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EHHU
E? 2SHUDWLQJ
6KLSPHQWWSOHWLRQWW 6DOHYFRPH /RVV
7KUHH ORQWKV (QGHG ,Q PLOOLRQV EUDQGHG SURGXFW SDFN RXQFH
1RYHPEHU
1RYHPEHU
&KDQJH

+,%+/,*+76
(2XWHHU %IRVQHNGYBEW VDOHE WIQMDHBEVH 2SHUDWLQJ PDUJLEDGRAMIM GULYHQ E\
XSOLIW LQ "HISIOSPWIQRVV Y R O X RIHH DQWHHRZW EBIQHILWYV IURP QHW VDQRBDW NHRAVOK \SSH @G

FRQWLQXHG VWURQJ GHPDQG DFURVV RXBRR/IW KH H Q4L

80RGHOR (VEHEFMLH®HURYLPDWHO\
8 8RURQDGHOWPHDHGURZWIQG

83DFUD@RGHOR&KHOB@WWHG@G%UR[
DQG JURZWKVSHPWGYH®GLYLGXDO
PLOOLRQ FD\R{WIUDHOWRDH PRQWK E

IHERHE IBH RHVRW L QJ KLJKHU UDZ Pl
RQJRLQJ LQIODWLRQDU\ SUHVVXUHV DQG R
GHSUHFLDWLRQ DQG RSHUDWLQJ FRVWYV |UJ

SDQVLRQV
%%gﬁ%%%&@%@%mwﬁﬂwaIMBHHWJURZWK
QIURERKMHWRR N IRU )LVFDO

(,Q0 &LUFDQD F#%B®QHOXVIRXHNV RXWSDFHG WKH WRWDO EHHU
FDWHJRU\ DQG KL LQ HERD OB WPYRWHYV JURZWK DQG YROXPH

JURZWK YWRHOWKHFRQYLYH SRQUWHOODV®
VKDUH LQLBRBIWNHW GROODUV

( 2X@WHHU % XROD@HWWKH WRS VKDUH JD
DFURYV VWV HRDWD O

80RGHOR (VEFHAOMHWDWHG LWV JURZW}
UHPDLQHGEWRB® G V K DOUHG EWJIDQFRUR V V
ZKROH 8 6 EHHU FDWHJRU\ LQ GROO
8 &RURQD D{(BEUL ILARDW®RSG VKDUH JD
DFURVV WKH RYHUDOO EHHU FDWHJR
80RGHOR &KHOPG®DR EWDIQTHESRWKW LB Q
FKHODGD UBERBAWR &KHO X®N \BRSH F
RYHUDOO VKMUWKIDIBQBHUEHHU PDUNH
BORGHORFRQRLQXHV WRLQURZLROG LW
JDLQHUDWXV LQ WHKIMH KRUKDHWELUG T:

MODELO ESPECIAL
~12% DEPLETION
GROWTH

PACIFICO
~19% DEPLETION

GROWTH

MODELO CHELADA
BRANDS
~22% DEPLETION
GROWTH

LWV QDWLRQDO ODXQFK DW WKH EHJLQQLQJ RI )LVFDO

% ZLQH DQG VSLULWYV

2UJDQLF

6KLSPHQWKXLSPHQWVHSOHWLRQMHW 6DOHVIHW 6DOHMWFRPH
,Q PLOOLRQV EUDQGHG SURGXFW

7KUHH ORQWKV (QGHG
1RYHPEHU

1RYHPEHU

&KDQJH

,QFOXGHVY DGMXVWPHQWYVY WR UHPRYH YROXPHV DVVRFLDWHG ZLWK WKH

LQFOXGHG LQ WKH WIKRWHIH PROWKY HQGHG
7KUHH PRQWRW HOEBHG

DQG VSLULWY VHIPHQW UHVXOWYV GXH WR WKH

+,%+/,*+76

2UJDQLF 2SHUDWLQJ

/IRVV
OLWHU FDVH HT

'LQH 'LYHVWLWXUH D)
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LQH 'LYHVWLWXUH
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GHOLYHEHSOHWLRD@IRBWRHG WKH UHV SHW MNACHEF BRIQ H D QRS H U D W L Q@ H.RICRRPH
VHIPHRIWVKH ZLQH FDWHJRU\ LQ &LUFDQD FKDQ®BOYO\ GXH WR EURDGHU PDUNHWSO
(,Q RXU FUDIW VSLULWV SRUWIRD&BOR%LI@m&@@%D@UG%QGWm@@WQMFDO *XLGDQFH
WHTXLOD FOFHU IBHIS® HW L SKHG WEBMVXPSWLRQV XQGHU 2XWORRN IRU PRUH L
KLIKQBHIPHROW KH VSLULWV FDWHJRU\ LQ &L

(2XW& FKDGOWQYHQH® VD O HYQ® RFMXK
GROODU VKDUH

(2SHUDWLQJ PDUJLEDMRFUSIDIVHEYLWRQ E\
IUHLJKW ZDUHKRXVL

SODQQHG HIILFLHQFLHY LQ PDUNHWLQJ H[S!

EHQHILWY IURP ORZHU

VKLSPHROXEHFOLQHV
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RXWORRN

7KH WDEOH VHWV IRUWK PDQDJHPHQW V FXUUHQW (36 H[SHFWDWLRQV IRU ILVFDO
FRPSDUDEOH EDVLV DQG D FRPSDUDEOH EDVLV H[FOXGLQJ &DQRS\ HTXLW\ HDUQLQJ\

5HSRUWHG &RPSDUDEOH

)< (VWLPDWH )< $FWXDO
)< (VWLPDWH $FWXDQ[FO &DQRS)<,( $SFWXD@QFO &DQRS\ (,(

JLVFDO <HDU (QGLQJ )HEUXDU\
JLVFDO *XLGDQFH $VVXPSWLRQV

(%HHU QHW VDOHV REREZWWIRJJ LQFRPH ZWRZMKHR IUHSRUWHG BB BSRULCPEOMHIE

&DQRS\ HTXLW\ HDUQLQJV LPSDFW DS
(:LQH DQG 6SLULWY RUJDQLF ®ISWUDDNHMLG KWBIGQBIYRIIUDJH GLOXWHG VKDUH)
LQFRPH GHFOLBHFRXGILRUOOLRQ RI QHW VPIOBIWLRQ LQFOXGHV VKDUHV UHSX
DQG PLOOLRQ RI JURVV SURILW OHY ¥ HUDUWNIHOWL QD VW K BWEDUW IR @ R
ORQJHU SDUW RI UHVXOWYV (&DSLWDO H[SHQGLWKOBYRQXGLQJ DS
(&RUSRUDWH H[SHQRIHOOLRQ ELOWDRIQHWHG IRU OH[LFR EHHU RS
(,QWHUHVW H[BHQOHRQ (JUHH FDVK IORZELOOLRQ

7KH UHSRUWHG (36 JXLGDQFH LQFOXGHV WKH ILVFDO \HDU WR GDWH &DQRS\ LPSD
$GGLWLRQDOO\ WKH FRPSDQ\ FRQWLQXHV WR HYDOXDWH WKH IXWXUH SRWHQWLDO F
UHODWHG DFWLYLWLHYVY DQG DV VXFK WKHVH LWHPV KDYH EHHQ H[FOXGHG IURP WKH

%((5 %86,1(66 &$3,7$/ (;3$16,21

7KH FRPSD@S XWR[ILPDWHO\ PLOOLRQ KHFWROLWHUV RI FDSDFLW\ DFURVV LWV H[LVW
DOWHUQDWLYH EHYHUDJH DOFRKRO #$%$$ OLQH DW WKH 1DYD IDFLOLW\ WRZDUGV W
GHYHORSPHQW RI DGGLWLRQDO PRGXODU H[SDQVLRQV DW 2EUHJRQ DQG LWV WKLUG |

&$123< ,19(670(17
&RQVWHOODWLRQ!'V VKDUH RI &DQRS\!V HTXLW\ HDUQLQJVY ORVVHV DQG UHODWHG D
5HSRUWHG&RPSDUDEOH

7KUHH ORQWKYV (QGHG , ,Q PLOOLRQV
1RYHPEHU
1RYHPEHU

48$57(5/< ',9,'(1"

2QDQXDU\ &RQVWHOODWLRQ!Y ERDUG RI GLUHFWRUV GHFODUHG D
TXDUWHUO\ FDVK GIHMUL GZKHKQGHRRI &0DVV $ &RPPRQ 6WRFN
SD\DEQHERJXDU\ WR VWRFNKROGHUYVY RI UHFRUG DV RI WKH

FORVH RI EXNEQXKDV\RQ

& $ FRS\ RI WKLY QHZVY UHOHDVH LQFOXGLQJ WKH DWWDFKPHQWY DQG RWKHU ILQDQFLDO

LQIRUPDWLRQ WKDW PD\ EH GLVFXVVHG GXULQJ WKH FDOO ZLOO EH DYDLODEOH RQ RXU
LQYHVWRU UHODWERQNQAMRRIRWR WKH FDOO

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25 ,
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"XULQJ WKH WKLUG TXDUWHU &R@VWHBOEWWIHRSREWEOLVKHG LWV
KLIKOLJKWLQJ SURJUHVYV DJDLQVW LWV FRUH FRPPLWPHQWY IRU HQYLURQPHQWDO V)
DQG VRFLDO LPSDFW

(IFHHGHG SUHYLRXV ZDWHU VWHZDUGVKLS WDUJHW DKHDG RI VFKHGXOH FRQWLQXH\
DJDLQVW DOO HQYLURQPHQWDO WDUJHWYV

&RQVWHOODWLRQ DFKLHYHG LWV RULJLQDO WDUJHW WR UHVWRUH DSSUR[LPDWHO\

Rl ZDWHU ZLWKGUDZDOV IURP ORFDO ZDWHUVKHGY DKHDG RI SODQ DQG LV QRZ WDUJ

UHVWRUH DQ LQFUHPHQWDO ELOOLRQ JDOORQV ZLWKLQ WKH VDPH WLPHIUDPH IRU
ELOOLRQ JDOORQV RI ZDWHU ZLWKGUDZDOV UHVWRUHG E\ ILVFDO

$GGLWLRQDOO\ HDUOLHU WKLV \HDU &RQVWHOODWLRQ HVWDEOLVKHG WZR QHZ HQY
VWHZDUGVKLS WDUJHWV IRU SDENDJLQJ DQG ZDVWH SXUVXLQJ D 758( &HUWLILEDWL
:DVWH LQ NH\ RSHUDQG QL IRQELOAMQWMT\ HQKDQFLQJ LWV XVH RI FLUFXODU

SDFNDJLQJ DFURVV WKH FRPSDQ\!V SRUWIROLR ERWK ZLWK D WDUJHW GDWH RI ILVF

7KH FRPSDQ\ DOVR FRQWLQXHV LWV HIIRUWYV WR PDQDJH JUHHQKRXVH JDV HPLVVLRQ
VSHFLILFDOO\ E\ GHFUHDVLQJ LWV GHSHQGHQFH RQ QRQ UHQHZDEOH HQHUJ\ VRXUFH
HQHUJ\ FRQVHUYDWLRQ DQG UHQHZDEOH HQHUJ\ LQLWLDWLYHV

JRFXV RQ VRFLDO LQLWLDWLYHVY FORVHO\ DOLJQHG ZLWK EXVLQHVV REMHFWLYHYV

&RQVWHOODWLRQ FRQWLQXHV WR DGYDQFH LWV WDUJHW WR LQYHVW D WRWDO RI
EHYHUDJH DOFRKRO LQGXVWU\ RYHU D \HDU SHULRG :LWK PRUH WKDQ PLOOLRQ
FUHDWH WKH LQGXVWU\!'V QH[W JHQHUDWLRQ RI EUDQGY DOLJQHG ZLWK HYROYLQJ FI
SRUWIROLR

,Q DGGLWLRQ SDUWQHUVKLSV ZLWK RUJDQL]DWLRQV ZKRVH PLVVLRQV DQG YDOXHYV I
'"UHVV IRU 6XFFHVV 8QLGRV86 DQG WKH 1DWLRQDO 5HVWDXUDQW $VVRFLDWLRQ (GXHI
IDPLOLHYVY RYHU WKH SDVW WZR FDOHQGDU \HDUYV

,QWURGXFHG VLJQLILFDQW JRYHUQDQFH HQKDQFHPHQWYV
$IWHU WUDQVLWLRQLQJ IURP D GXDO WR D VLQJOH FODVV RQH VKDUH RQH YRWH FR
FRPSUHKHQVLYH %RDUG UHIUHVKPHQW DQG JRYHUQDQFH HQKDQFHPHQW SURFHVV Lt
EDFNJURXQGV DQG HQJDJLQJ LQ D SURFHVV WR LGHQWLI\ D QHZ LQGHSHQGHQW %RD

.H\ RSHUDWLQJ IDFLOLWLHV IRU WKH SXUSRVHV RI WKLV WDUJHW FRQVLVW RI RXU PDMRU SU
JHQHUDWLQJ WKH YDVW PDMRULW\ RI ZDVWH

$%287 &2167(//$7,21 %5%$1'6

&RQVWHOODWLRQ %UDQGV 1<6( 67= LV D OHDGLQJ LOQOWHUQDWLRQDO SURGXFHU DQ
OH[LFR 1HZ =HDODQG DQG ,WDO\ 2XU PLVVLRQ LV WR EXLOG EUDQGV WKDW SHRSOH
5HDFKLQJ )RU ,W!V ZRUWK RXU GHGLFDWLRQ KDUG ZRUN DQG FDOFXODWHG ULVNV !
VKDUHKROGHUV HPSOR\HHV DQG LQGXVWU\ 7KLV GHGLFDWLRQ LV ZKDW KDV GULYH
WKH 8 6 DW UHWDLO DQG LW GULYHV RXU SXUVXLW WR GHOLYHU ZKDW!V QH[W

(YHU\ GD\ SHRSOH UHDFK IRU RXU KLJK HQG LFRQLF LPSRUWHG EHHU EUDQGV VXFK
(IWUD ORGHOR (VSHFLDO DQG WKH IODYRUIXO OLQHXS RI ORGHOR &KHODGDV 3DFLIL
7KH B3ULVRQHU :LQH &RPSDQ\ 5REHUW ORQGDYL :LQHU\ &DVD 1REOH 7HTXLOD DQG +
.LP &UDZIRUG DQG OHLRPL

$vV DQ DJULFXOWXUH EDVHG FRPSDQ\ ZH KDYH D ORQJ KLVWRU\ RI RSHUDWLQJ VXVW|
EXVLQHVV DQG RXU ZRUN IRFXVHV RQ VHUYLQJ DV JRRG VWHZDUGYV RI WKH HQYLURQ
FRPPXQLWLHY DQG SURPRWLQJ UHVSRQVLEOH EHYHUDJH DOFRKRO FRQVXPSWLRQ 7|
ERWWRP OLQH DV ZH ZRUN WR FUHDWH D IXWXUH WKDW LV WUXO\ :RUWK 5HDFKLQJ )F

7R OHDUQ RRUH EYID/QBE G RROORDXWRINAB® NHG, Q

0(',$ &217%$&76 ,19(6725 5(/$7,216 &217$&76
$P\ ODUWLQ DP\ PDUWLQ#FEUDQ®Y HRKR 6 XDUH] MRVHSK VXDUH]#FEUDQGYV
&DULVVD *X]VNL FDULVVD JX]VNL#FEBEOHKG®Y BRP K VOQHKDO VKDK#FEUDQGYV FF

'‘DYLG 3DFFDSDQLFFLIBDYLG SDFFDSDQLFFLD#FE

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25 ,
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6833/(0(17%/ ,1)250%7,21
BHSRUWHG EDVLVY #UHSRUWHGS$ DUH GHULYHG IURP DPRXQWY DV UHSRUWHG XQGHU .
EDVLVY #FRPSDUDEOHS$ DUH DPRXQWV ZKLFK H[FOXGH LWHPV WKDW DIIHFW FRPSDUDE
RSHUDWLRQV RI WKH VHIPHQWY 7KH FRPSDQ\!V PHDVXUH RI VHIPHQW SURILWDELOLW
PHDVXUH XVHG E\ PDQDJHPHQW WR HYDOXDWH UHVXOWYVY 7KH FRPSDQ\ GLVFXVVHV YL
JLODQFLDO VWDWHPHQWY DV ZHOO DV VXSSOHPHQWDO VFKHGXOHY DQG WDEOHV UHF
PHDVXUHY DQG WKH UHDVRQV PDQDJHPHQW XVHV WKHVH PHDVXUHYVY DUH LQFOXGHG 1

)25:$5' /22.,1* 67$7(0(176
7KH VWDWHPHQWY PDGH XQGHU WKH KHDGLQJ 2XWORRN DQG DOO VWDWHPHQWY RWKI
VWDWHPHQWY UHJDUGLQJ RXU EXVLQHVV VWUDWHJ\ JURZWK SODQV LQQRYDWLRQ Q
FRVWV H[SHQVHV RSHUDWLQJ LQFRPH HIIHFWLYH WD[ UDWHY DQWLFLSDWHG WD[ O
HVWLPDWHG GLOXWHG (36 DQG VKDUHV RXWVWDQGLQJ IXWXUH SD\PHQWV RI GLYLGH:
VKDUH UHSXUFKDVH DXWKRUL]JDWLRQV FRQVXPHU GHPDQG (6* WDUJHWYVY DQG HIIRUW
LQIRUPDWLRQ FRQFHUQLQJ H[SHFWHG DFWLRQV RI WKLUG SDUWLHV DUH IRUZDUG OR
XQFHUWDLQWLHY WKDW FRXOG FDXVH DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IUR]
'XULQJ WKH FXUUHQW TXDUWHU &RQVWHOODWLRQ PD\ UHLWHUDWH WKH 3URMHFWLR(
FORVH RI EXNEQKDV\RQ WKH SXEOLF FDQ FRQWLQXH WR UHO\ RQ WKH 3URMHFWLF
WKH PDWWHUV FRYHUHG XQOHVV WKH FRPSDQ\ SXEOLVKHV D QRWLFH VWDWLQJ RWKI
EH FRQVLGHUHG WR FRQVWLWXWH WKH FRPSDQ\!V H[SHFWDWLRQV DQG VKRXOG EH FF
QRW VXEMHFW WR XSGDWH E\ WKH FRPSDQ\
7KH 3URMHFWLRQV L DUH EDVHG RQ PDQDJHPHQW!V FXUUHQW H[SHFWDWLRQV DQG
IXWXUH DFTXLVLWLRQ LQYHVWPHQW PHUJHU RU RWKHU EXVLQHVV FRPELQDWLRQ G
FRQVLGHUDWLRQ SD\PHQW SDLG RU UHFHLYHG UHVWUXFWXULQJ RU RWKHU VWUDWH
FRPSOHWHG DIWHU WKH LVVXDQFH Rl WKLY UHOHDVH DQG LL VKRXOG QRW EH FRQV
,Q DGGLWLRQ WR WKH ULVNV DQG XQFHUWDLQWLHV RI RUGLQDU\ EXVLQHVV RSHUDWL
XQFHUWDLQW\ DQG SRVVLEOH YDULDQFH IURP PDQDJHPHQW V H[SHFWDWLRQV UHJDU
( ZDWHU DJULEXOWXUDO DQG RWKHU UDZ PHMFWH® Q| BRG BSBDEDDWL QIRPOWHHERBK |OF
VXSSO\ SURGXFWLRQ DQG RU VKLSPHRAW Q®IQW EXICBDMHHG Z IQIERKH DRVRHNO GQ WRWD O
DGYHUVHO\ DIIHFW RXU DELOLW\ WR V X SISHQHR)OUW FXVDWRP HURZ DW DQWLFLSDWHG OH
(LQIODWLRQDU\ SUHVVXUHV LQFOXGL®SHRNWKEWMDRQYQIWQ FRQVXPHU
GLVFUHWLRQDU\ LQFRPH DQG RXU DELORRMAXWBFS RV \3 IDROVRHFIWL RQMQ U HFGRDAWLMQ W R/ R W
FRQVXPHUV WKURXJK LQFUHDVHG VHOO LLQUFSXIGAKM &DQRS\ V SODQ WR FUHDWH DQ |
( DFWXDO LPSDFW WR VXSSO\ SURGXFWLRRQ DHYWIORQ RO B XHRVMRX ULRR HWDREQP® UHO
VXSSO\ FKDLQ GLVUXSWLRQV DQG FRQ\WALP HQWD/P HVD Q @ \DFFRRNXPDWR R Q QR KDFOVOHHQWH B ¢
VKLIWLQJ FRQVXPHU EHKDYLRUV ZLOG ! BDH\R SD Q @ WHHWHRIHQIHDWKHU HYHQW YV
GXH WR DPRQJ RWKHU UHDVRQV ORPSHFW HGXISEONFWKDLQG D &XOWIHORKRY S IQQH)
WUDQVSRUWDWLRQ SHUIRUPDQFH FRQVEPBUOHBIGHUMUWS \BQBQW KW L\RHQY BY LAMO O DV
DQG JHRJUDSKLFDO UHDFK RI ZLOGILUH\WRP QG FKD/GIQUHHOZ FIRRSHINL MARHIQ W V
( UHOLDQFH RQ FRPSOH[ LQIRUPDWLRQ V\DWHPWDEY 8 | WKISE® \SBURNKHPWRERQY LQFOXG
QHWZRUNV H[SDQVLRQ RSWLPL]DWLRQ DQG FRQVWUXF
( DFWXDO EDODQFH RI VXSSO\ DQG GHPDQGSLRUVRX R SHRGWEQY MDFWGLYLWLHY LQYHQW
SHUIRUPDQFH Rl RXU GLVWULEXWRUV ( RSHUDWLQJ FDVK IORZ IUHH FDVK IORZ HII
( DFWXDO GHPDQG QHW VDOHV FKDQQHOH$SRGBUWXBBV WR 8 XSFEEGXIRH ORHQWNUP JU
IRU RXU SURGXFWYV ( DFFXUDF\ Rl SURMHFWLRQV DVVRFLDWHG ZL
(EHHU RSHUDWLRQV H[SDQVLRQ RSWLPL]JDPURGRFWW @ QG BROXWULXFLVRIQRQ LQYHVWPH
DFWLYLWLHV VERSH EFDSDFLW\ VXSSO\JHRQWWDNO LHFROQFGLF) IARSBRORMQWNO GRPH\
FDSLWDO H[SHQGLWXUHV DQG WLPLQJ G)XH X\CRD VDR R\QB RRYVGH ML RIGI\D VRRWO G ILQDQFLE
PDUNHW FRQGLWLRQV RXU FDVK DQG GHBWVBRFILOMIVRQ LQHEPKIGIWY JRHERMINPUF®ORZC
UHJXODWRU\ DSSURYDOV LQ DFFRUG D Q FHRILMKWH. [5® BWsH GHGHHW B O (LRAGHRDANBLPRIQNV UV K/ X
DQG RWKHU IDFWRUV GHWHUPLQHG E\ P XQDIHPHRISDWHG HQYLURQPHQWDO OLDELOI
( FRQWDPLQDWLRQ DQG GHJUDGDWLRQ RIFRPREGX\EWWV L X B MAMWLNIRPLEVVHDVHV
SHVWV ZHDWKHU DQG RWKHU FRQGLW(LROVQJHV WR LQWHUQDWLRQDO WUDGH DJUH
( FRPPXQLFDEOH GLVHDVH RXWEUHDNV SB@®6BBIDANG \R UHRW KW URZL\G HDN\SWHHDWGLRQV RU
SXEOLF KHDOWK FULVHV VXFK DV WKH &RY'HU GPHEBMPOFU DIX®DWLRQYV DQG RWKHU
DVVRFLDWHG JRYHUQPHQWDO FRQWDLQRXQWEBBWUR®G ILQDQFLDO SRVLWLRQ UHV>
(LPSDFWV Rl WKH PLOLWDU\ FRQIOLFWV LD SN IRWD B AFXE DR\ RIUDGODVYB®FLDWHG 3UF
VXUURXQGLQJ DUHDV JHRSROLWLFDO WHRNQROW LRA®WHVSRQVHDY WHYFDQYG VOKH LQ
RQ LQIODWLRQ VXSSO\ FKDLQV FRPPRGEXMLHYVQHQIIXFWRRWLRQV FRPPRGLW\ SULF
F\EHUVHFXULW\ ( ORQJ WHUP LPSDFWV Rl WKH 5HFODVVLILFD\
( DPRXQW WLPLQJ DQG VRXUFH RI IXQGVRWUY HW | DKVDRIMY UG X KRKFHMMHNVD LQWLHY GLVF
H[DFW GXUDWLRQ RI VKDUH UHSXUFKDVH GE®YGDOY RXQPGSQRRPBOUSRERUW RQ JRUP
VKDUHV RXWVWDQGLQJ YHEUXD U\ DQG RXU 4XDUWHUO\ 5HSRL
( DPRXQW DQG WLPLQJ RI IXWXUH GLYLGHRQ® ¥ XX LTRKD D WH I XENGHHFON $ W RX W\K H ZKL|
GHWHUPLQDWLRQ DQG GLVFUHWLRQ RI RXW %RD S8 LR R ULRHFRMR WWR QG HPW I ERIP RXU F

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25 ,



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
&21'(16(" &2162/,'$7(" %$/$1&( 6+((76

LQ PLOOLRQV

XQDXGLWHG

IRYHPEHU)HEUXDU\

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH
L QYHQWRULHV
3UHSDLG H[SHQVHYV DQG RWKHU
7RWDO FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO
,QWDQJLEOH DVVHWYV
(TXLW\ PHWKRG LQYHVWPHQWYV
'"HIHUUHG LQFRPH WD[HV
2WKHU DVVHWYV
7RWDO DVVHWYV

/,$%,/,7,(6 $1' 672&.+2/'(5!6 (48,7<
&XUUHQW OLDELOLWLHYV
BKRUW WHUP ERUURZLQJV
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
$FFRXQWV SD\DEOH
2WKHU DFFUXHG H[SHQVHV DQG OLDELOLWLHYV
7RWDO FXUUHQW OLDELOLWLHYV
/RQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHYV
'"HIHUUHG LQFRPH WD[HVY DQG RWKHU OLDELOLWLHYV
7RWDO OLDELOLWLHV
&%, VWRFNKROGHUV! HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO VWRFNKROGHUV! HTXLW\
7RWDO OLDELOLWLHY DQG VWRFNKROGHUV! HTXLW\

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) 23(5$7,216
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KUHH ORQWKYV (QGHIGQH ORQWKYV (QGHG
1RYHPEHUWRYHPEHUWRYHPEHURYHPEHU

6DOHV

(IFLVH WD[HV

1HW VDOHYV

&RVW RI SURGXFW VROG

*URVV SURILW

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
2SHUDWLQJ LQFRPH ORVYV

,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
,QWHUHVW H[SHQVH

/JRVV RQ H[WLQJXLVKPHQW Rl GHEW

,QFRPH ORVV EHIRUH LQFRPH WD[HV

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

1HW LQFRPH ORVYV

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%,

I1HW LQFRPH ORVV SHU FRPPRQ VKDUH DWWULEXWDEOH WR &%,
%DVLF &ODVV $ &RPPRQ 6WRFN
%DVLF &ODVV % &RQYHUWLEOH &RPPRQIBWRFN 1%

'LOXWHG &ODVV $ &RPPRQ 6WRFN
'LOXWHG &ODVV % &RQYHUWLEOH &RPPR® 6WRFN 1%

"HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF &ODVV $ &RPPRQ 6WRFN
%DVLF &ODVV % &RQYHUWLEOH &RPPRQL1I&WRFN 1%

'LOXWHG &ODVV $ &RPPRQ 6WRFN
'LOXWHG &ODVV % &RQYHUWLEOH &RPPR® 6WRFN 1%

&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
&0ODVV $ &RPPRQ 6WRFN
&ODVV % &RQYHUWLEOH &RPPRQ 6WRFN 1% 1%

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//$7,21 %5$1'6 ,1& $1' 68%6,"',$5,(6
&2162/,'$7( 67$7(0(176 2) &$6+ )/2:6

LQ PLOOLRQV

XQDXGLWHG

1LQH ORQWKV (QGHG
1IRYHPEHWRYHPEHU

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
1HW LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGHE
DFWLYLWLHYV

8QUHDOL]HG QHW JDLQ ORVV RQ VHFXULWLHYV PHDVXUHG DW IDLU YDOX
'"HIHUUHG WD[ SURYLVLRQ EHQHILW

'"HSUHFLDWLRQ

6WRFN EDVHG FRPSHQVDWLRQ

(TXLW\ LQ HDUQLQJV ORVVHV RI HTXLW\ PHWKRG LQYHVWHHY DQG UHOL
GLVWULEXWHG HDUQLQJV

1RQFDVK OHDVH H[SHQVH

$PRUWL]IDWLRQ RI GHEW LVVXDQFH FRVWY DQG ORVV RQ H[WLQJXLVKPHQ
,PSDLUPHQW RI HTXLW\ PHWKRG LQYHVWPHQWYV

*DLQ ORVV RQ VDOH RI EXVLQHVYV

*DLQ ORVV RQ VHWWOHPHQW RI SUH LVVXDQFH KHGJH FRQWUDFWYV

&KDQJH LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV QHW RI HIITHFWV IUR
EXVLQHVYV

$FFRXQWV UHFHLYDEOH

,QYHQWRULHV

3UHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWYV

$FFRXQWV SD\DEOH

2WKHU DFFUXHG H[SHQVHYV DQG OLDELOLWLHV

2WKHU
7RWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI EXVLQHVV QHW RI FDVK DFTXLUHG
,QYHVWPHQWYV LQ HTXLW\ PHWKRG LQYHVWHHY DQG VHFXULWLHV
3URFHHGV IURP VDOH RI DVVHWYV
3URFHHGV IURP VDOH RI EXVLQHVV
2WKHU LQYHVWLQJ DFWLYLWLHYV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//$7,21 %5$1'6 ,1& $1' 68%6,"',$5,(6
&2162/,'$7( 67$7(0(176 2) &$6+ )/2:6

LQ PLOOLRQV

XQDXGLWHG

1LQH ORQWKV (QGHG
1IRYHPEHWRYHPEHU

&$6+ )/2:6 )520 ),1%$1&,1* $&7,9,7,(6
BURFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW
BULQFLSDO SD\PHQWV RI ORQJ WHUP GHEW
1HW SURFHHGV IURP UHSD\PHQWV RI VKRUW WHUP ERUURZLQJV
'LYLGHQGV SDLG
3XUFKDVHV RI WUHDVXU\ VWREN
BURFHHGV IURP VKDUHV LVVXHG XQGHU HTXLW\ FRPSHQVDWLRQ SODQV
3D\PHQWYV RI PLQLPXP WD[ ZLWKKROGLQJV RQ VWRFN EDVHG SD\PHQW DZD
3D\PHQWV RI GHEW LVVXDQFH GHEW H[WLQJXLVKPHQW DQG RWKHU ILQDQ
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV
3D\PHQW WR KROGHUV RI &0DVV % 6WRFN LQ FRQQHFWLRQ ZLWK WKH 5HFC

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

(I'"HFW RI H[FKDQJH UDWH FKDQJHVY RQ FDVK DQG FDVK HTXLYDOHQWYV

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/.$7,21 2) 5(3257(' $1' 25*$1,& 1(7 6$/(6
LQ PLOOLRQV
XQDXGLWHG

JRU SHULRGV RI DFTXLVLWLRQ ZH GHILQH RUJDQLF QHW VDOHV DV FXUUHQW
EXVLQHVVHV UHSRUWHG IRU WKH FXUUHQW SHULRG DV DSSURSULDWH )RU S
UHSRUWHG QHW VDOHYV OHVV QHW VDOHV RI SURGXFWV RI GLYHVWHG EXVLQF
RUJDQLF QHW VDOHYV EHFDXVH ZH XVH WKLV LQIRUPDWLRQ LQ PRQLWRULQJ D
RSHUDWLRQV :LQH DQG 6SLULWYVY QHW VDOHYVY DUH SURYLGHG E\ FKDQQHO DQ
PRQLWRU WKLV EXVLQHVV ,Q DGGLWLRQ ZH EHOLHYH WKLV LQIRUPDWLRQ S
UDWLQJ DIJHQFLHV DQG RWKHU H[WHUQDO XVHUV #RXU LQYHVWRUVS$ YDOXCL
FDVH RI :LQH DQG 6SLULWYV WKH XQGHUO\LQJ FRPSRVLWLRQ RI VHIPHQW QH)
ILQDQFLDO SHUIRUPDQFH

7KH GLYHVWLWXUH LPSDFWLQJ WKH SHULRGYVY EHORZ FRQVLVWYV RI WKH VDOH
LQYHQWRU\ WKH :LQH 'LYHVWLWXUH VROG 2FWREHU

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG

1RYHPEHU].RYHPEHLBHUFH:QFW(HPEHU].RYHPEHL:BHUF QW
&KDQJH KDQJH

&RQVROLGDWHG QHW VDOHYV
'LQH 'LYHVWLWXUH
&RQVROLGDWHG RUJDQLF QHW VDOHV

%YHHU QHW VDOHYV

'LQH DQG 6SLULWYV QHW VDOHYV
'LQH 'LYHVWLWXUH
'LQH DQG 6SLULWYV RUJDQLF QHW VDOHV

JRU WKH SHULRGYV 6HSW HFREH U D QW& KAUTRXFIKK WKURXJK 2FWREHU
WKH WKUHH PRQWKY D QIR QHPEHRR QWHWSHE@HBH O\

‘LQH DQG 6SLULWV QHW VDOHV E\ FKDQQHO DQG PDUNHW FDWHJRULHV T

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
1RYHPEHURYHPEHWBHUFHQWYHPEHURYHPEHWBHUFHQW
&KDQJH &KDQJH

86 :KROHMVDOH

L QWHUQDWLRQDO
78

2WKHU

‘LQH DQG 6SLULWV QHW VDOHYV

- ,QFOXGHV WKH LPSDFWV RI WKH :LQH 'LYHVWLWXUH

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
6833/(0(17$/ 6+,30(17 $1' '(3/(7,21 ,1)250%$7,21
LQ PLOOLRQV
XQDXGLWHG

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
1RYHPEHWRYHPEHWHUFHIRWHPEHWRYHPEHBHUFHQW
&KDQJH &KDQJH
%HHU
EUDQGHG SURGXFW SDFN RXQFH FDVH HTXLYDOHQWV

6KLSPHQWYV

'"HSOHWLRQV

'LQH DQG 6SLULWYV

EUDQGHG SURGXFW OLWHU FDVH HTXLYDOHQWYV
BKLSPHQWYV

2UJDQLF VKLSPHQWYV

86 'RPHVWLF VKLSPHQWYV

86 'RPHVWLF RUJDQLF VKLSPHQWYV

'"HSOHWLRQV

'"HSOHWLRQV UHSUHVHQW 8 6 GRPHVWLF GLVWULEXWRU VKLSPHQWYV R |
EDVHG RQ WKLUG SDUW\ GDWD

,QFOXGHYVY DGMXVWPHQWYVY WR UHPRYH YROXPHY DVVRFLDWHG ZLWK WKH
WKURXJK 2FWREHU DQG ODUFK WKURXJK 2FWREHU LQF
HQGHG 1RYHPEHU UHVSHFWLYHO\

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*%)25



&2167(//$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
=(' 6(*0(17&20( /266 )520 81&2162/,'$7(' ,19(670(176
$1' '(35(&,$7,21 $1' $0257,=$7,21 ,1)250%$7,21
LQ PLOOLRQV
XQDXGLWHG

ODQDJHPHQW H[FOXGHV LWHPV WKDW DIIHFW FRPSDUDELOLW\ I[URP LWV HYDC
FRPSDUDEOH DGMXVWPHQWY DUH QRW UHIOHFWLYH RI FRUH RSHUDWLRQV RI
LOQFHQWLYH FRPSHQVDWLRQ RI VHIPHQW PDQDJHPHQW DUH HYDOXDWHG EDV|
LOQFOXGH WKH LPSDFW RI WKHVH FRPSDUDEOH DGMXVWPHQWYV

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG

6800%5,

1IRYHPEHURYHPEHBHUFHOQRWHPEHURYHPEHBHUFHQW
&KDQJH &KDQJH

&RQVROLGDWHG

1HW VDOHV

*URVV SURILW

2SHUDWLQJ LQFRPH ORVYV

,QFRPH ORVV IURP

XQFRQVROLGDWHG LQYHVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RPSDUDEOH DGMXVWPHQWYV

*URVV SURILW 10 10

2SHUDWLQJ LQFRPH ORVYV 10 10

,QFRPH ORVV IURP

XQFRQVROLGDWHG LQYHVWPHQWYV 10 10
%HHU

1HW VDOHYV

6HIPHQW JURVV SURILW
1HW VDOHYV

6HIPHQW RSHUDWLQJ LQFRPH ORVYV
1HW VDOHYV

6HIPHQW GHSUHFLDWLRQ DQG
RUWL]DWLRQ

'LQH DQG 6SLULWYV
'LQH QHW VDOHYV
6SLULWV QHW VDOHYV

1HW VDOHYV

6HIJPHQW JURVV SURILW
1HW VDOHYV

6HIJPHQW RSHUDWLQJ LQFRPH ORVYV
1HW VDOHYV

HQW LQFRPH ORVV IURP
QVROLGDWHG LQYHVWPHQWYV

HQW GHSUHFLDWLRQ DQG
WL]DWLRQ

2SHUDWLRQV DQG 2WKHU
UDWLQJ LQFRPH ORVYV

SH
QFRPH ORVV IURP
DWHG LQYHVWPHQWYV

P GHSUHFLDWLRQ DQG
UWL]DWLRQ

10 1RW OHDQLQJIXO

cY v

O
<
Py
Or
—
®

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

‘H UHSRUW RXU ILQDQFLDO UHVXOWV LQ DFFRUGDQFH ZLWK *$$3 +RZHYHU C
UHFRQFLOLDWLRQ WDEOHV EHORZ DUH SURYLGHG EHFDXVH ZH XVH WKLV LQ
RU LQWHUQDO JRDO VHWWLQJ ,Q DGGLWLRQ ZH EHOLHYH WKLV LQIRUPDWLR
WUHQGY DQG UHVXOWYV LQ RUGHU WR HYDOXDWH \HDU RYHU \HDU ILQDQFLDO
GDWD DQG FRUUHVSRQGLQJ UHFRQFLOLDWLRQV Rl WKHVH QRQ *$$3 ILQDQFLL
SUHVHQWHG 1RQ *$$3 ILQDQFLDO PHDVXUHV VKRXOG EH FRQVLGHUHG LQ DG
UHSRUWHG UHVXOWY SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
IRYHPEHURYHPEHWHUFHIRQWYHPEHURYHPEHBHUFHQW
Q

&KDQJH &KDQJH

2SHUDWLQJ LQFRPH ORVV *$$3
/HVV &RPSDUDEOH DGMXVWPHQWYV 1RQ

*$$3

&RPSDUDEOH RSHUDWLQJ LQFRPH ORVYV
1RQ *$$3

I1HW LQFRPH ORVV DWWULEXWDEOH WR &%,

*$$3 10

30XV 1HW LQFRPH ORVV DWWULEXWD
QRQFRQWUROOLQJ LQWHUHVWV *$$

EOH WR
3

3URYLVLRQ IRU EHQHILW IURP
LQFRPH WD[HV *$$3

/IRVV RQ HIWLQJXLVKPHQW RI GHEW

*$$3

 QWHUHVW H[SHQVH *$$3
$GMXVWHG (%,7 1RQ *$$3 10
/JHVV &RPSDUDEOH DGMXVWPHQWYV 1RQ

*$$3

&RPSDUDEOH (%,7 1RQ *$$3

IHW LQFRPH ORVV DWWULEXWDEOH WR &%,

*$$3 10

/IHVV &RPSDUDEOH DGMXVWPHQWYVY 1RQ

*$$3

&RPSDUDEOH QHW LQFRPH ORVYV
OH

DWWULEXWDE

WR &%, 1RQ *$$3

(36 *$$3 10
/JHVV 5HFODVVLILFDWLRQ 1RQ#$$3 1%

&RPSDUDEOH DGMXVWPHQWYVY 1RQ

*$$3

&RPSDUDEOH (36 1RQ *$3%$3

"HLIJIKWHG DYHUDJH FRPPRQ VKDUHYV
RXWVWDQGLQJ GLOXWHG

6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV

(36 ZDV FRPSXWHG XVLQJ WKH WZR FODVV PHWKRG XQWLO VXFK FRQYH
WKH UHFODVVLILFDWLRQ FRQYHUVLRQ DQG H[FKDQJH RI RXU &0ODVV %
WKH S5HFODVVLILFDWLRQ

$GMXVWPHQW IRU LQFRPH DOORFDWHG WKURXJK WKH GDWH RI WKH 5HF
IRYHPEHU

&RPSDUDEOH EDVLVY GLOXWHG QHW LQFRPH ORVV SHU VKDUH #FRPSDU
FRPSXWHG LQGHSHQGHQWO\ 7KH FRPSDUDEOH DGMXVWPHQWY DQG FRP
WKH QLQH PRORWKMW HRGHEH KDYH H[FORPEPGLRQ ZHLJKWHG DYHUDJH FR
RXWVWDQGLQJ IURP WKH FDOFXODWLRQ RI FRPSDUDEOH (36 DV WKH HI

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(&21&,/,$7,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

7KH FRPSDUDEOH DGMXVWPHQWY WKDW LPSDFWHG FRPSDUDELOLW\ LQ RXU U
7KUHH ORQWKV (QGHIGQH ORQWKYV (QGHG
1RYHPEHWRYHPEHUWRYHPEHURYHPEHU

1HW JDLQ ORVV RQ XQGHVLIJQDWHG FRPPRGLW\ GHULYDWLYH
FRQWUDFWYV

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

6HWWOHPHQWYV RI XQGHVLIJQDWHG FRPPRGLW\ GHULYDWLYH
FRQWUDFWYV

6WUDWHILF EXVLQHVV GHYHORSPHQW FRVWYV
1HW IORZ WKURXJK RI UHVHUYHG LQYHQWRU\
5HFRYHU\ RI ORVV RQ LQYHQWRU\ ZULWH GRZQ
&RPSDUDEOH DGMXVWPHQWYV *URVV SURILW

5HVWUXFWXULQJ bQG RWKHU VWUDWHJILF EXVLQHVV GHYHORSPHQW
FRVWYV

7TUDQVLWLRQ VHUYLFHY DJUHHPHQWY DFWLYLW\
*DLQ ORVV RQ VDOH RI EXVLQHVYV

7TUDQVDFWLRQ LQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG
FRVWYV

&RVWYV DVVRFLDWHG ZLWK WKH 5HFODVVLILFDWLRQ
2ZWKHU JDLQV ORVVHYV
&RPSDUDEOH DGMXVWPHQWY 2SHUDWLQJ LQFRPH ORVYV

&RPSDUDEOH DGMXVWPHQWY ,QFRPH ORVV IURP
XQFRQVROLGDWHG LQYHVWPHQWYV

&RPSDUDEOH DGMXVWPHQWY $GMXVWHG (%,7

&RPSDUDEOH DGMXVWPHQWY ,QWHUHVW H[SHQVH
&RPSDUDEOH DGMXVWPHQWYV /RVV RQ H[WLQJXLVKPHQW RI GHEW

&RPSDUDEOH DGMXVWPHQWY 3URYLVLRQ IRU EHQHILW IURP
LQFRPH WD[HV

SDUDEOH DGMXVWPHQWY 1HW LQFRPH ORVV DWWULEXWDEOH
&%,

E
&RP
WR

8QGHVLIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV

1HW JDLQ ORVV RQ XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV U
XQGHVLIQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV 7KH QHW JDLQ ORVV
WLPH WKDW WKH XQGHUO\LQJ H[SRVXUH LV UHFRJQL]JHG LQ WKH VHIJPHQW RS
FKDQJHV LQ IDLU YDOXH RI WKH XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH FR
DOORZLQJ WKH UHVXOWYV RI RXU RSHUDWLQJ VHIPHQWY WR UHIOHFW WKH HF
WKH UHVXOWLQJ XQUHDOL]HG PDUN WR IDLU YDOXH YRODWLOLW\

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

,Q FRQQHFWLRQ ZLWK DFTXLVLWLRQV WKH DOORFDWLRQ RI SXUFKDVH SULFF
GDWH RI DFTXLVLWLRQ LV UHIHUUHG WR DV LQYHQWRU\ VWHS XS ,QYHQWRU!
DWWULEXWDEOH WR WKH DFTXLUHG EXVLQHVYV SULRU WR DFTXLVLWLRQ

6WUDWHILF EXVLQHVYV GHYHORSPHQW FRVWY S5HVWUXFWXULQJ DQG RWKHU V
‘H UHFRJQL]J]HG FRVWV LQ FRQQHFWLRQ ZLWK FHUWDLQ DFWLYLWLHV ZKLFK D
FRVW VWUXFWXUH

1HW IORZ WKURXJK RI UHVHUYHG LQYHQWRU\
‘H VROG UHVHUYHG LQYHQWRU\ SUHYLRXVO\ ZULWWHQ GRZQ IROORZLQJ WKH

&RQVWHOODWLRQ %UDQGV ,QF 4 )< (DUQLQJV 5HOHDVH 1257+5($&+,1*)25



&2167(//1$7,21 %5%$1'6 ,1& $1' 68%6,',$5,(6
5(8&21&,/,87,216 2) *$$3 72 121 *$$3 ),1$1&,$/ 0($685(6 FRQWL
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
XQDXGLWHG

5S5HFRYHU\ RI ORVV RQ LQYHQWRU\ ZULWH GRZQ
‘H UHFRJQL]JHG D JDLQ IURP D FKDQJH LQ HVWLPDWH RQ UHVHUYHG EXON ZLQ
GDPDJH VXVWDLQHG GXULQJ WKH 8 6 :HVW &RDVW ZLOGILUHYV

7TUDQVLWLRQ VHUYLFHVY DJUHHPHQWY DFWLYLW\
‘H UHFRJQL]J]HG FRVWV LQ FRQQHFWLRQ ZLWK WUDQVLWLRQ VHUYLFHY DJUHH
VSLULWYV EXVLQHVYV

*DLQ ORVV RQ VDOH RI EXVLQHVYV
‘H UHFRJQL]JHG D QHW JDLQ ORVV SULPDULO\ IURP L WKH 'LQH 'LYHVWL
DQG GLYWHKWXUHYVY UHODWHG WRNWKHH PRBIQWENHUQBXYLQHWRQWKY HQ

7TUDQVDFWLRQ LOQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG FRVWYV
‘H UHFRJQL]HG WUDQVDFWLRQ LQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UH
DQG GLYHVWLWXUHYV

&RVWYV DVVRFLDWHG ZLWK WKH 5HFODVVLILFDWLRQ

‘H UHFRJQL]J]HG FRVWYV SULPDULO\ UHODWHG WR SURIHVVLRQDO DQG FRQVXO\
SURVSHFWXV DQG DOO ILOLQJ DQG RWKHU IHHV SDLG WR WKH 6HFXULWLHYV I
2WKHU JDLQV ORVVHV

SBULPDULO\ LQFOXGHY WKH IROORZLQJ

7KUHH ORQWKYV (QGHGLQH ORQWKV (QGHG
1RYHPEHU1RYHPEHU1RYHPEHU1RYHPEHU

SHFR JQLWLRQ RI' D SUHYLRXVO\ GHIHL
LOGHPQLW

HFUHDVHV LOQFUHDVHV LQ HVWLPDW
OLDELOLWLHY DVVRFLDWHG ZLWK SUL

*DLQ IURP UHPHDVXUHPHQW RI SUHYL
LOYHVWPHQWYV
&RPSDUDEOH DGMXVWPHQWY ,QFRPH ORVV [IURP XQFRQVROLGDWHG LQYHVYV
BULPDULO\ LQFOXGHV WKH IROORZLQJ
7KUHH ORQWKY (QGHALQH ORQWKYV (QGHG
1RYHPEHU1RYHPEHU1RYHPEHU1RYHPEHU

,PSDLUPHQW RI HTXLW\ PHWKRG LQYHVWPHQWYV

8QUHDOL]JHG JDLQ ORVV IURP WKH F
VHEXULWLHY PHDVXUHG DW IDLU YDC

&RPSDUDEOH DGMXVWPHQWYVY WRRU &R{J
LOQOIRUPDWLRQ

I1HW JDLQ ORVV RQ VDOH RI XQFRQVROLGDWHG LQYHVWPHQW

&RPSDWDEDHVWPHQWY ,QWHUHVW H[SHQVH
'H UHFRJQL]RIG DWOIRWWYWRWQ LWEKIRP IR IRDI FRQYHUWLEOH QRWH LVVXHG WR DQ HTX

&RPSDUDEOH DGMXVWPHQWY /RVV RQ H[WLQJXLVKPHQW RI GHEW
‘H UHFRJQL]J]HG ORVVHV SULPDULO\ I[URP D SUHPLXP SD\PHQW DQG WKH ZULWI
RITHUV RI FHUWDLQ VHQLRU QRWHYV DQG PDNH ZKROH SD\PHQWYVY UHVXOWLQJ

&RPSDUDEOH DGMXVWPHQWYV BURYLVLRQ IRU EHQHILW IURP LQFRPH WDJ[HV
7KH HIITHFWLYH WD[ UDWH DSSOLHG WR HDFK FRPSDUDEOH DGMXVWPHQW DPR
FRPSDUDEOH DGMXVWPHQW ZDV UHFRJQL]JHG &RPSDUDEOH DGMXVWPHQWYV
VROHO\ LPSDFWLQJ LQFRPH WD[HV DQG FRQVLVW Rl WKH IROORZLQJ
7KUHH ORQWKYV (QGHALQH ORQWKYV (QGHG
1RYHPEHU 1RYHPEHU1RYHPEHU 1RYHPEHU

1HW LQFRPH WD[ EHQHILW UHFRJQLI]H

HOQWLW\ FODVVLILFDWLRQ

1HW LQFRPH WD[ EHQHILW UHFRJQL]H

XSGDWH LQ 6ZLWJHUODQG

1HW LQFRPH WD[ EHQHILW UHODWHG WR D SULRU SHULRG GLYHVWLWXUH
1HW LQFRPH WD[ SURYLVLRQ EHQHIL

YDOXDWLRQ DOORZDQFHYV
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&DQRS\ (TXLW\ (DUQLQJV /RVVHV DQG 5HODWHG $FWLYLWLHV #&DQRS\ (,($

1RQ *$$3 &DQRS\ (,( ILQDQFLDO PHDVXUHV DUH SURYLGHG EHFDXVH PDQDJHP
LQYHVWPHQW LQ &DQRS\ 7KH PHDVXUHV WKDW H[FOXGH DOO RI RXU HTXLW\
GHILQHG DV H[FOXGLQJ &DQRS\ (,( )LQDQFLDO PHDVXUHV H[FOXGLQJ &DQR:
PDQDIJHPHQW XVHV WKLV LQIRUPDWLRQ WR HYDOXDWH WKH UHVXOWYV RI RXU
LQFOXGH RXU LQYHVWPHQW LQ &DQRS\ ,Q DGGLWLRQ ZH EHOLHYH WKLV LQI
KRZ PDQDJHPHQW YLHZV WKH &RPSDQ\!V SHUIRUPDQFH DQG RQ XQGHUO\LQJ

RYHU \HDU ILQDQFLDO SHUIRUPDQFH RI RXU RQJRLQJ FRUH EXVLQHVYV LQFOX

7KUHH ORQWKV (QGHGH ORQWKV (QGHG
1RYHPEHWRYHPEHURYHPEHURYHPEHU

LQ PLOOLRQV

(TXLW\ HDUQLQJV ORVVHV DQG UHODWHG DFWLYLWLHV &DQRS\ (,(
*$$3

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
1HW LQFRPH ORVV DWWULEXWDEOH WR &%, &DQRS\ (,( *$$3

(TXLW\ HDUQLQJVY ORVVHV DQG UHODWHG DFWLYLWLHV &DQRS\ (,(
*$$3

1HW JDLQ ORVV RQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWV
*DLQ ORVV RQ GLOXWLRQ RI &DQRS\ VWRFN RZQHUVKLS
$FTXLVLWLRQ FRVWYV

SHVWUXFWXULQJ DQG RWKHU VWUDWHILF EXVLQHVV GHYHORSPHQW
FRVWYV

*RRGZLOO LPSDLUPHQW
1HW ORVV RQ GLVFRQWLQXHG RSHUDWLRQYV
2WKHU JDLQV ORVVHV QHW

&RPSDUDEOH DGMXVWPHQWY &DQRS\ (,( 1RQ *$$3

&RPSDUDEOH HTXLW\ HDUQLQJV ORVVHV &DQRS\ (,( 1RQ
*$$3

&RPSDUDEOH SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV 1RQ
*$$3

&RPSDUDEOH QHW LQFRPH ORVV DWWULEXWDEOH WR &%, &DQRS\
(,( 1RQ *$3$3

7KUHH ORQWKV (QGH®H ORQWKV (QGHG
1RYHPEHURYHPEHURYHPEHURYHPEHU

(36 &DQRS\ (,( *$$3
&RPSDUDEOH DGMXVWPHQWY &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH (36 &DQRS\ (,( 1RQ *$%$3
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7KUHH ORQWKV (QGHG
1RYHPEHU 1RYHPEHU

,QOFRPH 3URYLVLRQ IRU ,QFRPH 3URYLVLRQ IRU
EHIRUH EHQHILW (UREWIEYHRUH EHQHILW (UIRIFWLYH
WD[H\ LQFRPH WBBIVUDWHWD[H\ LQFRPH WRBIVUDWH

5HSRUWHG EDVLV *$3$3

&RPSDUDEOH DGMXVWPHQWYV
1RQ *$$3

&RPSDUDEOH EDVLV 1RQ *$$%$3
/IHVV &RPSDUDEOH EDVLV

&DQRS\ (,( 1RQ *$$3
&RPSDUDEOH EDVLV H[FOXGLQJ
&DQRS\ (,( 1RQ *$%$3

7TKUHH ORQWKY (QGH®H ORQWKYV (QGHG
I1RYHPEHURYHPEHURYHPEHURYHPEHU

&RPSDUDEOH (36 1RQ *$$3
&RPSDUDEOH (36 &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH (36 H[FOXGLQJ &DQRS\ (,( 1RQ *$$3

(TXLW\ HDUQLQJV ORVVHV DQG UHODWHG DFWLYLWLHY DUH LQFOXGHG LC
7KH EHQHILW IURP LQFRPH WD[HV HIIHFWLYH WD[ UDWH DSSOLHG WR RXU /¢
HOQWLWLHV WKDW KROG RXU LQYHVWPHQW 7KH FRPSDUDEOH DGMXVWPHQYV
DPRXQW LV JHQHUDOO\ EDVHG XSRQ WKH MXULVGLFWLRQ LQ ZKLFK WKH D
OD\ QRW VXP GXH WR URXQGLQJ DV HDFK LWHP LV FRPSXWHG LQGHSHQGHC
DUH FDOFXODWHG RQ D IXOO\ GLOXWLYH EDVLYV

(IMHFWLYH WD[ UDWH LV QRW FRQVLGHUHG D *$$3 ILQDQFLDO PHDVXUH IR
*$$3 PHDVXUH EDVHG RQ *$$3 UHVXOWYVY ZKLFK VHUYHV DV WKH EDVLV IRU
ILQDQFLDO PHDVXUH

6HH UHFRQFLOLDWLRQ RI WKH DSSOLFDEOH QRQ *$$3 ILQDQFLDO PHDVXUH

(36 *XLGDQFH 5DQJH IRU WKH <HDU (
YHEUXDU\

JRUHFDVWHG (36 *$$3
&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH EDVLV &DQRS\ (,( 1RQ *$$3
JRUHFDVWHG FRPSDUDEOH (36 H[FOXGLQJ &DQRS\ (,( 1RQ *$$3
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(36 *$$3

5HFODVVLILFDWLRQ 1RQ *$$3

&RPSDUDEOH DGMXVWPHQWY 1RQ *$$3
&RPSDUDEOH (36 1RQ *$$3

&RPSDUDEOH EDVLV &DQRS\ (,( 1RQ *$$3
&RPSDUDEOH (36 H[FOXGLQJ &DQRS\ (,( 1RQ *$$3

&RPSDUDEOH DGMXVWPHQWY LQFOXGH (VWLPDW
<H

,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV

1HW JDLQ ORVV RQ XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFW\
7UDQVLWLRQ VHUYLFHV DJUHHPHQWYV DFWLYLW\

SHVWUXFWXULQJ DQG RWKHU VWUDWHJILF EXVLQHVYV GHYHORSPHQW FRVW\
1HW JDLQ ORVV RQ VDOH RI EXVLQHVYV

JORZ WKURXJK RI LQYHQWRU\ VWHS XS

1HW LQFRPH WD[ EHQHILW UHFRJQL]HG DV D UHVXOW RI D FKDQJH LQ WDJ }
6HWWOHPHQWY RI XQGHVLJQDWHG FRPPRGLW\ GHULYDWLYH FRQWUDFWYV

1HW LQFRPH WD[ SURYLVLRQ EHQHILW UHFRJQL]HG DV D UHVXOW RI D OH
6ZLW]HUODQG

2ZWKHU JDLQV ORVVHV

1HW LQFRPH WD[ SURYLVLRQ UHFRJQL]JHG IRU DGMXVWPHQWY WR YDOXDWL
,PSDLUPHQWY RI DVVHWYV

&RVWYV DVVRFLDWHG ZLWK WKH 5SHFODVVLILFDWLRQ

/IRVV RQ H[WLQJXLVKPHQW RI GHEW

7TUDQVDFWLRQ LQWHJUDWLRQ DQG RWKHU DFTXLVLWLRQ UHODWHG FRVW?
1HW LQFRPH WD[ EHQHILW UHODWHG WR D SULRU SHULRG GLYHVWLWXUH
I1HW IORZ WKURXJK RI UHVHUYHG LQYHQWRU\

0D\ QRW VXP GXH WR L URXQGLQJ DV HDFK LWHP LV FRPSXWHG LQGHSHOQ(
5HFODVVLILFDWLRQ IRU WKH \HDU HQGHG )HEUXDU\ 7KH FRPSDUDERQO
D IXOO\ GLOXWLYH EDVLV

(36 ZDV FRPSXWHG XVLQJ WKH WZR FODVV PHWKRG XQWLO VXFK FRQYHUV
$GMXVWPHQW IRU LQFRPH DOORFDWHG WKURXJK WKH GDWH RI WKH 5HFOD
6HH SDJRU IXUWKHU LQIRUPDWLRQ RQ FRPSDUDEOH DGMXVWPHQWYV
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JUHH &DVK )ORZ *XLGDQFH

JUHH FDVK IORZ DV GHILQHG LQ WKH UHFRQFLOLDWLRQ EHORZ LV FRQVLGH!
LOQIRUPDWLRQ WR LQYHVWRUYV DERXW WKH DPRXQW RI FDVK JHQHUDWHG ZKlI
GLYLGHQG SD\PHQWYV IRU RWKHU JHQHUDO FRUSRUDWH SXUSRVHV $ OLPLW
LQFUHDVH RU GHFUHDVH LQ WKH FDVK EDODQFH IRU WKH SHULRG )UHH FDVI
IRU RU VXSHULRU WR FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHY SUHSDUHG

5DQJH IRU WKH <HDL
(QGLQJ YHEUXDU\

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
JUHH FDVK IORZ 1RQ *$$3

1LQH ORQWKV (QGHG
1RYHPEHWRYHPEHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
JUHH FDVK IORZ 1RQ *$$3
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