYV
‘H UHFRJQL]J]HG FRVWYV LQ FRQQHFWLRQ ZLWK FHUWDLQ DFWLYLWLHV ZKLFK D
FRVW VWUXFWXUH SULPDULO\ ZLWKLQ RXU :LQH DQG 6SLULWYV VHIJPHQW

7TUDQVLWLRQ VHUYLFHVY DJUHHPHQWY DFWLYLW\
‘H UHFRJQL]JHG FRVWYV LQ FRQQHFWLRQ ZLWK WUDQVLWLRQ VHUYLFHY DJUHH
VSLULWYV EXVLQHVYV

7TUDQVDFWLRQ LOWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG FRVWYV
‘H UHFRJQL]J]HG FRVWYV LQ FRQQHFWLRQ ZLWK RXU LQYHVWPHQWY DFTXLVLWL

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

2WKHU JDLQV ORVVHYV
BULPDULO\ LQFOXGHYVY WKH IROORZLQJ

7KUHH ORQWKYV (QGHG6L[ ORQWKYV (QGHG
$XIXVW  $XIXVW  $XIXVW  $XIXVW

1HW ORVV RQ IRUHLJQ FXUUHQF\ DV D UHVXOW Rl WKH UHVROXWLRQ RI YDULRXV

WD[ H[DPLQDWLRQV DQG DVVHVVPHQWYV

*DLQ ORVV RQ VDOH RI EXVLQHVYV

5HFRJQLWLRQ RI D SUHYLRXVO\ GHIHUUHG JDLQ XSRQ UHOHDVH RI D UHODWHG
LQGHPQLW\

&RPSDUDEOH DGMXVWPHQWY ,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVYV

BULPDULO\ LQFOXGHYVY WKH IROORZLQJ

7KUHH ORQWKY (QGHG6L[ ORQWKYV (QGHG
$XIXVW $XIXVW $XIXVW $XIXVW

8QUHDOL]HG JDLQ ORVV IURP WKH FKDQJHV LQ IDLU YDOXH RI VHFXULWLHYV
PHDVXUHG DW IDLU YDOXH

,PSDLUPHQW RI HTXLW\ PHWKRG LQYHVWPHQWYV

1HW JDLQ RQ FRQYHUVLRQ DQG H[FKDQJH WR &DQRS\ H[FKDQJHDEOH
VKDUHV

&RPSDUDEOH DGMXVWPHQWY WRUSBRQWEHU( VHH SDJH

LQIRUPDWLRQ

&RPSDUDEOH DGMXVWPHQWY ,QWHUHVW H[SHQVH QHW

‘H UHFRJQL]J]HG ORVVHV IURP WKH ZULWH RII RI DQ XQDPRUWL]HG GLVFRXQW
RI RXWVWDQGLQJ WHUP ORDQ IDFLOLW\ ERUURZLQJV IRU WKH VL[ PRQWKYV HC
UHODWHG WR D FRQYHUWLEOH QRWH LVVXHG WR DQ HTXLW\ PHWKRG LQYHVW

&RPSDUDEOH DGMXVWPHQWY 3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
7KH HITHFWLYH WD[ UDWH DSSOLHG WR HDFK FRPSDUDEOH DGMXVWPHQW DPF
FRPSDUDEOH DGMXVWPHQWFARIWQ UMERDOAHIYE ILW IURP LQFRPH WD[HV IRU WKt
HQGHG $XJIXVW UHVXOWLQJ I[URP WKH JRRGZLOO&RPSIDWPHFRHOQMNW D QM WVRV
BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HVY DOVR LQFOXGH LWHPV VROHO

7KUHH ORQWKY (QGHG6L[ ORQWKYV (QGHG
$XIXVW  $XIXVW  $XIXVW  $XIXVW

py)

1HW LQFRPH WD[ EHQH UHFRJQL]JHG DV D UHVXOW RI WKH UHVROXWLRQ RI
YDULRXV WD[ HI[DPLQDWLRQV DQG DVVHVVPHQWY UHODWHG WR SULRU SHULRGYV
1HW LQFRPH WD[ H[SHQVH UHFRJQL]J]HG DV D UHVXOW Rl WKH VDOH RI WKH
UHPDLQLQJ DVVHWYV DW WKH OH[LFDOL %UHZHU\

1HW LQFRPH WD[ EHQHILW UHFRJQL]HG IRU DGMXVWPHQWY WR YDOXDWLRQ
DOORZDQFHYV

1HW LQFRPH WD[ EHQHILW UHFRJQL]HG DV D UHVXOW RI D FKDQJH LQ WD]
HQWLW\ FODVVLILFDWLRQ

1HW LQFRPH WD[ EHQHILW UHFRJQL]J]HG DV D UHVXOW RI D OHJLVODWLYH
XSGDWH LQ 6ZLW]JHUODQG

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

&DQRS\ (TXLW\ (DUQLQJV /RVVHV DQG 5HODWHG $FWLYLWLHV #&DQRS\ (,($
1RQ *$$3 &DQRS\ (,( ILQDQFWKUPHRH DAKVUE PRRW MPKBXQAMG DUH SURYLGHG EHF
PDQDJHPHQW XVHG WKLV LQIRUPDWLRQ WR VHSDUDWHO\ PRQLWRU RXU IRUP|
H[FOXGLQJ &DQRS\ (,( DUH QRQ *$$3 DQG DUH SURYLGHG EHFDXVH PDQDJHPH
FRUH RSHUDWLRQV ZKLFK PDQDJHPHQW GHWHUPLQHG GLG QRW LQFOXGH RXL
ZH EHOLHYH WKLV LQIRUPDWLRQ SURYLGHV RXU LQYHVWRUV YDOXDEOH LQVL
SHUIRUPDQFH DQG RQ XQGHUO\LQJ EXVLQHVV WUHQGY DQG UHVXOWV LQ RUG
RQJRLQJ FRUH EXVLQHVV LQFOXGLQJ UHODWLYH WR LQGXVWU\ FRPSHWLWR L
JRU WKH 7KRIHMKH 6L

ORQWKV (QREGMEKY (QGHC
$XIXVW  $XIXVW

LQ PLOOLRQV

(TXLW\ HDUQLQJVY ORVVHV DQG UHODWHG DFWLYLWLHV &DQRS\ (,( *$$3
BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

1HW LQFRPH ORVV DWWULEXWDEOH WR &%, &DQRS\ (,( *$$3

(TXLW\ HDUQLQJVY ORVVHV DQG UHODWHG DFWLYLWLHYV &DQRS\ (,( *$$%$3

1HW JDLQ ORVV RQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
*DLQ ORVV RQ GLOXWLRQ RI &DQRS\ VWRFN RZQHUVKLS
$FTXLVLWLRQ FRVWV
SHVWUXFWXULQJ DQG RWKHU VWUDWHJILF EXVLQHVYVY GHYHORSPHQW FRVWYV
*RRGZLOO LPSDLUPHQW
2WKHU JDLQV ORVVHV
&RPSDUDEOH DGMXVWPHQWY &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH HTXLW\ HDUQLQJV ORVVHV &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV 1RQ *$$3
&RPSDUDEOH QHW LQFRPH ORVV DWWULEXWDEOH WR &%, &DQRS\ (,( 1RQ *

JRU WKH 7TKRIBWAVKH 6L]
ORQWKV (QREOEBKY (QGHC
$XIXVW  $XIXVW

(36 &DQRS\ (,( *$$3
&RPSDUDEOH DGMXVWPHQWYV &DQRS\ (,( 1RQ *$$3

&RPSDUDEOH (36 &DQRS\ (,( 1RQ *$$3

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KUHH ORQWKV (QGHG
$XIXVW $XIXVW

,QFRPH 3URYLVLRQ IRU ,QFRPH 3URYLVLRQ IRU
EHIRUH EHQHILW (UIRIEW IEYHR UH EHQHILW (UIRIEWLYH
WD[H\ LQFRPH WRBIVUDWHWD[H\ LQFRPH WRBI[VUDWH

5HSRUWHG EDVLV *$$3

&RPSDUDEOH DGMXVWPHQWYV
1RQ *$$3

&RPSDUDEOH &DQRS\ (,( 1RQ
*$$3

&RPSDUDEOH EDVLV 1RQ *$$3

(TXLW\ HDUQLQJV ORVVHV DQG UHODWHG DFWLYLWLHY DUH LQFOXGHG LC
7KH EHQHILW IURP LQFRPH WD[HV HIIHFWLYH WD[ UDWH DSSOLHG WR RXU ¢
HOQWLWLHYV WKDW KROG RXU LQYHVWPHQW 7KH FRPSDUDEOH DGMXVWPHQYV
DPRXQW LV JHQHUDOO\ EDVHG XSRQ WKH MXULVGLFWLRQ LQ ZKLFK WKH D
OD\ QRW VXP GXH WR URXQGLQJ DV HDFK LWHP LV FRPSXWHG LQGHSHQGHC
DUH FDOFXODWHG RQ D IXOO\ GLOXWLYH EDVLYV

(IMHFWLYH WD[ UDWH LV QRW FRQVLGHUHG D *$$3 ILQDQFLDO PHDVXUH IR
*$$3 PHDVXUH EDVHG RQ *$$3 UHVXOWYV ZKLFK VHUYHV DV WKH EDVLV IRU
ILQDQFLDO PHDVXUH

2SHUDWLQJ ,QFRPH *XLGDQFH
$FWXDO IRU WKH

U
UFHQWDJH &KD

2SHUDWLQJ LQFRPH *$$3
&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH RSHUDWLQJ LQFRPH 1RQ *$$3

&RPSDUDEOH DGMXVWPHQWY LQFOXGH (VWLPDW
<H

*RRGZLOO LPSDLUPHQW

S5HVWUXFWXULQJ bQG RWKHU VWUDWHJILF EXVLQHVYVY GHYHORSPHQW FRVWYV
7TUDQVLWLRQ VHUYLFHY DJUHHPHQWY DFWLYLW\

2WKHU JDLQV ORVVHV

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

1HW JDLQ ORVV RQ XQGHVLIJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFW)\
7TUDQVDFWLRQ LOQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG FRVW)
6HWWOHPHQWY RI XQGHVLIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV
*DLQ ORVV RQ VDOH RI EXVLQHVYV

,QVXUDQFH UHFRYHULHYV

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

OD\ QRW VXP GXH WR URXQGLQJ

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

(36 *XLGDQFH $FWXDO IRU W
<HDU (QGHG
5DQJH IRU WKH <HBEYRBUDJ
YHEUXDU\

JRUHFDVWHG (36 *$$3
&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH EDVLV &DQRS\ (,( 1RQ *$$3
JRUHFDVWHG FRPSDUDEOH (36 1RQ *$$3

&RPSDUDEOH DGMXVWPHQWY LQFOXGH (VWLPDWHG IRU
WKH <HBEWXDO IRU W
(QGLQJ <HDU (QGHG
YHEUXDU\)HEUXDU\

*RRGZLOO LPSDLUPHQW

S5HVWUXFWXULQJ DQG RWKHU VWUDWHILF EXVLQHVV GHYHORSPHQW FRVW)\
2ZWKHU JDLQV ORVVHV

7TUDQVLWLRQ VHUYLFHY DJUHHPHQWY DFWLYLW\

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

1HW JDLQ ORVV RQ XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFW)

1HW LQFRPH WD[ EHQHILW UHFRJQL]J]HG DV D UHVXOW Rl WKH UHVROXWLRQ
DQG DVVHVVPHQWY UHODWHG WR SULRU SHULRGYV

,QFRPH ORVYV IURP XQFRQVROLGDWHG LQYHVWPHQWYV

1HW LQFRPH WD[ H[SHQVH UHFRJQL]JHG DV D UHVXOW RI WKH VDOH RI WKH
OH[LFDOL %UHZHU\

6HWWOHPHQWY RI XQGHVLIJIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV
1HW LQFRPH WD[ EHQHILW UHFRJQL]JHG IRU DGMXVWPHQWY WR YDOXDWLRC
*DLQ ORVV RQ VDOH RI EXVLQHVYV

/IRVV RI LQOWHUHVW LQFRPH RQ ZULWH RIl R D FRQYHUWLEOH QRWH
,QVXUDQFH UHFRYHULHYV

1HW LQFRPH WD[ EHQHILW UHFRJQL]J]HG DV D UHVXOW RI D FKDQJH LQ WDJ |
1HW LQFRPH WD[ EHQHILW UHFRJQL]J]HG DV D UHVXOW RI D OHJLVODWLYH X

0D\ QRW VXP GXH WR URXQGLQJ DV HDFK LWHP LV FRPSXWHG LQGHSHQGHC
DUH FDOFXODWHG RQ D IXOO\ GLOXWLYH EDVLV

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

JUHH &DVK )ORZ *XLGDQFH

JUHH FDVK IORZ DV GHILQHG LQ WKH UHFRQFLOLDWLRQ EHORZ LV FRQVLGH!
LOQIRUPDWLRQ WR LQYHVWRUYV DERXW WKH DPRXQW RI FDVK JHQHUDWHG ZKlI
GLYLGHQG SD\PHQWYV IRU RWKHU JHQHUDO FRUSRUDWH SXUSRVHV $ OLPLW
LQFUHDVH RU GHFUHDVH LQ WKH FDVK EDODQFH IRU WKH SHULRG )UHH FDVI
IRU RU VXSHULRU WR FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHY SUHSDUHG

5DQJH IRU WKH <HDL
(QGLQJ YHEUXDU\

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
JUHH FDVK IORZ 1RQ *$$3

6L] ORQWKV (QGHG
$XIXVW  $XIXVW

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
JUHH FDVK IORZ 1RQ *$$3

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25
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