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The Middle East and Africa Freight and Logistics Market is anticipated to register a CAGR of
approximately 6% during 2023 — 2028 - Market Size, Share, Forecasts, and Trends Analysis Report by
Mordor Intelligence.

According to a new market research report titled "Middle East and Africa Freight and Logistics Market -
(2023 —2028),” the market is expected to register a CAGR of 6%. The economy is highly dependent on
mining, which represents a third of the GDP. Morocco is a stable partner. Meanwhile, Egypt and Algeria
have the highest production values. However, they are known for their little international interaction
and lack of developed logistics corridors. African logistics companies are going beyond megacities and
are looking to connect Africa’s rural communities to regional supply chains. While megacities are
attracting millions of young Africans, Africa’s population remains predominantly rural.

Some of the trends driving the growth of the Middle East and Africa Freight and Logistics Market:

e The Middle East and African region is projected to grow significantly, with the Middle East
witnessing significant growth annually in terms of air transport.

e Cargo volumes are estimated to double in most countries of the region. At such levels, several
challenges and opportunities arise.

e Inthe Middle East, the vast number of significant airport capital expansion programs are led by
demand coming from the growth of domiciled carriers.

e However, there is also geographic proximity to major source markets, such as the Indian
subcontinent and intercontinental traffic flows and the MENA regional travel.

e Airports in the Gulf have led this trend, with Dubai, Abu Dhabi, Bahrain, Doha, Muscat, and
Jeddah investing billions of dollars in infrastructure and focusing on improving the passenger
experience.

This investment is due to the close symbiotic relationships the airports have with domiciled carriers such
as Emirates Airlines, Etihad Airways, Qatar Airways, and Saudi Arabian Airlines, which enable most
stakeholders in the value chain to work together and develop an end-to-end experience, serving the
industry and the respective local economies.

E-commerce is driving the logistics industry:

The e-commerce industry across the Middle East is growing rapidly due to the high levels of internet
penetration and the rising GDP of many countries, including Bahrain and Saudi Arabia.

While many of the Middle-East’s imports have historically come from China, an increasing number of
shoppers in the region are also buying from different markets. Across the Middle East, Amazon and eBay
are used just as frequently (and sometimes more) as the local sites, such as Cobone, Souq, and Sukar.

The purchasing power of the Middle Eastern region comes largely from an extremely young population.
In Saudi Arabia, over 55% of the population is under 30 years. Young, digital-savvy shoppers are driving
smartphone use in the region to over 65% and internet penetration to over 90% in the United Arab
Emirates, Bahrain, and Qatar. As a result, e-commerce is growing steadily.



Who are the key players in the Middle East and Africa Freight and Logistics Market?

The Middle East and African Freight and Logistics Market is fragmented, with the presence of
international and local players.

e DHL

e FedEx

e United Parcel Service Inc.
e RAK Logistics

e Ceva Logistics

o Agility Logistics

e Saudi Transport & Investment Co. (Mubarrad)
e Almajdouie Group

e Gulf Agency Company (GAC)

e International Freight Group

e Kuehne + Nagel

e United Parcel Service Inc.

Recent developments in the Middle East and Africa Freight and Logistics Market:

e InJanuary 2022 - Freight forwarding giant Kuehne+Nagel (K+N) expanded its presence in Africa
by adding several new offices across the continent. The expansion project began in 2021, with
the second phase expected to be completed this year. K+N added 10 countries to its network as
part of the expansion.

e InJuly 2021 - Saudi Arabia planned to invest over USD 133 billion in the transportation sector.
The Kingdom will invest over SAR 500 billion (USD 133.34 billion) in airports, seaports, rail, and
other infrastructure by the end of the decade in a bid to make the Kingdom a global
transportation and logistics hub.

In a nutshell, the Mordor Intelligence Market Research Report is a must-read for start-ups, industry
players, investors, researchers, consultants, business strategists, and all those who are looking to

understand this industry. Get a glance at the https://www.mordorintelligence.com/industry-

reports/middle-east-and-african-freight-logistics-market

About Mordor Intelligence:

Mordor Intelligence is a market intelligence and advisory firm. At Mordor Intelligence, we believe in
predicting butterfly effects that have the potential to change or significantly impact market dynamics.

Our market research reports are comprehensive and provide exclusive data, facts and figures, trends,
and the competitive landscape of the industry.

Mordor Intelligence constantly tracks industry trends. Some relevant market reports from the analysts

that might be of interest to you:
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