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StoneCo Reports Second
Quarter 2019 Financial Results

S&o Paulo, Brazil, August 14, 2019 - StoneCo Ltd. (Nasdaqg: STNE) (“Stone” or the
“Company”), a leading provider of financial technology solutions that empower
merchants to conduct commerce seamlessly across multiple channels, today reported

its financial results for the second quarter of 2019.

To our shareholders:

In the second quarter of 2019, we accelerated the Company’s growth while advancing our
strategy of building a complete ecosystem for merchants, combining technology and high-

level service to offer payments, banking, credit and software to our clients.

Our results demonstrate that we have a solid relationship with our clients based on our value
proposition, and we are able to maintain this during times in which the industry is solely
focused on prices. As a result of higher investments in our operations, we added a record
number of net new clients in the second quarter and continue to gain market share while

maintaining a stable take rate.

Our long-term vision is to offer merchants a wide array of services they need to start, run
and grow their businesses, either online or offline. We are building an ecosystem of solutions
that range from financial services and management software to tools that enhance

merchants' ability to sell online, as well as operational support such as last-mile logistics.

Finally, in addition to our ongoing success in the SMB market, we are very excited to
announce that we are entering the large and growing micro-merchant space through a Joint
Venture with Grupo Globo, the largest media conglomerate in Brazil. The Joint Venture will
combine Stone’s technology and payments experience with Grupo Globo’s deep expertise in

media and marketing.

Thank you for your continued support,
Thiago Piau, CEO



@ Operating and Financial Highlights

Main Operating and Financial Metrics — “

TPV (R$ billions) 29.8 18.5 60.6% 56.2 35.1 60.3%
Active Clients (thousands) 360.2 200.6 79.5% 360.2 200.6 79.5%
Period Net Additions (thousands) 50.5 39.9 26.5% 91.1 69.4 31.3%
Take Rate 1.85% 1.86% (0.01p.p.) 1.85% 1.77% 0.08 p.p.
Total Revenue and Income (R$ millions) 586.2 3477 68.6% 1,122.0 635.7 76.5%
Adjusted Net Income (R$ millions) 194.0 711 172.8% 380.3 97.6 289.5%
Adjusted Net Margin 33.1% 20.5% 12.6 p.p. 33.9% 15.4%  18.5p.p.

Total Revenue and Income

+68.6%

Total Revenue and Income was R$586.2

Net Addition of Active Clients
50.5K

Total Active Clients were 360.2 thousand, an

million, an increase of 68.6% year over increase of 79.5% year over year, with a

year record net addition of 50.5 thousand clients

in 2Q19

Adjusted Net Income

r$ 194.0 MM

an increase of 172.8% year over year

Adjusted Net Margin

33.1%

an increase of 12.6 percentage points year

over year

Net Income

r$ 171.9 MM

Net Margin

29.3%

an increase of 172.7% year over year

Total Payment Volume (TPV)
r$ 29.8 BN

up 60.6% or R$11.2 billion year over
year

an increase of 11.2 percentage

points year over year

Take Rate
1.85%

roughly stable vs 1Q19 and 2Q18



Important Developments for Our
Strategy Roadmap in 2Q19

Acquiring, Banking and Credit

We have surpassed R$100 billion in TPV in the last 12 months, achieving approximately 7%

market share of the acquiring market in Brazil.

Despite our larger scale, our growth accelerated in 2Q19, with strong increase in TPV and
revenue, as well as a record Net Addition of Active Clients, which has grown continuously in

each month of the quarter.

Our Active Client Base continues to expand, both in cities where we have longstanding presence
and in less mature cities. As an example, in 2019 YTD, the market share in our 30 more mature
cities have increased by more than 20%, while the market share in our 30 less mature cities has

increased by 5 times.

Charts 1 and 2: Market Share Growth in Cities Where Stone is Present (in number of merchants, indexed to 100)"
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Given the strong performance of our business in 2019 and the huge opportunities in front of us,

we have increased investments in our operations.

The opportunity to provide funding to SMBs — either through prepayment or credit — is huge.

Our credit solution is ramping-up fast and exceeding our expectations. Since we started offering

credit solutions in March 2019, we have already provided loans to more than 3,000 clients as of
July with a total disbursed volume exceeding R$50 million. We believe we have around 1%

market share in this specific offering in Brazil.

' More mature cities are the 30 largest market shares Stone had in Jan/17. Less mature cities are the 30 lowest market shares in Dec/18. Market
share estimate based on Neoway database for total merchants in each city.



Chart 3: Number of Clients with Credit Chart 4: Evolution in Number of Credit Clients Within 2Q19

We also recently obtained a license from the Central Bank to offer credit ("SCD") using our
equity, which gives us more flexibility to grow our credit offering in the future.

We continue to expand our banking pilot, testing new features and services with a growing
number of accounts. At the end of the second quarter, we had more than 10,000 open accounts,
despite having not yet officially launched the platform. Customer feedback to date has been

strongly positive. The banking platform is a strategic priority for us, and we will continue to invest
with discipline in this high-growth opportunity. We are focused on building out this solution by
adding new features to provide a better and more comprehensive experience for our clients.

Software

Our software strategy, which is aimed at providing tools to help our clients better manage their
businesses and increase their sales, is progressing as expected. These solutions create
opportunities for more engagement with our clients, deepening our relationship with them and
creating greater client stickiness.




